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The House met at eleven of the clock,
MR. CHAIRMAN in the Chair.

MEMBER SWORN

Ms. Rekha (Nominated)
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Q. No. 541

(Q. No. 541 -- Hon. Member absent)

MR. CHAIRMAN: Any supplementaries ?

SHRI D. RAJA: Sir, | have one suggestion and one question for the
hon. Minister.

MR. CHAIRMAN: Question, please.

SHRI D. RAJA: Sir, the wages to workers under the MGNREG
Scheme are not paid on time. There is a delay in making payment.
Here, | think the system of Andhra Pradesh of automatic payment of
compensation for delayed payment in workers” bank account can be
considered by the Government. My question is this. Despite several
court orders — one by the High Court of Andhra Pradesh and the
other by the High Court of Karnataka — and despite the observations

made by the Supreme Court in this matter, the wage given to workers
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under the MGNREGS is less than the minimum wages in many States.
The House will be grateful to him if he throws light on the States where
the wage given to workers under the MGNREGS is less than the
minimum wages under the Minimum Wages Act. What is the Union
Government thinking of dealing with the issue of minimum wages
given to workers under the MGNREG Scheme ?

SHRI JAIRAM RAMESH: Sir, as far as the wages under the
MGNREGA are concerned, these were revised on 22" March this
year. While laying the statement on the Table of the House, | had said
that it’s the policy of the Government to revise them every year and
they would be linked with the Consumer Price Index for Agricultural
Labourers. That is the policy of the Government and we will stick to it.
Even after the revision of the minimum wage rates for the MGNREGA
of March 2012, there are six States in the country where the minimum
wage under the MGNREGA is lower than the minimum wage for
unskilled agricultural labourer under the Minimum Wage Act of 1948.
These States are Kerala, Andhra Pradesh, Rajasthan, Mizoram,

Andaman and Nicobar Islands and West Bengal. In all other States,
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the wage under the MGNREGA is higher than the minimum agricultural
wage. Sir, the matter is in the Supreme Court. A Special Leave
Petition has been filed by the Central Government. We are examining
the issue whether we can amend the MGNREGA or the Minimum
Wage Act to, once and for all, put an end to this controversy about
the divergence between the agricultural minimum wage and the
minimum wage under the MGNREGA. But | do want to tell the hon.
Members that it is unfair to compare the minimum wage rate under the
MGNREGA with the minimum wage rate under the Minimum Wage Act
because the wage under the MGNREGA is subject to many other
advantages. For example, any worker who completes 15 days of
employment under the MGNREGA automatically enjoys the benefits of
the Rashtriya Swasthya Bima Yojna. The workers under the
MGNREGA enjoy many benefits which other workers don’t enjoy

under the Minimum Wage Act.

(Followed by VKK/1B)
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Q. NO.541 (Contd.)

SHRI MANI SHANKAR AIYAR: Sir, it is deeply disturbing that the
number of persondays generated under NREGA is only about half,
and perhaps slightly less than half, of the number of mandays that
ought to be generated under a programme dedicated to the
proposition that the unemployed agricultural labourers of India need
100 days of employment per year. And this is being justified on the
ground that this is a demand-driven programme. Now, given the fact
that in many of the States where it is self-evident that levels of
unemployment in agriculture are much higher than in other States and
yet it is precisely in these States that the number of mandays
generated is lower — very, very much lower — than 100 days of
employment for household, would the Minister kindly consider re-
conceiving the MNREGA Programme from being so-called demand-
driven to be made into supply-driven because the fact of the matter is
that in those parts of India where this programme is most needed, it is
clear after five years that administrative arrangements are not such as

to generally encourage and enable people looking for jobs to ask for it
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under NREGA or to receive it? In fact, it is not being treated as an
entitlement programme but as a programme that is based upon the
Budget funds that are allotted and the administrative arrangements
that are being made.

SHRI JAIRAM RAMESH: Sir, as the hon. Member has conceded,
MGNREGA is a demand-driven programme. It’s a demand-driven
programme whose primary responsibility for implementation lies with
the Gram Panchayats. Sir, | readily admit to the fact that in the three
States where the MGNREGA programme should have been
implemented on a much larger scale, namely, Bihar, Jharkhand and
Orissa, we have not seen the level of activity under MGNREGA which
would be warranted by poverty and unemployment ratios. So, | take
this criticism and this is a valid point. We are in the process of looking
at strengthening the Gram Panchayat institutions in these States. We
are looking at remedying the supply side deficiencies which the hon.
Member has alluded to. Delayed payment has been one important
reason in Central and Eastern India why demand has been falling.

There are multiple reasons why delayed payments take place. There
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are lack of banking facilities and lack of post offices. The fact that we
have /8 naxal-affected districts makes the job of disbursing wages all
that more difficult. That is why, now, we have allowed cash payment
of wages in many of these areas and | am glad to say, Sir, delays have
come down but, | do want to reiterate that MGNREGA will remain a
demand-driven programme. It will remain a programme that would be
run by Gram Panchayats. But, we will make every effort to ensure that

these three States, in particular, will receive adequate attention.

it foe AR : AT [HIURT ST, HARA & BIRT Q20 H b /Ty
H AR T H ASIGRT BT BT Udh ¥ bl AT & AR AN DI U
Bl 1 & ISR ISR AT 81 H 3MTUeh! I <18 § b 9gd 9 U
W@ 2, e {7 I8 @8 < o R &1 /1 <R 99 7471 8,
T T8l BN $9d BRU AUGRI Bl STIT o9 {Fe=1 =nfey a1
7! TSI B BRAT =MRY, 4 I9¥ favd I8d €, wiifd St o
SHHIEA Il ST &1 §96 oI 9 Bl S18%] JHA &l I8l 8, b dl
O] YR Al 8 Bl H MY ST =18 dT g [ T 3§97 FA
BT DIg FATHT [T, ST TaRIA HHTIIT ST &, &7 AT 34




13
Uncorrected/Not for Publication — 15.05.2012
U T 541 (Sh9TT)

ATSTT BT I gelThl H g WX IR FATGH AR IR IS & Bl
STl & 37ER ST ST HRI "Il Tl B, HT SHd! il HRIGI?
Il SRR 91 : JHYRT S, 991 G © 1 AFFI- 9eRT o 91471 §
IR BRI & fh AT & $B THRIHD 3R HI §U &1 S5 BRI
distress ATSUTI HH TN &, Sl [ Uh IRATIHAT 81 ST&I b BRI
BT ATHAT 8, TSIl Bl ATHT 8, I8 I IARBR AR UTH Gl bl
e eI Il & fob FRT |l &9 9 4ol

(1c/akg TN STRY)

AKG-TMV/1C/11.10
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SHRI T. M. SELVAGANAPATHI: Sir, the statement which has been
laid on the Table of the House reveals that there are 21 vacant posts at
the top level of the PSUs. For almost 18 months these top level posts
of Chairman or Managing Director or CMD are lying vacant. Other
than these 21 vacant posts, the posts of independent Directors
numbering about 70 and whole-time Directors numbering 300 are
lying vacant for years together. Is the Minister aware as to how it will
affect the functioning of the PSUs where lakhs and lakhs of employees
are involved and several million crores of rupees have been expended
for all these industries to come up? The reason cited for such a delay
is the wrangling between the administrative unit of the PSUs and the
PESB, the Board which selects the candidates. The files have been
tossed between pillar and post. The reason cited for such a delay is
holding the post temporarily by someone at the Ministry level. Will the
Minister take some initiatives to simplify the procedure in filling up the
top level posts in the PSUs ?

SHRI PRAFUL PATEL: Sir, | would like to submit that the hon.

Member’s observation that all these top level posts are lying vacant for



20
Uncorrected/Not for Publication — 15.05.2012
Q.No. 542 (Contd.)

18 months or more is not the accurate picture. Filling up the posts is
an ongoing process. Barring one or two positions of companies
which are not doing particularly well, most of the appointments to the
top posts are ongoing process. As per existing procedure, filling up of
these positions is notified by the PSUs, at least, a year in advance and
the entire process kick-starts.  While there may have been some
delays due to procedural reasons, usually the PESB, after advertising
and short-listing the candidates, conducts the interview, and post-
interview, the administrative Ministry sends the names for the CVC
clearance.

(Contd. by 1D/VK)

VK/1D/11.15

SHRI PRAFUL PATEL (CONTD): Sometimes, there are some delays
on that account, but that should not be considered as a norm.
Sometimes, there are aberrations where some complaints do take
longer than normal time to get them cleared and examine.
Notwithstanding that, the appointment of Independent Directors is

done through the Administrative Ministry and, of course, it goes
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through the whole procedure. So far as the appointment of whole-
time Directors is concerned, like the PESB has a procedure for
appointments on top positions, the same process is adopted for
appointment of whole-time Directors. So far as the number of
vacancies cited by the hon. Member is concerned, | don’t have the
exact number, but the fact is that this is an ongoing exercise and it
goes through the same procedure as is done in the case of
appointment of CMDs.

SHRI T.M. SELVAGANAPATHI: | am authentic to the fact that there
was an RTI application made with regard to this question which says
that 15 posts were vacant for 18 months. If | am wrong, | stand
corrected. But this is a report given by the PESB, that is, the Public
Enterprises Selection Board. Sir, the Minister has stated on record
that because of wrangling and delay in processing the papers and
files by the Vigilance Commission, he has a succession plan in which
the procedures would be simplified. Would the Minister state as to
how the procedures would be simplified? How is the delay going to

be reduced? Secondly, recently, the Department of Personnel has
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issued a Circular saying that there was an undue delay in such
appointments at the Ministry’s level and the Vigilance Commission’s
level. They have suggested that two months in advance before the
vacancy arises, a proposal must be sent to the Department of
Personnel....

MR. CHAIRMAN: What is the question?

SHRI T.M. SELVAGANAPATHI: Even the ACC, that is, the
Appointment Committee of the Cabinet has to go through a long
procedure. Therefore, | would like to know from the hon. Minister
whether these things would be simplified. Would he see to it that the
heads are appointed on time ?

SHRI PRAFUL PATEL: Mr. Chairman, Sir, | would like to correct the
hon. Member again. As | said earlier, the process for filling up these
vacancies starts exactly one year prior to the superannuation or
retirement of a particular head of the PSU. It is not that the procedure
does not start well in time. As | said, there are some procedural
delays along the way. Of course, the entire process is conducted

through the DoPT. But we, as the Department of Public Enterprises,
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certainly have an interface with them. The fact is, there are some
delays on account of CVC clearance which are, of course, beyond
the control of the concerned Department or the Ministry. But, at the
same time, | do appreciate the sentiments expressed by the hon.
Member. We will, along with the DoPT, try our best to see that these
processes are limited to a particular timeframe so that such delays do
not occur.

SHRI TAPAN KUMAR SEN: Sir, the Minister has given a list of PSUs
where CMD posts are lying vacant. There are companies like the
Brahmaputra Valley and the Hooghly Dock in which cases the BRPSE
has recommended a revival package and that is in the process of
operation. If the head is not there in those companies, then who will
lead the whole revival exercise? Even if the package is so sound,
how could it be effectively implemented to turn it around? | have got
some reply that except in some of the companies not doing well, the
heads are there in other companies. | think in the case of those
companies which are not doing well, you must give them priority and

see to it that the captain remains there to lead the show. Secondly,
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there is a procedural suggestion. The PESB makes the whole
exercise, and after that the things are delayed because of the vigilance
clearance.  Why not there be the vigilance clearance of the list first
and then it goes to the PESB for short-listing and then the Minister
puts up the final stamp?  Sir, this point was suggested in the meeting
of the Committee on Public Undertakings also. Sir, some of the blue
chip public sector companies, where even the PESB has finalized the
selection process, are suffering because of this reason and the things
are getting unduly delayed. (Contd. By 1E)

RG/11.20/1E

SHRI TAPAN KUMAR SEN (contd.): Therefore, will the Minister
consider getting vigilance clearance done for probable candidates
first? Then, it should go to the PESB, and the PESB can do the
shortlisting.

SHRI PRAFUL PATEL: Sir, | agree with the hon. Member that delays
in obtaining the Vigilance Clearance have been instrumental in some
cases, but | am not saying that this is the reason in all cases. And

there is a case for trying to look at the suggestion for implementation.
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But again, we will discuss this with the DoPT and see if this can be
done. If that finds agreement at all levels, then, maybe, that could be
a good suggestion. The other thing is about the heads of these
PSUs. | think the bulk of the lists contain many companies which are
not in good health or which are under the purview of the BRPSE. That
is why we have been finding some difficulty in appointing the suitable
people to head these companies which are not doing well. | do
appreciate the sentiment. At the same time, the BRPSE and the
Administrative Ministry are also equally responsible to see to it that
these companies do function in the best manner possible. But | do
agree that it will be much better to have regular CMDs looking after the
turnaround and to see that these companies are back on good
financial health.

SHRI RAJIV PRATAP RUDY: Sir, | believe, the hon. Minister is just
not the Minister of Heavy Industries but he is also the Minister of Public
Enterprises. | am sure he would like to explain what he means by
PSEs because even banks are under that. And the LIC does not have

a head. There are also a lot of oil companies and others. So, there is
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a more comprehensive aspect about the public sector undertakings.
But that is not my supplementary. My supplementary is very straight
and specific. It is about appointments and role of PSEs. If | recall
correctly, there is an organization called the NACIL, which is, now, the
Air India. That was created in 2007, and it is one of the public sector
undertakings. But there have been appointments made in such
undertakings by something called the Search Committee. So, when
the Government wants someone to come in the public sector
enterprises, they create a Search Committee, and this Search
Committee is created under the auspices of the Prime Minister who
decides to appoint an individual or choose from a group of individuals.
Similarly, | would like to tell the hon. Minister, who was heading the
Department then, that they create a Search Committee, and thereby,
appoint a person who may be manipulatively positioned there. And,
when the matter was raised that the Search Committee had appointed
someone as Chairman of the Air India who continued to be there for
two years, then, the Government, subsequently, withdrew him and

sacked him...
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MR. CHAIRMAN: What is your supplementary?

SHRI RAJIV PRATAP RUDY: Subsequently, they appoint one more
person as the Chairman of the PSE, who is, again, not an appointee
of the Public Enterprises Selection Board. For the last seven years,
the Government has chosen to appoint people and individuals to head
Air India, who have not been appointees of the PESB. | would like to
seek an explanation from him that apart from the mess which has
come into existence, in what situation, when elections of the country
are being held, they create a Search Committee...

MR. CHAIRMAN: Please put your supplementary. Don’t give a
commentary.

SHRI RAJIV PRATAP RUDY: My supplementary is this. When the
PESB is existing, why is it that Search Committees are created in a
hurry to appoint individuals? What is the background and the basis of
that with reference to Air India?

SHRI PRAFUL PATEL: Sir, basically, the thrust of this question is
more directly to do with the DoPT, which is the concerned

Department dealing with both the PESB and the CVC, and which
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deals with all other issues involved. But, notwithstanding, | can only
say that in some cases, the Government does appoint people through
a Search Committee, and it, ultimately, goes for the ACC’s
approval...(Interruptions)

SHRI TAPAN KUMAR SEN: What is the purpose ?

MR. CHAIRMAN: Please, let the Minister finish.

SHRI TAPAN KUMAR SEN: You discover some person and put him as the
head.

SHRI PRAFUL PATEL: Sir, | do not want to go into that debate at this
moment because Mr. Rudy also, at some relevant time, had gone
through the same process in appointing people of the Department he,
then, headed. So, | don’t want to go into the debate...(Interruptions)
SHRI TAPAN KUMAR SEN: [t is no more Mr. Rudy’s question. It is
the question of the House. Let the Minister explain the purpose of the
Search Committee.

SHRI PRAFULPATEL: Sir, | simply do not want to go into that
debate. | am just telling him that what was done in the past was
followed by this Government as well in the present.

(Followed by 1F)
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Q.No. 542 (Contd.)

SHRI TIRUCHI SIVA: Mr. Chairman, Sir, the Minister’s reply is not
convincing. In the main question, when Mr. Selvaganapathi was
authenticating that the total number of vacancies of whole time
Directors and the part time Directors are lying vacant for 18 months,
the Minister denied it. | would like to urge upon the Minister, through
you, Sir, that the Minister could furnish the House since when these
vacancies are existing and how many vacancies are existing. This is
part (a) of my question. Part (b) of my question is, there are 21
PSEs. The Minister has given a list, out of which, many Public Sector
Enterprises are very sick and are at a loss. One of the main reasons is
that these organisations do not have a head for a long time. Sir, the
Prime Minster is, time and again, insisting on the resilience of the
Public Sector Enterprises. The Public Sector Enterprises are facing a
very stiff competition with the private sector, and the Minister has to
take it up. It is a very serious concern. Sir, | have only one point. The
demand of the country in machine tools is Rs. 8000 crores, whereas

the domestic production Rs. 2000 crores, out of which the PSE is only
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Rs. 200 crores. Sir, all these reasons have to be taken seriously when
the economic situation indicates that the industrial slow down is one of
the main reasons. The responsibility of the Minister for Heavy
Industries is much more serious and one of that is, filling up of these
vacancies and whole-time Directors. Let me know from the Minister,
whether he has any time frame to fill up these things. And | submit to
the Chair, kindly permit us to have a Half-an-Hour-Discussion on the
working of the PSEs.

MR. CHAIRMAN: Please give a notice on that.

SHRI PRAFUL PATEL: Mr. Chairman, Sir, | have answered bulk of
the gquestion which the hon. Member asked about, how do you fill up
these vacancies, and | think, | have nothing more to add expect the
fact that | share your concern, PSUs which are headless for a long
time should not go through this state for long. | appreciate that. But,
having said that, out of the 21 lists, which have been provided, bulk of
them are of companies which are not doing very well. It is not that the
process of the PSEs is taking unduly long or major companies of our

country...
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SHRI TIRUCHI SIVA: The vacancies are not getting filled up. This is
one of the main reasons.

SHRI PRAFUL PATEL: | appreciate, but, that is exactly what | am
saying. The question was on the fact that PSUs are lying headless for
a long time and of the 21 which have been listed out here, bulk of them
are companies which are under BRPSE or companies which are not
doing very well. Bulk of the companies which we consider, the so-
called our blue chip PSUs or companies which, are doing well, are not
facing this kind of a problem which you are trying to highlight here. |
appreciate the other issues about machine tool industry and other
things. That can be taken up separately. It is not part of this
question.

MR. CHAIRMAN: Question. No. 543.

SHRI TIRUCHI SIVA: | asked about the time-frame. When will the
vacancies be filled up ?

MR. CHAIRMAN: [ think he has explained the process.

(Ends)
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SHRI PRAFUL PATEL: Sir, | would also like to point out that we had
explained to the Secretariat the inadmissibility of this question
because there is nothing arising out of this question, which | can
answer here. We had sent it. But, still, the question has been
admitted. | will endeavour my best to answer in whichever way | can.
MR. CHAIRMAN: | think you have answered it. Let the
supplementaries be raised.

it AR 3relt: W, FTIT BT Sl 3T6R 31T 2, I8 991 §: @R
FATIT BT AR B+ ‘does not arise’, AT Tl IedT el 8l IR,
g9 Fardl Rt I foan o1 fob 48R H 3+ &1 &4l U4 o &l
T B IR 3R el B dl SHD! FGT 9918 61?7 39 R Ig Sd[q
3711 & fob HaTel Sodl 781 &, I I8 9gd el 8, Wl Ud Ud
el b A1, ST {USST 8311 &1, 81 < o ST 3Tu+ I 81 Bl 31R

S TN &1 a9 AT & ! R, 39 IR I U 2R TG 371l o

37771 GTcAT AT & ST aTeiT §¥99v,

[ 7g wfoTer-Adbge [+l gV & ..(Fad)..

AR, U1 oIl © [ e 3 98 Ux9l, Sil .. (JagT)...
St FUTIF: MY STaTe BT YT -T UG ofifoTu|
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it WIS 3rel: |R, AT BT S99 g1 §:@a T § b R 41 g\
I<h a1 ST, 98 BH Bl

it wymafa: 21, L0 This is wrong.

il AIfaR ofelt: ¥R, IT g1 gr@ardl 2 & it does not arise.” W,
T YOT [ 9 S &I Tdl §SIST Bl Sl ga1 991 HA1d g, Sl
S H F$ mechanism 3IR instruments IATCT &, Al &7 JATYD] B8R
fermt 781 faa?

(1511/TAEITH IR ST

-DS/MCM-NBR/1G/11-30
ot FIfaR 31l (HATTG) : 58T 9Ig 9 RIS ol I8d 8, I8 U¥ 3117
gUSYS ol oY iR U7 €

it gurafe :iﬁ-:lﬁ, please ask your supplementary relating to the

main Question.

it WIfaR arelt : W), S 9 Relfcs 81 # [98R A 31ar g, [d8R & IR
4§ FITET § 9T 981 991 I & aR | geT 7, e IR | I
HEl & [P question does not arise. D [TY I I8 HE ygdl © fh
§ B4l Y FTET b IR H HINUT 81 Qdl, offdh I WV g9y
Refes g1 |, § 3Mud A1eg | HA1 St § ST 918l g 1o 1
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RGN F 36T yaeg= fhar & fb S ueer fUssr 81, a8 9gd
JAIouTE T DI STRYd &, 981 R UTSSINT! o9 &l STexd gl 3Tudh!
a8l Sl AaY S1 3T ©, W, a8l fora W 3Te 8 &, 4 B:-8:
AEIM, Th-Tdh AT oic B &1 1Y IR 9 3R SUs] oRmd| &=
3qe T B VAl Wi a9 7 5 91 v sureT s €, 98 )
EESESHISHINIY

SHRI PRAFUL PATEL: Sir, for the satisfaction of the House, | just

want to read out the question. It says:
"(a) the details of funds given and spent in Bihar by the Ministry
i.e., the Ministry of Heavy Industries and its various
organisations during the last three years and the current
year so far;
° the purpose for which these funds were given; and
. the steps being taken to increase those funds.
That is the question. Sir, the Ministry of Heavy Industries and
Public Enterprises do not have its own Budget. This Ministry is only a
nodal Ministry for some sectors within the Department of Heavy

Industries. If the Ministry of Heavy Industry has not spent money
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directly, how am to answer to the hon. Member as to what is the
amount spent. | have no way to answer this question. In fact, this
was clarified to the Secretariat vide our letter that it is inadmissible due
to the fact that no money has been spent.

Having said that, since the hon. Member has enlightened us
with  share-aur-shairi, | can only say one thing. During the
deliberations of the Ministry of Heavy Industries in the Consultative
Committee, we made a small sub-group under the Chairmanship of
Shri Mohan Singh, senior Member of Parliament, and there is one
Member from Bihar, Shri Bhola Singh, and there are two other
Members, along with our officers, to examine and to give us a small
working paper how we can see more industrialization of Bihar. | can
tell you that much and no more. But, | can tell you, as far as your
concerns are concerned, | am sure, these are the concerns of the

entire House and the Government of India.

il IR ofeft : ¥R, AT SART WaTel I8 © b 1 A qul 4§ e
fp-fope Tt & U1 9T ©, ST8l SUSRIS §, 3R 3961 MMUdb

CIREDIRCINIEY
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SHRI PRAFUL PATEL: Sir, | seek your protection. Beyond that, |
cannot say anything.

2 AT ITHa . 9 A1y, Hel o1 81 § b f9gR merve
4 ORI | 41 31H ¢ A7 51 {Uwel 6 el H U g Dl HRET 4l
TEI S 81 AT H F31 Sl & I8 S Arsdl § b O 0 4 U s
BT HREMT W 7 &1, 39 759 DI RART a1 81 Fhel! B, TS MY qHSH
Gehdl &1 Sl 2, SBi+ Dol o 8R4 U1 <= &1 yraer 81 &1 a1
fSER WReR 7 ded Taahe I U fHar g o a8 dIs &d-
HRGTT AT WK IR SATAQ? ARS8, I e IR 1Y fhar 872
#il UPe Ud : WX, A HATAT Bl SIFDRT &b ATHY, 3 By Ul
IS fI8R I1 & [T BN AT o A faaRTed= 21 2|

2 AR 3R : TR, [T8R B o1 I8 & & 59 f[I8R &1 dearT gan
a1 fr=t ot 2 sved off, 9 IIRES # Tl 81 o<l fAeR # §5
A 72T 9971 2 ) STSTEIST b A9 GR| ST IS S U2 SSTIT T
g, O IR IR S S8R & @ &1 a1 & a8 39 91 a1 § o fansdt oY
RIS T S 31D fI_T Il & g8 39 a1 UR 4R e 8 f 99
EEN R EREIRCIBIICRE R R

(1H/hms TR STRY)



41
Uncorrected/Not for Publication — 15.05.2012
1H/HMS-KS/11.35

9 AT — 543 (hHTT)

2t TIRE AR (HANM) : olfh [98R b1 U B [ I8l Blg i
SS T2l 8 3R UTgde Adex & ol W 98f 2] oI 38 &1 Safoy 84
q S SIEAT IR fh R IRGR AT SR HATTT Dlg Ul
AT BT, T 3R Bl SS%¢! & UTd €+ sl g, I Uigde
AqeX Dl &l attract B b (Y I8 DIy VAT BT JAR DX Ml
qIgde e & AN I81 ST Heb IR SEUNT 1 Heb Si¥ Teb AR T5|
§ O T 7 HEIGY, 98 SN el 8N Al RISFRT 8RN SR
RISRY B8R 7 AT 981 | AT BT Ielrd= 81T 7816 Y, I8 f[I8R &1 %
I31 YT & o FHeH Bl ATag bl &

3t UPe U : AARAT W), dfdh FITT TS-3T TRIch A X Sl
RET 2, H 311 21 HE e STal I SR HAT &1 qdTdl &, HIRA 2dl
solfdedod fSoTell & I3 997dT &8, HN+ 9977 & IR 98 # faoielt
P S HRE 78 ©, d IR vasTel & I1egd I Y o] I8 8,

ifh=T ST81 T industrialization BT Tl &, SIAT feh qIRAET St H YT,

3T AR 3TaR AIEd -1 Yo, Md 2ehx U™ i 41 81 Sl o 2
g, A1 9491 B I8 HeM & 3R H JHIaT § 1 I8l Bl 19T IR b
TR HH] 3R IB1 & 39 A4 IR HEE T3BR 59 IR H AT Dy |
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R ST o WY 89 DY Wbl &, B9 [I8IR &I U b g R Bl AR
gl

2} a1 e : f[9ER ¥ UTgde Jdex i 81 ST IET 8?2

2t Rrare fardt : gyl 7giey, srerdl & 9e 9 [98R Ue
SCA BIAMT & WY H 91 gall gl A8y, S8R &I Sl (R 2,
SABT HRUT THAGT AdRD SUFAI BHT &1 HEISH, Nold ¥ T 1994
dd freight equalization @1 T Tl e Iad fIgr & R

3R 3R & A H 1 RI 10 BOIR DHRIS BUY W SITG] Bl THAT

B3N ©| HBIGY, 31TST |l T81 BT C-D ratio TS TaRS & Heblaal 32-
33 TRYC 81 BN UST BT U1 SIeTts CTd H of Y&l 8 31K 9T8f R
USfl ST Y&l ©, 981 BHR IB1 & AN Sl I8 ol R I8 S99h |1y
JENII! Bl 81 I8 BTeld B4R fd8R &1 8 3R 37151 W1 g8f gafery
Uit 1 frder =81 81 ¥l @ dfd gsi fastell 81 §1 37 qwil fd R
¥ per capita electricity consumption lowest gl SH® dASE B
TXDHR BHD! BIISAT 981 < T8l 8, DIc foTdhol deb T8l & Tal g forad
BH 319 TaT [oTell Il H IR HX 3IR AU J&i gTdvcHS ol
Geh | ST H AR AT S A ST TGN b B higd IR WAl
A f98R H per capita investment lowest Y81 & 3R I&1 UfecTd
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SR HE A1 IR ITRT & Jh1del o I Y&l & I [d8R ¥ dfeetd
gTdvCHC Bl, R VT Blg Ao YR GHR B 872

MR. CHAIRMAN: Let me clarify one thing, hon. Members.

Supplementaries can only be asked within the ambit of the main
question. It would simplify our working and save a lot of time if we
were to observe this. Please go ahead. (Interruptions)

DR. CHANDAN MITRA: Sir, | want to ask the hon. Minister...

MR. CHAIRMAN: No, you cannot. He is replying to another
question. (Interruptions)

S10 TE AT : 9%, 3R I JIETIR H $B a1, S9h YT JA1 9
T8l B ..(FagT)

MR. CHAIRMAN: That is a statement. It is not a question. Please go
ahead, Mr. Minister.

SHRI PRAFUL PATEL: Sir, | seek your protection here while | am
attempting to answer questions. | have no issues in trying to satisfy
the queries raised by hon. Members, but they will have to be within
the purview of what | am looking after. Notwithstanding that, | would

be more than happy, as | tell all the hon. Members, if we have a small
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get-together of all the hon. Members from Bihar, along with the State
Government, and our Department and we can try and see what is the
best way forward. | do not have any other recipe.

MR. CHAIRMAN: That is a good suggestion.

(FD. By 1J/KGG)
Kgg-klg/1j/11.40
SHRI N.K. SINGH: Sir, with your permission, | would like to raise a
question.
MR. CHAIRMAN: No, you cannot raise it. (Interruptions) May |
suggest something? The Minister has offered a discussion. Please
give a notice for discussion. Let there be a proper discussion on a
subject of considerable importance.
SHRI N.K. SINGH: Sir, | have a procedural point-of-order.
MR. CHAIRMAN: You cannot have a point-of-order in the Question
Hour. (Interruptions)
SHRI N.K. SINGH: Sir, | wish to draw a point for your kind attention.
The questioner should not be penalized by the fact that this question

has been wrongly allocated to the wrong Minister. On this question,
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the Chairman of the Planning Commission was here and the hon.
Finance Minister was here. It was more appropriate for the Secretariat
to put this question to the right Minister instead of burdening the
Minister who was replying on a matter on which he had no say. | think,
this is the fault of the manner in which this question has been allocated
wrongly to the wrong Minister.
MR. CHAIRMAN: It is not the job of the Secretariat to come in for this
work. The Members know where to direct the questions. The question
is worded in a particular manner. Had it been worded differently, | am
sure, the Government would have replied to it differently. But, if you
read the question, then that is the plausible answer that is possible.
Supplementaries on that answer can be asked. But we cannot make it
into a debating exercise.

Now, Question No.544, please. (Interruptions) We can discuss
that separately, this is not the time.
SHRI BHAGAT SINGH KOSHYARI: Sir, there is nothing wrong in that

question. (Interruptions)
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MR. CHAIRMAN: These are theological questions and we cannot

discuss that. Please sit down. Q.No. 544 now. E[) NIERS AT |

T 544, ... (FIYM).. 37T AU AR BT FaTA g I,
AT |
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2 ST YTl AR 8 : AIIeR, #RT 99 A7 fdh A3l S Tes[e
3% Yeroll U8 3=haeld (SSIiv & AR AISTAReH ARA H
T thetl oIl 2, SHBI JAdhe] RIT 572 AXBR b Sl STd1d 3T 2,
IGH STd1g Ig feam € f gaaT el Aihsl §AR U SUde el 8l
TR MR <2 H I8 (SIS thet RE1 € 3iR 89R HATed Bl 5]
eI ISR 781 31 §R R 7 #341 Sft 98 Fed € fos S=a aaman
& BRI P IR H AT AT Tl fhal 11 &1 I8 fSSisl a1 8,
foerl o1 QST &, dei-cel Nied &7 1 aaran T fb et &=l |
7-8 UTTeTd & ST A IATA T ST Fehell ©1 § AT HT S
3R ARBR ¥ Ig S 9T8dl § o 59 I8 dHRI X AMH dR IR
ol STTQIN, &7 9 ST SolTsT BITT?

#t [ 6l 3MeTG: W), O] 894 Sk H gl 8, I8 A2
SICICYC 3% YISl US g7hae [Silord Bl qd 89RI BUGT B 8
g, 9IE} @I 21 I8 SBiM Udh YT IdmdT B, il DIy Yol 9%
el §1 3T B9 BT & [ S8l a% 89N X <%0 &l §aTd 3, A1 ¥
S H 39 IRE | DIg WA T2l [Ha1 AT 2, SN UTYelel 3% &I 3Teldd]
SI-TH Ao | {61 11 8 3R 98 oo Uege dis & g1 fha
AT 2| faeell | 2002 ¥ IR 2005 T Ueh UHT |d foham 11 o1 fh
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gd1 ¥ b= UIege &, i fGeell &I 37a UTqele = | 7 | 9 vfererd
SN 3 I8 uran 11 gET g41 H UlegRd B aoig 9 AsHarsieyd
BT Bl

(1h/ Q& IR IR

NB/TDB/1K/11.45

il AT A STTSIE (SHATI) : IR ®U A I8 AFHT & SR Bl
g1 39 9 & qAIGd 3 H 4 Flawd 9= 389 UIsd &1 (& IR 94
Central Pollution Control Board = T 21Tl I78 I+ 1&g fwam &1 fdh
fuel T ToT8 I T IR TsdT 872 I-aid A1 3fedr 3k arsy sfear |
S 91d 1 TSl DI b Fog DI ao8 | Sl gl Mverdl 5, SHD HRU]
dBIET 25.9 UITR HUST H sinusitis BIAT &1 ST81 IR LPG SRIHTA
BT STl 8, ST1 oal S&IHTel -8l fhal SiTdl &, 98] WX 14.5 Ufcerd
BT H sinusitis BT 2

#i ST ghrel AR g : Gl S, sinusitis BT TBATH Y B
3R SHBI SATS T &, 3HD STAd H HAI Sl Bedl © 1P gog, Dal-
BHRET, TSI & §T A I8 qHRT Bl &l 57 AT 7 B gog &1 98
TEI ST, ITDh! IT THRT B 81 572 BHARI AR FSRAT M dS
B3 ©, d DBl & (b I8l B! Joal el awl, olfh d 9 qIHRI A
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IR B TS ... (FaeT) 59 AR A B4 Fog BT 48 Tal odl, 3!
I8 SHRT B Bl T3, 31 SHD! SIFBRI A1MBT?... (FTL)

MR. CHAIRMAN: Order, please. (Interruptions) 39 HdTel I8 8 @
T E1? (FIUT)

it ST gepTer ARV g AWTafT S, I8t g & WeH | gor &
1 81 &1 81 &I IGUYT Dl Yg BR b (1Y AR Al H Fea! Pl &M

& foTq TaTey AT B FR BT 87

SHRI GHULAM NABI AZAD: Sir, these are two different questions,
but | am ready to reply both. | have said about the smoke only on the
basis of a particular survey which was conducted by the Central
Pollution Control Board in Delhi, in Southern part of the country and in
the Northern part of the country. But there are other common causes
also for sinusitis; these are not the only causes. The other causes are,
nasal passage abnormality, such as, deviated nasal septum or nasal
polyps, asthma, allergic conditions, indoor pollution, pollution due to
pharmaceuticals, pollution due to diesel and petrol, and dust

particles.
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Sinusitis is also caused due to primary and secondary tobacco smoke
and allergy associated with it and fungal infection. So, these are
multiple reasons for sinusitis. There is not just one reason for it. One
reason which | have mentioned is on the basis of the survey
conducted. The other part of the question was...

MR. CHAIRMAN: One question, please.

SHRI GHULAM NABI AZAD: Sir, it is related to that. The other part of
the question was, as to what steps the Government of India has taken
in this regard. The Government of India is not just the Health Ministry.
On this issue, | think, the entire country shall have to rise to the
occasion because it is not the Health Ministry alone, which is
concerned with it. We are aware of the increasing number of cars and
other vehicles across the country and the pollution caused by them.
Yet, | would like to say that so far as the Ministry of Health and other
Ministries are concerned, there is ban on smoking — | said about it in
the beginning; both primary and ‘secondary smokers’ are affected by
this. One who is smoking is called ‘primary smoker’, and all those who

are sitting there are called ‘secondary smokers’ or ‘passive smokers’.
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They are also affected by it. Then, the Government of Delhi and other
Governments have taken measures to reduce vehicular pollution by
introduction of CNG. Some measures have also been taken to reduce
indoor pollution by replacing the biomass-based cooking, by
improving the design of houses, chulhas, and also through
introduction of cooking gas. So, significant measures have been taken

in factories to deal with exhaust system.

(Followed by 1-GS)
GS-KLS/11.50/1L
8l g4 Toas: WX, HRey 9189 7 989 9R SR QU 7 6 fea
IIE ¥ sinusitis BIAT &, il SAH g BT SUAR I78I+ (5T T2l 5
gl DI a8 A I YA R I JHERT Bl &1 FT gl Bl BH R b
foTq #=0 STt & g ThIH 872
#it [ el TS : AR, Gl HH DR b [ I g Aoellg Bl
IRB THTST SATS] Ug+T TS, d1fh g SITeT THT 81 59, I 91T 81
STTY 3R gl 96 Y| 99 gl 1 PR 2, T W 8 3R hay 4l &, Sl
1 8, SHH SITGT BIAT &, dicth gl 9 ST T8 8l &
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87 AR g HIAGR : |R, 31 S 7 S {9 initiate 6T 8, 3976
IR § S8 317 SR H 9d1T 8, WRIAR | ban on smoking and

other efforts of tobacco control programme. Sgﬁéb AT S_IH A

3R @rged fQu &1 § g ST arsdn § fb $9d1 out come I 872
T IRPBR o Bls VA ol HRATs & [ SN oH o fhar 7 8,
IR BIe Tiviied Rolee 3T IBTE7?

2 [T A STTTS: WX, {1 ugel 81 9ard1 b 9gd ¥R contributory
factors & 3R §9® foIY Environment FIFREST 98d ®gH 33T W&
WY G BT R ®ed I 8, Sd- HeH d8 3ol Y&l 2l
ifhT ST Environment H 9TegeIE 8, I8 dbyiad 9 9 10 UfTerd € &,
qTh! BH DT 25 URYC, I 98 USIPMd 10-15 UR™C contributory B
HDHdT B, olfhT 8 I 9 TS AR < H original IIege 8, FTdD
3TCTT-3TelT BRYT &, g7 B, UgIhidhed &, 39 8, I TA™ 99 o,
9 [T A1 FATST Bl 3R YX Q2 DI HMH BRI TSI, Py Uh
AT 1 &1 HATAT IA9 e 721 Al |

SHRI TARUN VIJAY: Sir, | am really surprised to see that while there

IS no data, no study and the hon. Minister has not been able to quote

the primary source and the secondary source. Only a news item
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appearing about the National Institute, which is based in the United
States, is being quoted by India's Health Minister about a disease
which is so much prevalent in my Himalayan area, in Uttarakhand, in
Nagaland, in Arunachal and in Himachal. | would like to ask the hon.
Minister, Sir, if at all, this kind of a cursory answer is given which says
'ban on smoking and other efforts'. This takes care of hundred other
diseases. What exactly is being done to check the prevalence of this
disease which is so much spreading in the Himalayan areas
especially? Has the Minister any data, any Indian data, any data
collected by any Indian analysts or his Ministry officers who can tell us
that this is the quantum of the disease in Uttarakhand, especially in
Bazpur, Kashipur areas, in Nagaland, in Delhi, in Himachal Pradesh
and in Arunachal Pradesh? These are the areas which are suffering
from this disease. Do we have to have the United States of America's
report to address the Indian diseases?

MR. CHAIRMAN: You have asked your question. ...(Interruptions)..

Let the answer be given.
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SHRI GHULAM NABI AZAD: Sir, | think, | had said in the beginning
and | think, the hon. Member could not Ilisten to
that...(Interruptions)..  Please, you have had your say.
...(Interruptions)..
MR. CHAIRMAN: Please, please. ...(Interruptions).. 314 EERSIELE
319 STgTe G ATl ... (Fagr). ..
SHRI GHULAM NABI AZAD: It is not the Ministry or the Minister
quoting the external data. It is the question put by the hon. Member
that this is the estimated number. So, while answering this, | have
said this is a number mentioned by a particular agency, which is not a
population based but it is an estimate. | have already said that the
Central Pollution Control Board has carried out an epidemiological
study to find the effects of the pollution on human health.

(Contd by 1M/PK)
-KLS/PK/11.55/1M
SHRI GHULAM NABI AZAD (CONTD.): Sir, | have mentioned about
Delhi. | have already mentioned about the North and the South. |

have also said that it is not only the Ministry of Health, but the Central
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and State Pollution Control Boards are also involved in this. The
Ministry of Environment, both at the national and at the State levels
are involved in this.

(Ends)
MR. CHAIRMAN: Thank you. Now, Question No. 545.
..(Interruptions)..
SHRI TARUN VIJAY: Sir, the Minister has given wrong information.
..(Interruptions)...
MR. CHAIRMAN: Look, if you have a problem with the answer given,
please give it in writing. ..(Interruptions).. Please Mr. Tarun Vijay.

Now, Kumar Deepak Das.
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SHRI KUMAR DEEPAK DAS: Sir, in the reply, the hon. Minister has
given some of the glaring examples of offenders in our North-Eastern
Region, including the coal sector, oil sector and the cement sector.
Sir, this is being done in connivance with the State Pollution Control
Boards. The State Pollution Control Board is also involved in this.

MR. CHAIRMAN: Please put your question.

SHRI KUMAR DEEPAK DAS: Sir, | am coming to that. Recently, the
National Green Tribunal has also submitted a report to the
Government of India about various anti-environmental activities in the
National Parks of our State, including Kaziranga. Not a single such
offender is included in the list. There exists unchecked growth of
hospitality in close confines of the park. Quarrying and mining
activities are being carried out there. There are some environmental
offenders. So, what steps have you taken in this regard?

SHRIMATI JAYANTHI NATARAJAN: Sir, there are very specific rules
about offences in National Parks. Environmental offender is a different
kind of question. As far as the National Parks are concerned, we

implement the rules very strictly. Even recently, there was a news
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report, in another State, of one of our Forest Guards being killed by
tourists. We take these issues very strictly. Rules in National Parks
are enforced very stringently. If the hon. Member wants more
information, | will be happy to share it with him, ..(Interruptions)..
This question relates to environmental offenders.

SHRI KUMAR DEEPAK DAS: Sir, my second supplementary is
regarding construction of the Subansiri Hydro Project, where the
Ministry of Environment and Forests has given the green signal for
continuation of the work. Sir, a minimum of three metre depth should
be maintained in the dolphin habitat around Brahamputra and other
rivers. For survival of such species, what steps have you taken?
There is a need for taking steps for preserving Dolphins. The
minimium water depth has not been maintained in the construction of
the Subansiri Hydro Project.

SHRIMATI JAYANTHI NATARAJAN: Sir, with regard to each of the
Dam projects in the North-East, there are specific steps for wildlife
management; that are laid down in the rules of environment

clearance and wildlife clearance. These are all considered by the
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National Board for Wildlife. Specific rules are laid down. Sir, the
dolphin has been declared a ‘National Aquatic Animal.” We are
extremely conscious of the need to preserve the dolphins. We will
continue to take steps to make sure that there is no danger to any
dolphin in any area, either in the Subansiri area or in any other area.
It is not the depth of the dam alone, it is the entire run of the river that
we need to see.

SHRI SATISH CHANDRA MISRA: Sir, what is the reason? The hon.
Minister said that the National Environment Assessment and
Monitoring Authority has not been established till today. When are
you going to establish it? Whether the reason is that, mainly, the
ONGC, Hindustan Oil Corporation and all other State-owned
Corporations are offenders, as per you. Is this the reason that you are
not establishing this Authority, which you just mentioned? When are
you going to establish it ?

SHRIMATI JAYANTHI NATARAJAN: Sir, it is not like that. | would like
to assure the hon. Member that that is not the reason. Already, the

NGT has been established and we are in the process of setting up the
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infrastructure for the NGT. You will appreciate that we have shared
with you exactly who are the offenders, never mind whether they are
PSUs or whoever it is. Steps are being taken against whoever is the
offender.
SHRI SATISH CHANDRA MISRA: But when are you going to establish
it?
SHRIMATI JAYANTHI NATARAJAN: | am telling you. Regarding
NEAMA, the reasonis, it is a very large infrastructure.

(Contd. by IN/PB)

-PK/PB/1n/12.00

SHRIMATI JAYANTHI NATARAJAN (CONTD.): We need a large number of
people to create this infrastructure. The matter has been sent to the
Finance Department. The matter is under consideration. The hon. Finance
Minister is also here. We need that infrastructure to be set up; people
should be appointed. It is just a matter of putting the infrastructure in place
with the formalities and the expenditure approved. ...(Interruptions)...
There is no other reason. ...(Interruptions)...

MR. CHAIRMAN: Question Hour is over.

(Ends)
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PAPERS LAID ON THE TABLE

SHRI GHULAM NABI AZAD: Sir, | lay on the Table —

l. A copy (in English and Hindi) of the Ministry of Health and
Family Welfare (Department of Health) Notification No. G.S.R. 899
(E), dated the 27" December, 2011, publishing the Drugs and
Cosmetics (3 Amendment) Rules, 2011, under Section 38 of the
Drugs and Cosmetics Act, 1940

Il. A copy each (in English and Hindi) of the following papers:—

(a) Annual Report and Accounts of the Jawaharlal Institute of
Post-Graduate  Medical Education and Research
(JIPI\/IER), Puducherry, for the year 2010-11, together with
the Auditor's Report on the Accounts.

(b) Review by Government on the working of the above
Institute.

(C) Statement giving reasons for the delay in laying the papers
mentioned at (a) above.

{ THE VICE-CHAIRMAN (PROF. P.J. KURIEN) in the Chair. }

SHRI PRAFUL PATEL: Sir, | lay on the Table, a copy each
(in English and Hindi) of the following papers:—

(i) Memorandum of Understanding between the Government
of India (Ministry of Heavy Industries and Public
Enterprises) and the Engineering Projects (India) Limited
(EPI), for the year 2012-13.

(i) Memorandum of Understanding between the Government
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Department of Heavy Industry) and Cement Corporation of
India Limited (CCl), for the year 2012-13.

SHRIMATI JAYANTHI NATARAJAN: Sir, | lay on the Table, under
Section 26 of the Environment (Protection) Act, 1986, a copy each
(in English and Hindi) of the following Notifications of the Ministry of
Environment and Forests:—

(1) S.0. 2866 (E), dated the 27" December, 2011, amending
Notification No. S.0. 489 (E), dated the 30" April, 2003, to
substitute certain entries in the original Notification.

(2) G.S.R.277 (E), dated the 31°" March, 2012, publishing the
Environment (Protection) (Third Amendment) Rules, 2012.

SHRI NAMO NARAIN MEENA: Sir, | lay on the Table —

I. A copy (in English and Hindi) of the Ministry of Finance
(Department of Economic Affairs) Notification No. LAD-
NRO/GN/2011-12/38/4290, dated the 21" February, 2012, publishing
the Securities and Exchange Board of India (Mutual Funds)
(Amendment) Regulations, 2012, under Section 30 of the Securities
and Exchange Board of India Act, 1992.

Il. A copy (in English and Hindi) of the Ministry of Finance
(Department of Economic Affairs) Notification No. G.S.R. 257 (E),
dated the 28" March, 2012, publishing the Coinage of the Sixty
Rupees and Five Rupees coined to commemorate the occasion of the
60" Year of India Government Mint, Kolkata, Rule, 2012, under sub-
section (5) of Section 24 of the Coinage Act, 2011.
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SHRI NAMO NARAIN MEENA: Sir, | lay on the Table —

. A copy each (in English and Hindi) of the following
Notifications of the Ministry of Finance (Department of Revenue),
1962, under Section 159 of the Customs Act, along with Explanatory
Memoranda :—

S.0. 338 (E), dated the 27" February, 2012, regarding
exchange rate of conversion of foreign currency into Indian
currency or vice-versa for the purpose of assessment of
imported and export goods.

S.0. 350 (E), dated the 29" February, 2012, amending
Notification No. S.0. 748 (E), dated the 3 August, 2001,
to substitute certain entries in the original Notification.

S.0. 426 (E), dated the 15" March, 2012, amending
Notification No. S.0. 748 (E), dated the 3" August, 2001,
to substitute certain entries in the original Notification.

G.S.R. 232 (E), dated the 20" March, 2012, amending
Notification No. G.S.R. 185 (E), dated the 17" March, 2012,
to substitute certain entries in the original Notification.

S.0. 522 (E), dated the 21° March, 2012, amending
Notification No. S.0. 748 (E), dated the 3™ August, 2001,
to substitute certain entries in the original Notification.

S.0. 564 (E), dated the 22" March, 2012, amending
Notification No. S.0. 748 (E), dated the 3" August, 2001,
to substitute certain entries in the original Notification.

G.S.R. 258 (E), dated the 28" March, 2012, amending
Notification No. G.S.R. 185 (E), dated the 17" March, 2012,
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to substitute certain entries in the original Notification.

S.0. 625 (E), dated the 28" March, 2012, regarding
exchange rate of conversion of foreign currency into Indian
currency or vice-versa for the purpose of assessment of
imported and export goods.

G.S.R. 273 (E), dated the 30" March, 2012, amending
Notification No. G.S.R. 185 (E), dated the 17" March, 2012,
to substitute certain entries in the original Notification.

S.0. 703 (E), dated the 30" March, 2012, amending
Notification No. S.0. 970 (E), dated the 31%" August, 2004,
to insert certain entries in the original Notification.

S.0. 704 (E), dated the 30" March, 2012, amending
Notification No. S.0. 748 (E), dated the 3" August, 2001,
to substitute certain entries in the original Notification.

G.S.R. 284 (E), dated the 4" April, 2012, prohibiting import
into India and export out of India of hazardous wastes
specified in  Schedule VI to the Hazardous Waste
(Management, Handling and Transboundary Movement)
Rules, 2008.

Il. A copy each (in English and Hindi) of the following Notifications
of the Ministry of Finance (Department of Revenue), under Section
296 of the Income-Tax Act, 1961, along with Explanatory
Memoranda:—

S.0. 227 (E), dated the 6" February, 2012, publishing the
Income-Tax (2”0' Amendment) Rules, 2012.
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S.0. 343 (E), dated the 28" February, 2012, specifying the
National Skill Development Corporation (NSDC), as a body
constituted by the Central Government in respect of the
specified income arising to NSDC.

S.0. 344 (E), dated the 28" February, 2012, specifying the
Competition Commission of India, as a body constituted by
the Central Government in respect of the specified income
arising to the Competition Commission of India.

S.0. 626 (E), dated the 28" March, 2012, publishing the
Income — Tax (3 Amendment) Rules, 2012.

ll. A copy each (in English and Hindi) of the following
Notifications of the Ministry of Finance (Department of Revenue),
under sub-section (2) of Section 38 of the Central Excise Act, 1944,
along with Explanatory Memoranda:—

G.S.R. 220 (E), dated the 19" March, 2012, amending
Notification No. G.S.R. 117 (E), dated the 1°' March, 2011,
to substitute certain entries in the original Notification.

G.S.R. 225 (E), dated the 19" March, 2012, publishing the
Pan Masala Packing Machines (Capaoity Determination
and Collection of Duty) Second Amendment Rules, 2012.

G.S.R. 226 (E), dated the 19" March, 2012, publishing the
Chewing Tobacco and Un-manufactured Tobacco Packing
Machines (Capacity Determination and Collection of Duty)
Second Amendment Rules, 2012.
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G.S.R. 253 (E), dated the 27" March, 2012, publishing the
CENVAT Credit (Fourth Amendment) Rules, 2012.

G.S.R. 275 (E), dated the 30" March, 2012, amending
Notification No. G.S.R. 163 (E), dated the 17" March,
2012, to substitute certain entries in the original Notification.

G.S.R. 276 (E), dated the 30" March, 2012, amending
Notification No. G.S.R. 169 (E), dated the 17" March,
2012, to substitute certain entries in the original Notification.

IV. A copy each (in English and Hindi) of the following
Notifications of the Ministry of Finance (Department of Revenue),
under sub-section (7) of Section 9A of the Customs Tariff Act, 1975,
along with Explanatory Memoranda:—

G.S.R. 231 (E), dated the 20" March, 2012, amending
Notification No. G.S.R. 798 (E), dated the 31%' December,
2007, to add certain entries in the original Notification.

G.S.R. 285 (E), dated the 4™ April, 2012, rescinding
Notification No. G.S.R. 14 (E), dated the 13" January,
2012.

G.S.R. 286 (E), dated the 4™ April, 2012, seeking to levy
definitive anti-dumping duty on imports of phosphonic acid
of all grades and all concentrations originating in, or
exported from, Israel and Taiwan and imported into India.

G.S.R. 287 (E), dated the 4™ April, 2012, amending
Notification No. G.S.R. 567 (E), dated the 29" August,
2007, to add certain entries in the original Notification.

G.S.R. 290 (E), dated the 12" April, 2012, amending
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Notification No. G.S.R. 683 (E), dated the 30" October,
2007, to add certain entries in the original Notification.

SHRI S. GANDHISELVAN: Sir, | lay on the Table —

l. A copy (in English and Hindi) of the Ministry of Health and
Family Welfare (Department of AYUSH) Notification No. 12-6/2001-
CCH (Pt.), dated the 14™ October, 2011, publishing the Establishment
of New Medical College, (Opening of New or Higher Course of Study
or Training and Increase of Admission Capacity by a Medical College)
Regulations, 2011, under sub-section (2) of Section 33 of
Homoeopathy Central Council Act, 1973, along with delay statement.

Il. A copy (in English and Hindi) of the Ministry of Health and
Family Welfare (Department of AYUSH) Notification No. F. 12-6/2001-
CCH (Pt.) 25500, dated the 21% February, 2012, publishing
Corrigendum for making certain corrections in Notification No. 12-
6/2001-CCH (Pt.), dated the 28" September, 2011 of the Central
Council of Homoeopathy.

lil. A copy each (in English and Hindi) of the following papers:—

(i) (&) Annual Report and Accounts of the Central Council for
Research in Yoga and Naturopathy, New Delhi, for the year
2010-11, together with the Auditor's Report on the
Accounts.

(b) Review by Government on the working of the above
Council.

(C) Statement giving reasons for the delay in laying the papers
mentioned at (i) (a) above.

(i) (a) Annual Report and Accounts of the Morarji Desai National
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Institute of Yoga (MDNIY), New Delhi, for the year 2010-11,
together with the Auditor's Report on the Accounts.

(b) Review by Government on the working of the above
Institute.

(o) Statement giving reasons for the delay in laying the papers
mentioned at (i) (a) above.

SHRI R.P.N.SINGH: Sir, | lay on the Table —

l. A copy (in English and Hindi) of the Ministry of Petroleum and
Natural Gas Notification F. No. M(C)/2012, dated the 22" March,
2012, publishing the Petroleum and Natural Gas Regulatory Board
(Determination of Network Tariff for City or Local Natural Gas
Distribution Networks and Compression Charge for CNG) Amendment
Regulations, 2012, under Section 62 of the Petroleum and Natural Gas
Regulatory Board Act, 2006.

Il. A copy each (in English and Hindi) of the following papers:—

(i) Memorandum of Understanding between the Government of
India (Ministry of Petroleum and Natural Gas) and the
Hindustan Petroleum Corporation Limited (HPCL), for the
year 2012-13.

(i) Memorandum of Understanding between the Government of
India (Ministry of Petroleum and Natural Gas) and the
Indian Oil Corporation Limited (IOCL), for the year 2012-13.

SHRI SUDIP BANDYOPADHYAY : Sir, | lay on the Table —

I. A copy (in English and Hindi) of the Ministry of Health and
Family Welfare Notification No. G.S.R. 80 (E), dated the 9" February,
2012, publishing the Pre-conception and Pre-natal Diagnostic
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Techniques (Prohibition of Sex Selection) Amendment Rules, 2012,

under Section 34 of Pre-conception and Pre-natal Diagnostic
Techniques (Prohibition of Sex Selection) Act, 1994.

Il. A copy each (in English and Hindi) of the following papers:—

) (@)

(b)

(c)

(d)

(i) (2

(b)

Annual Report and Accounts of the MNJ Institute of
Oncology, Regional Cancer Centre, Hyderabad, for the
year 2008-09, together with the Auditor's Report on the
Accounts.

Annual Report and Accounts of the MNJ Institute of
Oncology, Regional Cancer Centre, Hyderabad, for the
year 2009-10, together with the Auditor's Report on the
Accounts.

Review by Government on the working of the above
Institute.

Statement giving reasons for the delay in laying the papers
mentioned at (i) (a) and (b) above.

Annual Reports and Accounts of the Jansankhya Sthirata
Kosh (National Population Stabilisation Fund), New Delhi,
for the year 2010-11, together with the Auditor's Report on
the Accounts.

Statement giving reasons for the delay in laying the papers
mentioned at (i) (a) above.

SHRI NAMO NARAIN MEENA: Sir, | lay on the Table, under clause
(1) of article 151 of the Constitution, a copy each (in English and

Hindi) of the following Reports:—
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Report of the Comptroller and Auditor General of India for the
year ended March, 2012: No.4 of 2012-13: Union
Government — Department of Space — on hybrid satellite
digital multimedia broadcasting service agreement with
Devas; and

Report of the Comptroller and Auditor General of India for the
year ended March, 2011: No.32 of 2011-12 and No. 3 of
2012-13 - Railways Finances: Union Government
(Railways) and Appropriation Accounts of Railways —
Parts — | and Il including Annexure — G, for the year 2010~
1.

(Ends)

STATEMENT OF DEPARTMENT RELATED PARLIAMENTARY
STANDING COMMITTEE ON SOCIAL JUSTICE AND
EMPOWERMENT

SHRI PRAVEEN RASHTRAPAL (GUJARAT) : Sir, | lay on the Table,
a copy (in English and Hindi) of the Statement of the Department-
related Parliamentary Standing Committee on Social Justice and
Empowerment on Action Taken by the Government on the
recommendations contained in Chapter-I and final replies in respect of
recommendations contained in Chapter-V of the Thirteenth Report of
the Committee (2010-11) (Fifteenth Lok Sabha) on Action Taken by
Government on the recommendations contained in the Fourth Report
of the Committee (Fifteenth Lok Sabha) on ‘Demands for Grants
(2010-11)" of the Ministry of Social Justice and Empowerment.

(Ends)
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MATTERS RAISED WITH PERMISSION OF CHAIR

REPORTED PLIGHT OF WIDOW OF A RENOWNED AIR
COMMENTATOR LATE SHRI MELVILLE DE MELLOW

SHRI SHANTARAM NAIK (GOA): Sir, as a nation, it is our duty to
recognise the talent in our citizens, and it is all the more necessary
that the talent of individuals is not forgotten when the talented persons

are no more alive.

Melville de Mellow carried an iconic stature as a commentator

and newscaster in the All India Radio.

He created a record by his moving non-stop account for seven
hours from a van of All India Radio on Mahatma Gandhi's last journey

from Birla House to Rajghat in 1948.

His radio commentary of India-Pakistan Hockey Match was an

event to remember.

His commentary of Republic Day Parade, rendered by him for
several years, is remembered, even today, decades after he passed

away at the age of 76 in 1989.
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The widow of this most talented citizen of India, Mrs. Coralie

Emma De Mellow, aged 95, is longing to get a paltry sum of Rs. 1500

given to her by Prasar Bharati.

It is strange that the pension that was granted to her in March,
2008 was discontinued on the grounds that there was no provision to

that effect.

There was also a talk of Prasar Bharti's intention to give Mrs. De
Mellow a lump sum amount, but the same was not materialised. The
lady herself is not making much efforts as she is 95 years of age and is
herself helped by some well-meaning people to remain alive, and,
secondly, she feels awkward to beg with the Government in view of
the great service rendered by her husband to the nation, of which she

is extremely proud of.

In the circumstances, | urge upon the Government,
particularly, Prasar Bharati, to immediately sanction a reasonable
lump sum amount to Mrs. De Mellow and help her to live with dignity

in her last days. Thank you, Sir.

(Ends)
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(Followed by 10/SKC)

ASC-SKC/12.05/10

NEED FOR GOVERNMENT INTERVENTION TO LOOK INTO
PROBLEMS BEING FACED BY INDIAN LABOURERS IN ANGOLA

1l GRYITH WISIHTS [Tl (ORTE) : S99 AR Ied, H 3Id
HIEGH W 59 Ha B 3R WRA AR bl & 39 d1d B 3R ATHT
dHRAT ATe § b IEI0T MBIt b 3TIell | 1200 AR bl g
ST TR 2, TS 40 377! YORTd & 21 8RN <2 & $B AN I8]
AT AT -V BHM b folY 7Y G| ORI &b USHATS & (a5 T
T JATSH 7 g81 I 91 Bl AR g g fb a8f R U HEH 9
BTl Icl Rel 81 81 B! RHS Bl & Hifeld o WY gford &
1 ATy, RN OR BrIRT ®1 81 9 ST 3791 I+ F=r & oy
ST H AR-AR R ¥ 81 89 Callfdord & I R 3P TRAR]T DI
sha DR §Y o I8 ol Y31 I8 gaTd §U 984 g9 8l &l © (b I8
A Hifear # 15 &1 A BT g7 2, A 9Rd WRPR Bl IRB A
fpfl 1 9 39 IR H $B Pbed Y el G & WRA P 1200 AN
3IBIDT DI GRT IR §8h g1 §U & 3R d B AN F [ER 71 X8 B
ORI & HR H3i1 871 s Alal 1 urgd e &1 07 faeors

Y 141 W 3T BT &1 I U ] U TS bh] 9ol a1 AT &
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3R TP T[S & IMMGH! W e 9117 7T 81§49 <2 & 1200 SMGH!

g IHIE A 93 © b 89 Hdl gRage uR AT HifSar H, 9Rd
RBR P (Gl 7301 D 59 IR H Ig Phud 8Y oW (4 89 39 53 W
I8 B IT o

AR, H g g1 18] g 1 S 981 R 1200 ASH HBH §U ©,
I UM UIC STad DR o1 Y &1 i d 3711 Y =re, A1 f9=1 grpaie
& B ;M Ahd &7 9 AR I O F91 & ol STl § AR-AR
e 38 €1 I RN &I WM BT B GagT Tai g1 I AN SiTell g3
& 1 H 191 @ &, [997 9T+ &6 =1 911 99T {32 &1 31l
W U] IR I IR H PV el 81 8T 5| 37eUel Sfl, 317 ¥ 3R 39 WA
& gl Fe=l | A Wi § b Al WRA BT BIg ANTRD faawr o
gR TR 39 dNg | 99d dI gld H 7, dl 89 94 Al BT Bl
A1 & b TRBR DI AR BV, Ml 98 97 [A9T H & BH BN AR
BH W 31 1200 TRAR ARBR H WG oY 96 8, FAMY ARBR
ST IMLATAT | T&i TR AR I & &I A7l 1 @R o1 7 &,
bR AT ST Ul ARBR BlIg Ulcifshar T8i & X2l &l ... (qaem)..
SYHTETE (N.9LSLHRI) : IAYHT S[5H GH &1 AT 2

...(FGIT).. 3MYD] CI$H TH B TAT &1 ... (FqE).. 93T, dfey|
ot g WIS HTel : * (FHT=T)
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THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Shrimati Smriti Zubin

Irani to associate. (Interruptions) You may associate. The next
speaker is Shri Kumar Deepak Das. (Interruptions)

it sifaATer I = () W), AT GEg 7 S v e R,
H IHY 379 DI TG BAT Gl ...(FIYM).. Sir, this is a serious
matter. ARBHR DI ...(TIGM)...

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): It would not go on
record. (Interruptions) afeu, sfaul ..(FTYTT).. Shri Kumar Deepak
Das. (Interruptions) 34 @RI ST ... (FTET)..

* Not recorded

HHGRI B HATST | I F311 (371 Wolla ) : A1 GG 7 Sl
HET IOIIT &, I8 (MITad ©U | 9gd decayul &1 2 3l bl g &
forg ga o4t fafcra €1 H faeer w31 S &l ¥e &l |1ae1 9 dobrad

T HRATT Bl

(FHT=T)
THE VICE- CHAIRMAN (PROF. P.J. KURIEN): The Minister is very

considerate. (Interruptions) Please sit down. (Interruptions)

it T ST : HAl Sl IBT DR TIchIel ST < .. (FqLT)....
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THE VICE- CHAIRMAN (PROF. P.J. KURIEN): Shri Kumar Deepak

Das. (Interruptions) That is over. (Interruptions) Nothing will go on
record. (Interruptions) The next speaker has been called.
(Interruptions ) 3T &ART 9| ... (FgaT)..

Y R SFEATe : 37edel Sfl, Y8 ol Mel-Hiel bR dlell =S 81 78|
THE VICE- CHAIRMAN (PROF. P.J. KURIEN): He has said whatever

he could have said. (Interruptions) 31 81 ...(IaeT)...

St X9 ITAT : IR, I8 [F=gI b 1200 JATSHAT BT AHA &1 376
TP TR IRBR 7 Bls BIRAdATe! Tl Bl 8l 3R A4 I I18d &

...(FaE)..

THE VICE- CHAIRMAN (PROF. P.J. KURIEN): He has said whatever
he could have said.

STl SR SATA ;3T 4T JATSY

THE VICE- CHAIRMAN (PROF. P.J. KURIEN): No. (Interruptions)
Mr. Agrawal, Government has taken note of it. He has said it. That is

enough. (Interruptions) sfeul

(contd. at 1p/hk)
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HK-LT/1p/12.10

THE VICE-CHAIRMAN (PROF. P.J. KURIEN) (CONTD.): This is no
discussion time. ...(Interruptions)... If you want a discussion, give
another notice. ...(Interruptions)... This is Zero Hour. If you want a
discussion, give another notice. ...(Interruptions)... 34 dfsu,
SIPCIRI Trﬁ, I SINT IR %, discussion & ﬁ*l(’ GXT Tfed
ST, (Fagr™)..wuTell Sl 9fST...(Fagr)..  Not  allowed.

...(Interruptions)... H 9l &A1 B..(FIYM)..Government has
taken note of it. That is enough. ...(Interruptions)... Kumar Deepak
Das. ...(Interruptions)...  Nothing will go on record.

...(Interruptions)...

i} faa e : +

21t GOURT WISTHTS BTl : *

ST ST =9 © *

SUaHTIE (. NAFRIA) : ds9 ST g Sfl, ORI ANy

ST, (FagT).. d9fST; Let the Minister say. ...(Interruptions)...
3y 9fST.. (aeT). .59 91 faan 2. (uagm)..
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WG BRI AT 4 159 HA (31t Wolta 9%) : STFHIETE Sil, BHAN

1Y Y AR B J31 2 aEreR T S €, # S SRy
BH [ d gD STaTd < |

THE MINISTER OF OVERSEAS INDIAN AFFAIRS (SHRI VAYALAR
RAVI): Sir, two days ago, | have seen a report on the statement of the
Chief Minister of Gujarat, Shri Narendra Modi, regarding some forty
Indians in Angola facing problems. He has written a letter to the
Minister of External Affairs or somebody else; not to me. As soon as |
saw this, we immediately sent a letter to the Ambassador in Angola to

get a detailed report. | could not go to office and find out whether that

* Not recorded.

report has come or not. We are in touch with the Ambassador. We
will take all necessary steps to give all possible assistance to them.
Earlier also, we have brought people back by paying money from our
own funds. So, | can tell the hon. Members that as soon as | get the
report, we will take all the steps to bring them back to India.

(Ends)



97
Uncorrected/Not for Publication — 15.05.2012
2} NI ST : STUHHTEIE] i, Wec 31T ey 2l

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Under what rule? You
have to tell the rule.

SHRIMATI JAYA BACHCHAN (UTTAR PRADESH): Sir, | am really
amazed at the way we are functioning. There was a report in the
papers today that there were 13 Indians who have died in a plane
crash. ...(Interruptions)...

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): It is not a point of
order. ...(Interruptions)... | have to go by rules. ...(Interruptions)...
SHRIMATI JAYA BACHCHAN: There is a new report about people in
Angola who are ...(Interruptions)... Jg 3T I e, fhaq fear 9 e
RET &, 3MTST &1 IS Al #371 STt 91 2 2. (FaeT)..

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): You can give notice.

...(Interruptions)... Hon. Member can give a notice. You can give a
notice if you want a discussion. ...(Interruptions)...
SHRI NARESH AGRAWAL : Sir, if we give a notice, will you accept it ?

...(Interruptions)...
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THE VICE-CHAIRMAN (PROF. P.J. KURIEN): No. It will be

considered. ...(Interruptions)... Notice will be considered.
...(Interruptions)...

SHRIMATI JAYA BACHCHAN: So, we are at your mercy, Sir.
...(Interruptions)...

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Not at mercy
...(Interruptions)... You have every right. ...(Interruptions)...
SHRIMATI JAYA BACHCHAN: Of course ...(Interruptions)... Of
course, Sir. ...(Interruptions)...

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Please understand the
rule. In Zero Hour, if you had given the notice in advance to the
Chairman, Chairman would have considered it and allowed it. Thus,
ten notices were allowed. During the Zero Hour, to react or not to
react, it is up to the Government. Here, the Minister was very kind
enough to come and reply. So, that is over. You cannot raise it
again. That is what | am saying. Still, if you want a discussion, |
advise you to give a notice. Hon. Chairman will consider it. The rule

is same for everybody. Madam, please understand it. | have a lot of
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consideration for you. But what can | do? The rule is same for

everybody. ...(Interruptions)... Agrawalji, please ...(Interruptions)...

A} AR AT : IUGUTEHE SN, SHIBA H * HI DI qed |
3TTR T SR 3fTaR H fAwg Y@= =re 3R 319 ¥ =g} < <l I8 *
gl
THE VICE-CHAIRMAN (PROF. P.J. KURIEN):* is expunged.
...(Interruptions)... That word is expunged. 31T discussion & feTg
ifeq Sl

(19/ksk TR 31T)

* Expunged as ordered by the Chair.
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KSK/AKG/12.15/1Q

LACK OF PREPAREDNESS OF NORTH-EASTERN REGION IN
TACKLING FREQUENT EARTHQUAKES

SHRI KUMAR DEEPAK DAS (ASSAM): Sir, this is a very serious
issue regarding saving the North-Eastern Region from quakes’
devastation.

Sir, on 11"

May evening, the 5.4 magnitude strong tremors
rocked Assam and some other parts of the North-East whose
epicentre was in Nagaon district. It was a reminder of the vulnerability
of the North-Eastern Region to tectonic shift. The North-Eastern
Region is seismically most active, as it is located in Zone-V.

During the last hundred years, the North-Eastern Region has
experienced 210 tremors between 5 and 5.9 magnitude, 128 tremors
between 6 and 6.9 magnitude, 15 tremors between 7 and 7.9
magnitude, and 4 tremors between 8 and 8.5 magnitude. So, one
can understand how vulnerable we are to earthquakes.

Recently, we had the worst experience of disaster management
in Assam. The force deputed by the Disaster Management Authority

took 27 hours to reach Dhubri from Jorhat, where 300 people died in

recent ferry accident. We mourned the death of the people who died
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in this accident in this House. In Madertari, 300 people have died and

the force has rescued only 80 people. Then, just imagine what will
happen if an earthquake of major magnitude rocks Assam. This is the
scenario of preparedness in our Region.

Sir, after the latest Sikkim devastation, it has become urgent to
take more steps to invest our energies and also to bring expertise from
professionals from outside in disaster management.

There is need for mock exercises to enhance the level of
preparedness and to generate mass awareness on what they should
do in the eventuality of massive quake. It is also the need of the hour
that the Department of Science and Technology should come out with
imperative quality research in earthquake engineering which might
pave the way for earthquake forecast.

In the North-Eastern Region, though there is a need to generate
mass awareness, the Assam Government, for instance, has done
nothing worthwhile except publishing a few advertisements in the local
newspapers just for the sake of maintaining that the Government is on

the right track in the matter of disaster management and has concern
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for the lives of people. We need a dedicated wing for disaster

management exclusively for spreading awareness.

There is a possibility of devastation before the people of the
North-Eastern Region unless corrective measures are taken to save
their lives...(Time-bell).

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Yes, your time limit is
over.
SHRI BIRENDRA PRASAD BAISHYA (ASSAM): Sir, | associate
myself with the matter raised by Shri Kumar Deepak Das.
SHRI TARINI KANTA ROY (WEST BENGAL): Sir, | associate myself
with the matter raised by Shri Kumar Deepak Das.

(Ends)

KALI MA BEER BEING PRODUCED BY A BREWING COMPANY
IN USA

7 I v gaTE (MER) : IUQWIede] Helqy, | U] A I Th
9gd B TR 3R Hagaed Iy 981 & A I & oy el
T3 51 H 3 |l Mexoi 1 9 39 fIwg wR &9 o &1 3iE
HHIT| IMRBT B TP HUAT B, THATSS (387 HHI, Ig Uleais |

2l 399 U SRR 9917 ©, T I &1 & — “Dlell A §RR”|

D] YRT B! 41 8YT 5, I8 A U 2, I8 [Zg&i[ cIg+d 4 BUl 3|
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SNEd NIRCEILE IEIEEGII, IaH forar g3l %\r, “ The advertisement for

the beer read, “Come worship ‘the black one’ Kali as the ultimate

reality or Brahman this Tuesday !”

A SUFHTETE Sil, B9 4 fIaR 3R SIeqiaff &1 3frex
B &1 T SR Q¥+ REran g1 olfep fopadl At er o1 3rrex
I BT =MMRYI IARDT H IE DIS Ugell IR el g1 81 $HSD ygal
T gelc IR aed] St &l TR TS g oY, a1 3raf g 2l SHD
Ul Uh o1 R fhdl W1 1 wiet oS T3 oYl 981 & U 98 J!
R Alsd 8, I U I8¢ T | Al Bl § H Ioll Mg | F81 IR Uh
Sl T Il &, Sl 8FR W &, SHH WG I0e Bl Th A
3ifesidre ST R TSETT 11 U8 S A1 91 81 X8l 57 I8 95 Urs!
EAEIGES

(13TR/THATTY IR SR

GSP-SCH/12.20/1R

il I TAHY TG (HATTG): A4 59 AR gs, Al S8l Hal [dh &4
SHB! Ahd &l TART AN G99 e 28, YR ARBR, AT &I
HRBR AIDT & ATY 37T 8] HI Id1 Bl o, oAb 39 Q9
3R T o 31t 9T MRRATAT & Uclis BT Il S R o A
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g1 8! T I81 Bls IS el 82 FIT &1 Dls TSdlcolie bls el

27 R 981 IR AGHFANRI BT DIy IS el 87

SUFHIETE Sil, IT U IS |aTd &, o1 H 9gd YISl | I 1
aTedT § o fhdl 31 3TIReI & SR I STARIhT Dl Bl &1 5
IR ¥ o gad 87 98 989 991 9aTd 81 &9 ol 4 I8 fawy aR-
IR ISMT &, clfch AR TRDBR BAR o=l ! THRAT A & ofdil 2
SUHTEIE ST, H 3P ATEIH H 3T HwT, I8 I 98 TR 8,
WXDHR T U SG G| IJAIDBT & T9Igd Bl [dqel A1 AT
SITY, I I Bl Y IR SHANDT AXBR 59D [T AT AR 3R
I8 Plg Ul el BIal - Al FHST H AT &, offh aR-IR Il &
g8 984 & 3fd Bl

TG, H DT WA Bl g 3R ATIH 3MUT BT g & 319
PR Bl e <, e 337 J81 AhR IR S| D] P I[oIgd
D1 gl DR 31T 37q=1 Ulcrfshan 3R FART 12T Ud faR1e Fe g5 DR
! 431 e 2

(1)
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DR. (SHRIMATI) NAJMA A. HEPTULLA (MADHYA PRADESH): Sir, |

also associate myself with this important matter raised by Shri Ravi
Shankar Prasad.

ST 9T R (Weg ue9n): 9x, § 390 gRT S3TU 71U 39 YR fawyg
q WY Bl GG Bl gl

S fog IR (SR U9 IR, # 59¢ 59 19R Ay 9 W o)
JHG PIAT g

SHRI BALBIR PUNJ: Sir, | also associate myself with the issue raised
by the hon. Member.

21! BT ATASHY (TERTSE): X, H §Teh] THIRTYS BTl

21l TS I (Ve UQ¥): WX, BH §7b g1 IS U fAwy & W3
I g PR B

It 9T ST (A 9Q90): W), H g7ep! TAIRIUCS el gl

11 JAfATST I G (UST): ITFHTEIE Sil, BH 7P 99 THR fawg
Y T Bl G I o

gt Wi Spfeq SR (oRTe): IR, H 3d 9 vy 9 WY Bl
g Pl gl

(FHT=T)
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THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Okay. (Interruptions)

All are associating.
i I TiHT TS W, HAH] ABlGT SR Al §, T 95 TR [9ug §

..(FGET)

37 SITIATeT I AT (USTT9): W), g 98 THR AFA 7 ... (e )|
S B AT | e w3t (3 Wi gg): W), A qey
7Y IfQ 2fem” TTS Sft 1 I IR HE1 SO 21 89 I8! e Had & b
g9 396! =T I fager 93} S a1 oY, 31T &1 97 B I B
Gl

AfhT g8d |1 H U 1d 3R ST A8dl 1 $B Al Usd,
STt Ifa efe Te Sft 93 €, g8t § 9o1 o1 8iR IfQ e yarg Sit gl
3 9 B 90 A1 I FHY Al Ig fqwy 3177 21 fob 70790 Sff 3R Fepv
Si B BICT 3HIHT & Uh FR H Il R Y ... (ae)
it I TIHx TS I A gA ARy fohar o ... (agr) gHRl
RHR A [oR1e {2 ... (Fagr)
2t ISl 9F: 519 I8 99y 89 NN 5 ST o1, 39 §HY 7 By
HRIATE! gs o1 3R 7 8 By faR1g ga7 21, I8 91 MY &1 H I,

99 ...(FIYTT) 3T I8 91 & H I ... (L)
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it I TP TS I AT WBR 7 Ry fhar a7 ... (gagm)

AT F3T St 9RT ORGR & T3] € 3R I8 39 g Bl 9I™

...(aETT)

it XToNd 3[F: 99 GHY $B o] g7l AT ...(FIUTT) 5 I8l & HA! Bl

AT TT 1 81 $© 3MR BT ... (L) $B el g3l AT ... (G
2l ¥ viHx wdE: WA Sfl deT B AEeh & A1 RS |
... (TIG)

it ITota g T4 AT dlel 1 W © MR 519 89 dled A1 411 781 &
...(FAYT) A% TqHT HIEGATG 7 ... (FaET)

2 Ifq 2B TS S 9y B faRiy e o ... (aur) 9 U4l
9 T BN ...(FIYT) 3T S [TTT ISTT AT &, AT IHBT IR
ST ... (FAYT) WRBR A By [F ... (FaegrT)

41l IM HUTA AIGa: AR, I8 A1 QI Gl b Sl H Pl 8l W81 ©

...(FFE)

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Next, Shri Prabhat
Jha. (Interruptions) They can settle it. (Interruptions) Shri Prabhat
Jha (Interruptions)... They can settle it. No, no. (Interruptions) Mr.

Prabhat Jha (Interruptions)... (Interruptions)
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2 fag fear: W=, 59 TR Ay & &5 3§ R ST ST 387 872

...(TFHT)
it M THY IATG: H U B SIS BR BEI, BH AN DI HIGTIA

& A 3H UBR ... (FagT)

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): He has reacted.
(Interruptions) No, no. Mr. Ravi Shankar Prasad, the Minister has
said... (Interruptions)...Please. (Interruptions)

8l o Sfear: W), I8 989 YR Ml § ...(FIYF) T R
JRIY T X ... (TG

SuauTee (1. No. FRI): 973 St ... () a7 i, 9fey
it o SfeaR: 84 H9 93, W2 ... (FIgr)

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): The Minister has

already said that it will be brought to the notice of the External Affairs

Minister for necessary action. What more do you want?

(Interruptions) A= i1, 98 S8V ...(Fagr) GHY .. (FIgrT)
AR =1 9% 9ien & f& 98 Uaaed Jih gy A Rer & Aifca # U8
GIIQ'iI for whatever possible action. That is an assurance. What more

do you need? Sit down. No, please. (Interruptions) That is an
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assurance. Next is Mr. Prabhat Jha. (Interruptions) The Minister is

kind enough to give an assurance. What more do you want?
(Interruptions) No, no. Mr. Prabhat Jha, please speak.
(Interruptions) (Ends)

DISREGARD AND CARELESSNESS SHOWN TOWARDS THE
CGHS CARDHOLDERS BY PRIVATE HOSPITALS IN DELHI

Sl U S (AT UQ9): SUGHIIY Helqd, WX U Udh geicel
BTS BIAT T, T | ST I §, T Mg SCT] Bls o H T A4
H 37T, Uh 3Ms sl BT A H db H ST g, $9 I8 9gd IR U
ArgSfed TS B B

g IRBR | AT AT BT FISuauy & 71899 A I U dhle
f&T gan 2 o6 519 3Ny dIMR U d S8l IR 96! AT &, dohldl
&1 ST B 3T YT 81 ST, Afh 59 BTs BT ST 98T HOD &l ]
gl ool A1 oMU ARG HBley & &4 H @] & Ssiiad I
AT H ITch A1 FIT T3, THAUTIR Bl b 16 ST Ld DI U
DR b ToTg F1-aRa1 fevam |

1954 H Jg DR hdel facel H &1 M7 ATl $HD 918 <2 &
S 3 YTl H $H AT DI AN BT &b (¢ Wl T $B

AT Ryetae fhU U, S99 IRUATAl | 39 I8 hls of 8T, MY
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Reras €, deMgr g, SU-IsguTd 8, Jd-Jog9Td &, e g,

U THH AT bl I8 Giaer <1 s

(1s-vnk I STRYI)
-SCH/VNK-SK/1s/12:25
it 9T ST (ShATTE): ST UR1 T FCI &1 U HHaR! 9 BTS Bl
AP ool & U YT H UC &g ! RIbrad b ugdd g,
I IRTAT H SUP] e ] AT3VE, T TdH 3T HRA & 918 I
HE ST & T YD B 81 8, MUBT § AT H DIy gellol el
BT, i T Teb SHDI AIH B 7T [ I8 YR & AR 5HD U
PTe & IR STRT U1 ol T81 e, safeTy ST IHBI el
&1 g9d 918 IHH] g& 98 o, UT ol ol 3R IHD! Bleld
AIRT g4 oY, o1 fR g8 S8R 3UdTel H STl 21 39 Tl H
4 a8 P B A &, 9 TS Dl @™ & 915 39S A1 I8!
TG Bk 21 g8 3MGH! HId H ST X8l &, offh ] Hal Sl o
foh JMT ARBRY IRYATA | ST, I HAISR AT IRYdAT H SISV
MY+ AT AT 1 T8 BTs QAT 81 3MI I8 Bls SHBI sAfoly faar
g, dIfh Sh! RBTSTd 81, STHBT ST 8l $9d 915 I8, I IRG]
I BT HHAR] YTgdT SRUATA H TSaid H UHT ST dReh Y Bl
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2 3NN I81 STHT TR BIdl 8, b ST BT Bl bls ST 8]

BT 21 U U g1 31 A9 &

“I A YT RIS § garam 8 o T9™ IR 9 f[deq & s/
Rl U B, offdhe 3T FRIGIOT 81 81 8T 8 3R 39 BRI 4
ATl BT U1 T8l ST g1 #-7 I8 o 8 b o 39 &l &l
withdraw BIRTYI FTEN SR Hid I S[Eid ATeH! & (7Y I8 Brs M=
! fHor 21l B, S F1e | S8 79 # frd Bl 8 {6 R 491 3%
f&apra BT, A1 H SrTaTe # SR &, offds=1 Q4T 28Il 781 2
S H Gl HHART & 3R USRI 81 (FHT Bl €| ... (e ). ..

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Your time is over.

..(Interruptions).. Your time is over. ..(Interruptions)..

Y g9Td 31: gBIey, "X I AT © fh o ) g & a1y 39 IRE

BT AP §¢ Bl 3R IRPBR 39 R dchldl &1 S| =T |

(ST
DR. BHARATKUMAR RAUT (MAHARASHTRA): Sir, | associate
myself with the issue raised by the hon. Member.
SHRI ANIL DESAI (MAHARASHTRA): Sir, | associate myself with the
issue raised by the hon. Member.

(Ends)
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SEXUAL ABUSE OF GIRLS AT KIDS’ SHELTER

SHRIMATI JHARNA DAS BAIDYA (TRIPURA): Thank you, Sir, for
giving me a chance to speak on the subject. The subject of my Zero
Hour mention is Sexual Abuse of Girls at Kids™ Shelter.

Sir, | want to tell you about the children living at a shelter home
run by an NGO, namely, Apna Ghar, where they were sexually
abused, beaten, molested and made to work as labourers on farms
and construction sites. The shelter home which is run by an NGO,
namely, Apna Ghar, had won a Haryana State award for women’s
empowerment in March this year. Around 12 girls, in their teens,
alleged that they were exploited by the owner to earn money. One of
them said that she was forced to sleep with a man. They were
molested by various people. If any girl protested, she would be
paraded naked and beaten. The girls had, in fact, been shifted to the
Rohtak home from an orphanage in Gurgaon following allegations of
sexual abuse there. Although they have been arrested for exploiting
children and booked for sexual harassment and molestation of the
inmates, the Government should take stringent action against the

culprit in accordance with the existing rules and regulations and issue
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immediate directions to ensure that these crimes are properly

investigated and the criminals are apprehended. Thank you.

(Ends)
SHRI SITARAM YECHURY (WEST BENGAL): Sir, | associate myself
with the issue raised by the hon. Member.
SHRI TAPAN KUMAR SEN (WEST BENGAL): Sir, | associate myself
with the issue raised by the hon. Member. How can they be awarded
by the State Government? This should be enquired into, Sir.
..(Interruptions)..
SHRI K.N. BALAGOPAL (KERALA): Sir, | associate myself with the
issue raised by the hon. Member. This is a very serious issue, Sir.
SHRI M.P. ACHUTHAN (KERALA): Sir, | associate myself with the
issue raised by the hon. Member.
i et fhae (3fifSem): Heiey, H a3 &1 9 (99 9§ Hag Hrl g
SHRIMATI SMRITI ZUBIN IRANI (GUJARAT): Sir, | associate myself
with the issue raised by the hon. Member.
THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Okay, | agree with
you. | hope the Government will take note of it.

(Ends)
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SUFFERINGS OF TRAVELLERS DUE TO CANCELLATION
OF AIR INDIA FLIGHTS

SHRIMATI VASANTHI STANLEY (TAMIL NADU): Thank you, Sir.
My Zero Hour mention today is on the important subject of ‘sufferings
of the travelling public due to cancellation of Air India flights’. The
Father of the Nation, Mahatma Gandhi ji, said the customer is our
God. But the Government, without any notice to the travelling public,
has cancelled all the international flights. This has resulted in lots and
lots of sufferings to the travelling public.

(Contd. by 1T-ysr)

-SK/YSR-DS/12.30/1T

SHRIMATI VASANTHI STANLEY (CONTD.): Great inconvenience has
been caused to passengers. Passengers wait for hours but nobody
gives them any information. Neither food facility nor accommodation
facility is given to them. Air India failed to make any alternate
arrangements for passengers. Air India flies to Europe, the US and
Canada. All the flights have been cancelled. Over 50 flights were
cancelled since the pilots suddenly reported sick. The airline operates

16 international flights a day with large, wide-body aircraft to the US,
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Europe, the Far East and South-East Asia. All the sectors are

affected by the agitation of a section of pilots. Flights to London,
Paris, Frankfurt, New York, Toronto, Shanghai and cities in the Gulf
region were also affected.

On Sunday, it was reported that the Mumbai Airport’s
International Terminal had passengers waiting to be accommodated
on other flights or waiting to hear about the status of their flights.
Angry passengers tried to block the road outside the Mumbai Airport
because they were frustrated with the lack of information given to
them by Air India officials. Some of them were waiting for three-four
hours without proper information. There was another testimony of a
passenger in tears, whose last date of joining duty had lapsed. He
exhausted all the money that he had brought for his day-to-day
expenses while waiting at the airport. The expenditure includes cost
of a bottle of water which is being sold at more than Rs.50 there. This
happens after the merger of Air India and Indian Airlines! There is a
disparity in giving promotion to the employees of these airlines. No
employee should be placed at a disadvantage at any stage and no

unilateral decision relating to service matters be forced upon the
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employees. The IPG is aware of its responsibility towards the

travelling public. They have worked for more than four months without
salary. It is surprising that though the pilots were ready for talks, the
management was not prepared for it. It sacked them without any
notice. It preferred sacking without giving them any notice.
Considering the just demands of the pilots and considering the
sufferings of the travelling public, | hope the Ministry will rise to the
occasion and see to it that all the problems are solved. Thank you,
Sir.

(Ends)
SHRI RAMA CHANDRA KHUNTIA (ODISHA): Sir, | associate myself
with the issue raised by the hon. Member.
SHRI ANANDA BHASKAR RAPOLU (ANDHRA PRADESH): Sir, |
associate myself with the issue raised by the hon. Member.
SHRI HUSAIN DALWAI (MAHARASHTRA): Sir, | associate myself
with the issue raised by the hon. Member.
SHRI P. BHATTACHARYA (WEST BENGAL): Sir, | associate myself

with the issue raised by the hon. Member.
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SHRI D. RAJA (TAMIL NADU): Sir, | associate myself with the issue

raised by the hon. Member.

DR. ASHOK S. GANGULY (NOMINATED): Sir, | associate myself
with the issue raised by the hon. Member.

SHRI RAM KRIPAL YADAV (BIHAR): Sir, | associate myself with the
issue raised by the hon. Member.

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): All the hon. Members
are associating themselves with it. (Ends)

REPORTED CLASH BETWEEN OFFICERS AND JAWANS OF
ARTILLERY UNIT IN LADAKH

DR. BHARATKUMAR RAUT (MAHARASHTRA): Sir, | rise to express
grave concern over something that happened last week at Leh, which
is India’s border area. It was reported and | only hoped that the
newspaper report would be false.  But that did not happen. Four
days have passed. So far, the Defence Ministry has not contradicted
that. The report is that at Leh, Indian Army Officers and Jawans
clashed with each other. It was not just a clash. Colonel Prasad
Kadam, Commanding Officer of the 226 Field Regiment, was admitted

to a hospital. Ultimately, the artillery unit on the border had to be
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disarmed. The arms of jawans were taken away from their

possession. They remained without arms for three days. It is a matter
of grave concern. | can understand there must be some problem.
We are proud of our Army because it is the disciplined force. If
indiscipline on the part of our jawans and officers like this takes place
on our border areas, |, as a citizen, feel insecure. If they are fighting
with each other, how would they protect me?

(Contd. by VKK/1U)

-YSR/VKK-MCM/1u/12.35

DR. BHARATKUMAR RAUT (CONTD.): Sir, here, | am not blaming
either the jawans or the officers. What | want to say is that the Defence
Minister, the Defence Ministry, the babus in the Defence Ministry or
the senior Army Officers should take immediate cognizance of what
has gone wrong and take appropriate measures. You should see what
is their plight when they are in this type of situation. We must
understand their plight and resolve their issues because this type of
indiscipline would cost too dear to the nation and no Indian would like

to do that. Thank you, Sir. (Ends)
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SHRIMATI JAYA BACHCHAN (UTTAR PRADESH): Sir, | associate

myself with the issue raised by Dr. Bharatkumar Raut.

SHRI PRABHAT JHA (MADHYA PRADESH): Sir, | also associate
myself with the issue raised by Dr. Bharatkumar Raut.

SHRI AVINASH RAI KHANNA (PUNJAB): Sir, | also associate myself
with the issue raised by Dr. Bharatkumar Raut.

(Ends)

ISSUE OF IMPORT OF OIL FROM IRAN

SHRI PRASANTA CHATTERJEE (WEST BENGAL): Sir, during her
recent visit to Kolkata, the US Secretary of State commended the
steps India has taken to reduce import of oil from Iran. For long,
officially, the Government has been taking the stand that India’s
energy needs Iranian oil. Even the Finance Minister, on a visit to the
USA, declared that India cannot cut back on oil import from lIran.
Similar assurance has been given by the Finance Minister in
Parliament. But, the reality is something different. In 2008-09, India
imported 21.8 million tonnes of oil from Iran which came down to 18.5

million tonnes in 2010-11. And in 2011-12, it further came down to 14
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million tonnes. Thus, the Government is adopting an official stand that

India cannot do without Iranian oil but, at the same time, it is providing
assurances to the United States that steps are being taken to cut back
I[ranian oil import. Facts show that India is succumbing to the US
pressure. Considering the national importance of the issue, | demand
a statement from the hon. Prime Minister. Thank you.

(Ends)
SHRI TAPAN KUMAR SEN (WEST BENGAL): Sir, | associate myself
with the issue raised by Shri Prasanta Chatterjee.
SHRI D. RAJA (TAMIL NADU): Sir, | also associate myself with the
issue raised by Shri Prasanta Chatterjee.
SHRI M.P. ACHUTHAN (KERALA): Sir, | also associate myself with
the issue raised by Shri Prasanta Chatterjee.

(Ends)

MEDIA REPORTS ON LEAKAGE OF ARMY CHIEF'S LETTER

SHRI BALBIR PUNJ (ODISHA): Sir, thank you very much for allowing
me to raise a matter which has great implications for national security.
Sir, the Army Chief, General V.K. Singh, had written a letter to

the hon. Prime Minister on 12" March, 2012. The letter basically
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focussed on the shortage of equipment and ammunitions in artillery

and armoured requirements. Sir, this was not the first time that an
Army Chief was writing to the Prime Minister about the prevailing
situation of shortages and problems of the Army. And, maybe,
General Singh, who was to retire shortly, was putting on record his
assessment about the requirements of the Armed Forces. Sir, after 16
days, that is, on March 28, the letter was leaked and it found its way
to the media. That created a lot of sensation within the country. Sir,
in-between, one more important thing happened. General Singh went
on record and made a media disclosure that he was offered a bribe of
Rs.14 crore by a former retired Lieutenant-General in a Defence deal.
After that disclosure, this letter was leaked and there was insinuation
inside the House and outside the House as if General Singh was
behind this leak in order to embarrass the Government because of the
controversy relating to his date of birth. But, | would say, Sir, General
Singh acted very honourably and he went on record to call the act of
leakage as ‘high treason’ and he also sought a probe into it. He also
said, “Guilty be dealt with ruthlessly.” Sir, 47 days have passed and

we do not know as to who was responsible for the leak. The letter
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originated from the Office of the Army Chief. It landed in the Prime

Minister’s Office. There has to be leakage somewhere and we have no
reason to doubt what the Army Chief has said. There are media
speculations and the Government owes it to the people of India and to

this House as to who was responsible for this leak.

(Contd. by TMV/1w)
-VKK-TMV-HMS/1W/12.40
SHRI BALBIR PUNJ (CONTD.): An inquiry must be conducted. If an
inquiry has been conducted, we don’t know the results. The
speculation in the media is that somebody in the Cabinet was
involved. At least, the Prime Minister ... (Interruptions)...
THE VICE-CHAIRMAN(PROF. P. J. KURIEN): The time is over.
(Interruptions)...

(Ends)

it YA IrIET= : SU[HTEIe Sit, H 91 Aifed & 21 v e
G =fTgI ¥R, f9ER & |1 ga@ 7 Irofia Agdl iR 769 72 dl, Yofd
DI qeT ST ATHGEIG T ... (L)
it UBT ATAS BN : MM Afed fear g ? .. (uagm™)..
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it IMfIT ara : g1, S 81 .. (Fagr).. | have already given

notice. (Interruptions)...

THE VICE-CHAIRMAN(PROF. P. J. KURIEN): No, please.
(Interruptions)...

SHRI RAM VILAS PASWAN: | have given notice. (Interruptions)... |
have already given notice. (Interruptions)...

SHRI PRAKASH JAVADEKAR: Sir, have you approved it?
(Interruptions)... We have also given notice. (Interruptions)...
SHRI RAM VILAS PASWAN: | have been permitted also.
(Interruptions)...

SHRI PRAKASH JAVADEKAR: Sir, are you permitting him?
(Interruptions)...

THE VICE-CHAIRMAN(PROF. P. J. KURIEN): It is not permitted for
today. (Interruptions)... It is not permitted for today.
(Interruptions)...

it IFTAETRT 9T aT < S8 Feld! M) W theb (&1 737 ... (Fagr)..
31t ThTRT SIASHN : W), &9 |1 AIfeH &A1 & .. (agm)..

THE VICE-CHAIRMAN(PROF. P. J. KURIEN): It is not included

today.  (Interruptions)... It is not being included today.
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(Interruptions)... Ram Vilas Paswanii, this subject is not included

today. (Interruptions)... You give notice to the Chair.
(Interruptions)...

1t BT ATASHY : AR, I8 B4 BIN? .. (FIIT)....

THE VICE-CHAIRMAN(PROF. P. J. KURIEN): It is not included for
today. (Interruptions)... It is not there. MY dfSTl
(Interruptions)... No. Ram Vilas Paswaniji, if you want, you give a

fresh notice. (Interruptions)... Notice must be given before 10 a.m.

(Interruptions)... No, please. (Interruptions)... | have not allowed.
(Interruptions)... Itis not in the list, please. (Interruptions)... No,
it is not there. (Interruptions)... | have told him that it is not there.
(Interruptions)... It is not included.  (Interruptions)... It is not
admitted. (Interruptions)... | told you, Ram Vilasji.

(Interruptions)... No, not allowed. (Interruptions)... Ram Vilasji,
you can give a fresh notice tomorrow before 10 a.m. (Interruptions)...
The Chairman may consider it.  (Interruptions)...  Now, take your
seats. (Interruptions)... Sit down, please. (Interruptions)...

SHRI RAM VILAS PASWAN: Sir, | have given notice.

(Interruptions)...
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SHRI TARIQ ANWAR: [t is not fair. (Interruptions)...

THE VICE-CHAIRMAN(PROF. P. J. KURIEN): It is not permitted.
(Interruptions)...  Take your seats.  (Interruptions)... | am not
allowing. (Interruptions)... Take your seat. (Interruptions)... | am
not allowing vyou. (Interruptions)... Take your seat.

(Interruptions)... Ram Vilasji, 39 §f&TI (Interrutions)... | told you

to go by the rules.  (Interruptions)... 319 e & TR Afe
HISNNEGECIS)M

SHRI RAM VILAS PASWAN: The Chair has all the rights.
(Interruptions)... You told me that you would give me two minutes.

(Interruptions)...

IUFHTEIE (10 W0SI0 HRAA) : H B V8T § {6 37 o & AR
Ho Alfey ﬁ%ﬁ’, JIRHT consider B The Chairman may
consider it.  (Interruptions)... No. Nothing will go on record.
(Interruptions)... Take your seats.  (Interruptions)... Hon.
Members, Special Mentions will be taken up immediately before the
House adjourns for the day. Now we will take up the Appropriation

(No.3) Bill, 2012 and the Finance Bill, 2012. (Interruptions)...
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SHRI TAPAN KUMAR SEN: We can lay it on the Table of the House.

(Interruptions)...
IYFHTEIY (W0 TOSI0 ?R?FI) .« BNA? You agree. It is only
laying. | have no objection. Special Mentions, Shrimati Smriti Zubin
Irani.
SPECIAL MENTIONS*
HK/9a
DEMAND FOR STRENGTHENING SECURITY ALONG GUJARAT
COAST
SHRIMATI SMRITI ZUBIN IRANI (GUJARAT): Sir, the State of Gujarat
has the longest coastline in the proximity of Pakistan and furthermore
development of mega-power projects, major ports, mega-petroleum

refineries, SBMs, etc., in the coastal areas of Kutch and Jamnagar

* Laid on the Table.
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have increased vulnerability and sensitivity of the area from the angle

of national security. Coastal security in Gujarat, therefore, needs to
be given highest priority by the Government of India. The Government
of India should accept and implement the Gujarat Government's
comprehensive scheme sent on 30.05.2005 on coastal security
involving an amount of Rs.392.47 crore. Thirty-one high-speed patrol
boats sanctioned under Coastal Security Phase-ll to Gujarat State
should be delivered immediately and Regional Service Centre of Goa
Shipyard Ltd., should be set up in Gujarat so that day-to-day
maintenance and repair of boats can be done immediately, which
currently takes 2 to 4 weeks. BSF (Water Wing) and the Coast Guard
need ultramodern marine resources to cover the critical coastal
stretch between Jakhau and Medi in Kutch District since the small
islands in this stretch remain vulnerable as boats cannot navigate in
less than 3 metre of water.

In the Creek area (extending from Kori Creek to Sir Creek), the
Water Wing of BSF deploys three floating Border Outposts (BOPs),
which function as the base for operating high-speed patrol boats.

However, during the monsoon, these floating BOPs are withdrawn
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and brought to shore. Consequently, for nearly five months in a year

(May to September), the Creek area is not effectively patrolled.
There is an immediate need to deploy suitable vessels or erect
appropriate structure to have permanent presence of BSF in the Creek
area.

(Ends)
KSK/9B

DEMAND FOR ADDRESSING ISSUES PERTAINING TO PROBLEMS
BEING FACED BY WIDOWS IN THE COUNTRY

SHRI BAISHNAB PARIDA (ODISHA): Among the worst practices of
tradition and belief still practised in India is the socio-economic
discrimination and stigma faced by the widows. These hapless
women are considered inauspicious in their own homes and driven out
to fend for themselves. They often turn to the last hope in travelling to
Vrindavan in Uttar Pradesh, where they get some solace. There is
equally a good number of such population in Varanasi and Puri. A
majority of such population leads a miserable existence. Sanitation,
regular meals, safe drinking water and a roof on their heads remain a
major concern for them. A majority of them live in ashrams or open

spaces like streets, railway stations, bus stops and ghats, where they
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face sexual or other such harassment - physical or mental. They do

not have any kind of regular income, that is, pension or financial aid
through welfare schemes. They often fall sick and suffer from
diarrhoea and other water-borne diseases on account of water
contamination.

When the country is marching ahead in the economic field, there
is an imperative need for organising welfare schemes for such hapless
women by way of providing them access to regular pension, BPL
cards, medical facilities to meet their basic needs and above all, a
regular system for dissemination of such information to them.

Though there may be certain Government schemes to address
most of the issues faced by widows of all age groups, there is no
organised system to create awareness among them about such
schemes. The Government must look into this to address the above
issues.

(Ends)
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SCH/9C

DEMAND FOR MAKING A PROPER DRAINAGE SYSTEM
TO MAINTAIN CLEANLINESS
AND MAKE PROPER USE OF PONDS IN VILLAGES

it $=a) Rirg (gRATOM): <91 & &% 1T § drad §, S ITH0T IR &b
HIY-[1Y BId 21 TG DI ARI IREIAT BT YT 37 b F1J S ATeATd
H gl 81 ST 81 a1y AT, RIaRsT ST &1 Uil 5+l dieldi
A 3HgI B SIdl &1 9 UT1 &Y bl Bel 8! aidl, 37d: S99 I
YT 81 ST €1 SO FHY & dla Ig UT+1 $a1 g% 81 Sirdll 8 fb 7 <l
S U Ui € 3R 71 21 I8 HUs g9 IT I ATh B & BT 37T &
S U T F$9 AN IITaRYN Bl G HR qcll & IR Ig TGYUT 374 -
U & AR ST BT AT BT 2

S Y U BTATd UeT 81 7V € 6 I8 dreig 98HRI &1 0y
$ROT HYd S N2 &1 98 IRBRI & qrg Ul Bis ifd 181 8, Sl 59
O BT Wl H UgArdT S Job I1 RBI§S HReh TN H AT ST Heb |
IS | 54T gote Y 721 8 foh 8% 119 § url &1 i) &1 vl

31d: AT s WRDR ¥ IIR1Y B b T8 T ARBRI b 12 el
R QT T 991Y A1 7T & §9 g Uil & (b 81 9|

(FHTST)

9d/VNK
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DEMAND TO DECLARE A DAY AS NATIONAL HUMAN DUTIES DAY
ON THE LINES OF HUMAN RIGHTS DAY IN THE COUNTRY

sit 31fa=TeT I @ (USTE): HEIeY, A9 JIfHR THh IR
favg a1 gat 81 HIa AYBRT BT &9 7 &1, 39 forg I g
I WR TR dNE-IRE & BRIHH, SR JAAIE, AR
BB AR DI AT ATDHRI b HiT SR (BT ST 2 AR Sl I8
AT IMfIBRI & B9 DI Ab &b {7 AT ATHR HARH, I
Td RT5g WR IR §91¢ 1Y &1 gga-91 ARSI HI3hd 4l Bl &1 I8
Hd JADHR BT I BT 87 I8 I BT 8, ST Plg AT bl
ORT 5 DHxh [pdl b HAE AMTDRI BT & BT &1 AU YT il

ORT B, SHD [T S-S ¥ 37U] DHeied YT DR DI /G U] Bl

ST, 39 & foTU $9 dRE BT U TaTaNyl JIR HRAT ST

3ITST AT BRI & ol TSI-TSI ASISAT M-I & A
TSI ST &1 8, W 3 Pied Bl YRT B o o7 I T AT U]
R UR QT Dls F9 81 8, S AN 3R ARYBIRGT Bl 391 Dl
ORT DR b (Y DIg e UG B Ab| $© BIRIHH Nt TS o
g 9 €, o 3 arfiore et e & fog dem 78 8l
HEadl & 9T AR &1 gd AMBHIRTT DI bls HART 8, VAT Uh
IRl g9 &b oy g1 W | $ig a7 FHfead g1 59 garR 10
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fogray 99 SfYeR foag & wu & 997137 ST 8, S9! ThN IAR

B TIRT b Bls Uh fod a7 &, N I 9199 S feasd & wy
H {9 Q1 I8 Gl AT g1 Bl Wk $1 €xell 9 {337 STy 3R

YR SHHBT Ifcd B VAT ARBR A 7T 2 (AT

GSP/9E
DEMAND TO TAKE IMMEDIATE STEPS TO HOLD ELECTIONS FOR
THE VACANT POSTS IN LOCAL BODIES IN LAKSHADWEEP

SHRI M.P. ACHUTHAN (KERALA): Sir, in the Union Territory of
Lakshadweep, the authorities are violating the provisions of
Panchayati Raj Act. The 73 and 74™ Constitutional Amendments
mandate the authorities to fill the vacancies in local bodies within six
months. But in Lakshadweep, the authorities are not holding
elections to the vacant seats. In ward number 3 of Kavaratti
Panchayat, the elected member resigned last year. The seat is vacant
for more than a year. In Kalpeni Panchayat, the Chairperson, who
was elected from ward number 5, has also resigned. This seat is also
vacant for the last one year.

The administration of Lakshadweep is under the direct control of
the Union Government. The responsibility of holding by-elections to

the vacant posts rests with the Union Government. Therefore, | urge
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upon the Government to take immediate steps to hold elections to the

vacant seats. (Ends)

SK/9F
DEMAND TO RESTORE FINANCIAL ASSISTANCE TO SPINNING
SECTOR UNDER TUF SCHEME IN MAHARASHTRA

DR. BHARATKUMAR RAUT (MAHARASHTRA): Sir, Maharashtra is
one of the largest producers of cotton which is grown in the backward
regions of Vidarbha, Marathwada, etc. Maharashtra Government has
announced new Textile Policy with an intention to process maximum
cotton in these backward regions of the State. The new policy is
applicable to textile projects approved under the TUF Scheme of the
Government of India. Hence the extension of the TUF Scheme in
present shape is completely beneficial to the cotton growers of the
State. The re-structured TUF Scheme has been launched in April,
2011, after an evaluation by CRISIL. CRISIL has observed in its report
that as spinning sector operates on low margin and needs high
investment, there is a need to continue the financial support to

spinning industry.
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Now, there is a proposal to reduce Central assistance or

altogether removal of the subsidy to the spinning sector under TUF
during the Twelfth Five Year Plan. In this regard, | would submit that
reducing assistance to spinning mills will further deny opportunity of
value creation in the country and hurting cotton growers further.

The country has been exporting about 30 per cent of cotton
without adding value. Value addition in textile chain starts with
spinning. Hence reduction in the assistance or altogether removal of
subsidy to spinning sector under TUF Scheme shall further adversely
affect the value addition process in the distress regions of the State
like Vidarbha and Marathwada.

Therefore, | would urge upon the Government that assistance to
spinning sector under the TUF Scheme during Twelfth Five Year Plan
may not be reduced.

(Ends)
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YSR/9G

DEMAND FOR SPEEDY CLEARANCE AND ALLOCATION OF
FUNDS FOR FOUR-LANING OF MUMBAI-GOA NATIONAL
HIGHWAY IN MAHARASHTRA
SHRI HUSAIN DALWAI (MAHARASHTRA): The Government of
Maharashtra is making all efforts for early completion of four-laning of
the Mumbai-Goa National Highway No.17, which is around 600 km
long and passes through Panvel-Mahad-Ratnagiri-Sindhudurg-
Panaji. There are 40 accident-prone spots on this Highway. During
the last five years, 1,562 people died in accidents and 8,056 were

injured as a result of heavy traffic.

This project has been approved by the Central Government
under the National Highway Development Programme. Indapur-Zarap
Section of this Highway has been divided into four phases costing
Rs.3,500 crore. The Government of Maharashtra has submitted the
physical report in this regard to the Central Government.

The work on Zarap-Patradevi Section has been taken up with
the help of funds provided from the Central Government Budget. The

Government of Maharashtra intends to complete this project at an
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early date but the Central Government is taking a lot of time in

sanctioning the work and providing environmental clearance.
The traffic on this Highway has increased more than three times.
This is resulting in accidents, and their number has increased in recent
years. The Central Government should ensure that all formalities are
cleared speedily and required funds are sanctioned to the Government
of Maharashtra for taking up this project. | urge upon the Central
Government especially the Ministry of Road Transport and Highways
to ensure speedy clearance and allocation of funds for this project.
(Ends)

VKK/%h

DEMAND TO PROVIDE MODERN PASSENGER AMENITIES AT
RAILWAY STATIONS IN THE COUNTRY

SHRI K.N. BALAGOPAL (KERALA): Sir, the railway stations in India
need a lot of additional infrastructure to cater to the ever increasing
passenger traffic. The country has around 65000 kilometres of rail
route and commands fourth position among world railways according
to the size. But, when we consider the facilities and services to the

passengers, our position is pathetic. The facilities are not added and
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upgraded with the passing of time and growth of passenger traffic.

The major stations have very low number of Foot Over Bridges and,
that too, built to cater to the passenger traffic of sixties and seventies,
which has now become inadequate. Stampede like situation prevails
when passenger trains arrive.

Thiruvananthapuram Railway Station which is in the Capital of
Kerala has got only three Foot Over Bridges. Other major stations in
Kerala also have only minimum facilities. Even the New Delhi Station
which caters to 300 trains and five lakh passengers daily has got very
meagre facilities.

Apart from Foot Over Bridges, the facilities for old people,
patients and physically challenged are least cared for by the Railways.
Escalators and lifts for those who need special care are not a luxury
now. It is a matter of human right. But, even railway stations in State

Capitals lack these people-friendly infrastructure facilities.
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So, | request the Central Government and the Railways to take

urgent and special initiatives to provide more facilities including

escalators, lifts and more Foot Over Bridges at major railway stations.

(Ends)

(Followed at 9j)

TMV-9J
CONCERN OVER HORRENDOUS SCENARIO OF CORPORAL
PUNISHMENT TO CHILDREN IN SCHOOLS

DR. GYAN PRAKASH PILANIA (RAJASTHAN): Sir, according to the
survey conducted in 2009-10 academic vyear by the National
Commission for Protection of Child Rights (NCPCR), 81.2 per cent
students in schools across the country are humiliated by teachers who
tell them that they are not capable of learning. Only nine out of 6,632
students in seven States who were surveyed denied that they received
any kind of punishment in schools. “99.86 per cent of children
reported experiencing one or the other kind of punishment. Getting
beaten by a cane, being slapped on the cheeks, being hit on the back

and ears getting boxed are the other four major punishments”.
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“These four punishments do not lag behind much in terms of their

occurrence. Out of the total, 75 per cent reported that they had been
hit by a cane and 69 per cent had been slapped on their cheeks”, the
survey said. Even the “cruel practice of giving electric shocks” finds a
mention.

The survey was conducted to study the scale and magnitude of
corporal punishment in the every day school experiences of India’s
children, types of violent punishment prevailing in Indian schools and
analyse by age the prevalence.

In view of the above horrendous scenario of corporal
punishment to kids in schools, | would request the hon. Minister of
Human Resource Development to initiate curative steps.

(Ends)

(Followed by 1K)
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VK/9K

DEMAND FOR STRENGTHENING RURAL CREDIT NETWORK TO

COVER ENTIRE FARMING COMMUNITY

SHRI TAPAN KUMAR SEN (WEST BENGAL): Sir, farmers are facing
a terminal crisis of their livelihood. Despite good crops this year,
farmers’ suicide continues and a majority of the farmers are facing
deepening impoverishment. Gains in production are not accruing to
producers but expropriated by the rural vested interests and traders-
cum-money lenders. Two-thirds of the farming community of the
country, mostly small and marginal farmers, are not having access to
institutional credit, this being one of the factors for crisis despite good
crop this year. Need of the hour is to widen and strengthen rural
credit by focussing on flow of rural credit to small and marginal
farmers. But, unfortunately, the rural credit institutions, viz. NABARD
and Regional Rural Banks are being weakened and their functional
autonomy impaired. As recommended by the US Consultant, BCG,
15 District Development Managers’ Offices of NABARD are being

closed, besides putting a stop on recruitment of manpower. The
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Government has decided to offload its share of Regional Rural Banks

to their sponsor commercial banks. This will weaken autonomy of
RRBs, dilute their functional focus towards rural credit and establish
dominance of sponsor commercial banks provoking diversion of
deposits for commercial purposes. The Government must stop such
moves of dismantling time-tested institutions for rural credit for
benefiting the trade-money, lender-corporate-nexus in the rural
economy. Rather, the NABARD and Regional Rural Banks network
must be widened and strengthened with resources, enhanced
manpower and greater autonomy with a determined bid to cover the
entire farmers’ community in institutional credit network. Thank you.

(Ends)

RG/9L

SITUATION REGARDING SANITATION, AVAILABILITY OF
DRINKING WATER AND HEALTH IN SCHEDULED TRIBE AREAS

SHRIMATI T. RATNA BAI (ANDHRA PRADESH): Sir, | would like to
bring the attention of this hon. House to the current situation of

sanitation, drinking water and health in the Scheduled Tribe areas.

Indian tribals are under-privileged in comparison to rest of the
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population, being weaker both socially and economically. A major

reason for this is ill-health. Impediments in the system as administered
by both the Centre and the States, and non-availability of timely
medical assistance and Government sponsored health care projects
are responsible. Additionally, since many tribals live in remote areas
lacking in basic facilities, they become even more vulnerable to

diseases.

Not enough dedicated health professionals work in rural areas,
deterred by challenges such as wide forest areas, inaccessibility and
resistance from extremist elements there. This is evident in the fact
that, at present, there is only one Accredited Social Health Activist
(ASHA) or community health worker for a population of 1,000 in rural

and tribal areas.

The situation is exacerbated by absence of such basic amenities
as drinking water since most available resources are put to use for
irrigation purposes and industry, leaving the tribals bereft.
Consequently, they resort to unfiltered water from natural sources
such as surrounding rivers. This is despite flagship undertakings such

as the National Rural Drinking Water Programme.
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The dire health status is also contributed to by lack of sanitation.

There is almost nil access to toilets or running supply of water, and in
the absence of sewerage systems, there is no way to get rid of waste
other than through natural water systems, which contributes further to

prevalence of diseases.

This aids transmission of oral-fecal diseases like diarrhoea,
amongst other infections, and is the breeding ground for mosquitoes
carrying Malaria and Dengue fever, fatal in the context of such low

health standards.

It is requested that the Government take urgent notice of this

sorry state of affairs and take steps to provide relief accordingly.

(Ends)
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OM/DS

DEMAND TO TAKE EARLY STEPS FOR ERADICATION
OF MALARIA FROM THE COUNTRY

St 9T ST (HeF URI): UG, NS WRY HIfd 91 daayry
ISR H T & TR MAAGdR & MR IR bg GRGR gR]
WY SIS B Bs Il Ud BIIHAI DI Il ST 8T 2l 39

iRl Ud BrishHl D1 T Se Y [qbsiidd SR Yullell dh

Ugd I §Y I STl H ey & Wb Ad U 61 81 39
Ifodl vd SrRimHl IR Ui 99 BRIsi-aRdl vU¢ WH fhby o« g,
AT 3T ST § WReY & Wi A6 U &1 § I Hifordr gd
HTIHH B A1fId 81 3B B

I TR 3R IRIAR FHearor #357  foalRad ged & Starg
iR {51 2 16 a9 2010 & SR HIRAT A S WX H 1018 AN Bl
HId g1 HIRAT A NS H |AIED 247 AR I Al gs, Sdih
AERTSE H 39 dHRT W 200 SN B 3R B0 T2l H 103 AN Bl
HId g5l <2 H HARAT FRIFAU & $9 ST US2 I8 A1fdd il
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TRAT | fraes &t 919 8, 91 39 9 IN YR H Pls WY U Tl

TS &l 3 daex SId I & ST & ATl H W Reafcr a8t g

31Q: WRDR I A AT 2 fob FARYT e A= T b I
& BRI H TSN oM B MY HEH IoIY WG, Al w@eey &F 4
e (b oled dl YRT fhgT ST Hab |

(FHT=T)

(Followed by 1X/VK)

VK/1X/12.45

THE VICE-CHAIRMAN (RPOF. P.J. KURIEN): Now, the
Appropriation (No.3) Bill, 2012 and the Finance Bill, 2012.  Shri

Pranab Mukherjee.

THE APPROPRIATION (NO.3) BILL, 2012
AND
THE FINANCE BILL, 2012
THE MINISTER OF FINANCE (SHRI PRANAB MUKHERJEE): Mr.

Vice-Chairman, Sir, | beg to move:

“That the Bill to authorize payment and appropriation of certain
sums from and out of the Consolidated Fund of India for
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the services of the financial year 2012-13, as passed by
Lok Sabha, be taken into consideration.”
| also beg to move:

“That the Bill to give effect to the financial proposals of the
Central Government for the financial year 2012-13, as
passed by Lok Sabha, be taken into consideration.”

Mr. Vice-Chairman, Sir, normally it is not the practice that at the
consideration stage details of the provisions are discussed. But this
year's Finance Bill had some important features. After the
presentation of the Budget on 16™ of March, while having general
discussion in both the Houses, and outside the Houses, a large
number of comments and observations were made on various
provisions of the Finance Bill and also on the budgeted proposals.
Thereafter, in the interregnum period, between the presentation of the
Budget, obtaining the Vote-on-Accounts and the related
Appropriation Bill, | thought certain amendments would be required in
the financial Bills and | introduced them and obtained the approval of
the Lok Sabha on those amendments. The Bill, which we have placed

before this House, is not the original Finance Bill; it is the Finance Bill,
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as amended, by Lok Sabha. Therefore, you will notice on top of the

Bill, it is written ‘As passed by Lok Sabha’.

As all the hon. Members are aware, the Finance Bill was passed
in the Lok Sabha on 7" and 8" and with the passage of the Finance
Bill by this august House, curtains would be drawn on almost three
months of strenuous exercise of Budget-making, particularly in a very
difficult year, nationally and internationally, so far as the past fiscal
year is concerned. So far as direct taxes are concerned, the
recommendations of the Standing Committee on direct taxes were
received only on 9" March, 2012.

(Contd. By 1Y)

RG/12.50/1Y

SHRI PRANAB MUKHERJEE (contd.): | presented the Budget, and
along with the Budget, the Finance Bill was also introduced on 16"
March, 2012. Therefore, it was quite natural that | could not take into
account all the major recommendations of the DTC. And, as |
mentioned in the other House, | will have an opportunity, after the
Budget Session is over, to go through all the recommendations, and

thereafter, with the approval of the Cabinet, in the next Budget
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Session, | will bring the DTC Bill for the approval of both the Houses.

And, at that stage, many of the recommendations of the Standing
Committee will be accepted. But | have already incorporated certain
amendments. These include removal of the cascading effect of the
Dividend Distribution Tax, allowing Venture Capital to invest in all
sectors, introduction of Advance Pricing Agreements and raising the
threshold limit for audit and presumptive taxation to Rs.1 crore, which
have been endorsed by the Standing Committee. Those are a part of
the Finance Bill. However, as | mentioned, | could not consider all
other recommendations.

Certain provisions relating to General Anti-Avoidance Rules
(GAAR) have also been proposed in the Finance Bill, 2012. In the
light of the recommendations of the Standing Committee on GAAR
provisions in the DTC Bill, 2010, | have proposed an amendment to the
GAAR provisions in three areas; (|) Remove the onus of proof entirely
from the taxpayer to the Revenue Department before any action can
be initiated under GAAR; (i) Introduce an independent member in the
GAAR approving panel to ensure objectivity and transparency. One

member of the panel will now be an officer of the level of Joint
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Secretary or above from the Ministry of Law. So, it is not confined to

the Department of Revenue alone as it was the original policy; and (iii)
Provide that any taxpayer (resident or non-resident) can approach
the Authority for Advance Ruling for a ruling as to whether an
arrangement to be undertaken by her/him is permissible or not under
the GAAR provisions. These will provide additional safeguards to the
taxpayer. A Committee has been constituted under the Chairmanship
of the Director General of Income Tax (International Taxation) to give
recommendations for formulating the rules and guidelines for
implementation of the GAAR provisions and to suggest safeguards so
that these provisions are not applied indiscriminately. The Committee
has already held several rounds of discussions with various
stakeholders including the Foreign Institutional Investors. The
Committee will submit its recommendations by 31" May, 2012.
Realising that more time is needed to put in place the administrative
structure to implement GAAR and to address various apprehensions
and concerns expressed by the industry, | propose to defer the

applicability of GAAR provisions by one year. The GAAR provisions
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will now apply to income of the Financial Year 2013-14 and subsequent

years.

The hon. Members are aware that a provision in the Finance Bill
which seeks to retrospectively clarify the provisions of the Income Tax
Act relating to capital gains on sale of assets located in India through
indirect transfers abroad, has been intensely debated within the
country and outside the country, inside the Houses and outside the
Houses. | would like to confirm that clarificatory amendments do not
override the provisions of the Double Taxation Avoidance Agreement
which India has with 82 countries. It would impact those cases where
the transaction has been routed through low tax or no tax countries
with whom India does not have a Double Taxation Avoidance
Agreement. The retrospective clarificatory amendments now under
the consideration of Parliament will not be used to reopen any cases
where assessment orders have already been finalized.

(Continued by 12)

SSS/17/12.55

SHRI PRANAB MUKHERJEE (CONTD.): | have asked the Central

Board of Direct Taxes to issue a policy circular to clearly state this
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position after the passage of the Finance Bill. Currently, the long-term

capital gain arising from sale of unlisted securities in the case of
Foreign Institutional Investors is taxed at the rate of ten per cent while
other non-resident investors, including Private Equity investors are
taxed at the rate of twenty per cent. In order to give parity to such
investors, | have proposed a reduction in the rate, in their case, from
twenty per cent to ten per cent, on the same lines as applicable to
others. To promote further depth of the capital markets through listing
of companies, extension of the benefit of tax exemption on long term
capital gains to the sale of unlisted securities in an initial public offer
has now been proposed. For this purpose, | propose to provide the
levy of Securities Transaction Tax (STT) at the rate of 0.2 per cent on
such a sale of unlisted securities. It has been proposed in the Finance
Bill that any consideration received by a closely held company in
excess of the fair market value of its shares would be taxable.
Considering the concerns raised by ‘angel’ investors who invest in
start-up companies, | propose to provide an enabling provision in the
Income Tax Act for exemption to a notified class of investors. In order

to augment long-term low cost funds from abroad for the
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infrastructure sector, the Finance Bill proposes a lower rate of

withholding tax of five per cent for funding specific sectors through
foreign borrowings. To further facilitate access to such borrowings, |
propose to extend the lower rate of withholding tax to all businesses.
This lower rate of tax would also be available for funds raised through
long- term infrastructure bonds in addition to borrowing under a loan
agreement. The Reserve Bank of India is formulating a scheme for
subsidiarisation of Indian branches of foreign banks to ring fence
Indian capital and Indian operations from economic shocks external to
the Indian economic scenario. To support this effort, | propose to
provide tax neutrality for such subsidiarisation. The Finance Bill
proposes that every transferee of immovable property (other than
agricultural land), at the time of making payment for transfer of the
property, shall deduct tax at the rate of one per cent of such sum. |
have received a number of representations pointing out the additional
compliance burden this measure would impose. |, therefore, propose
to withdraw this provision for levy of TDS on transfer of immovable
property. To curb the flow of unaccounted money in the bullion and

jewellery trade, the Finance Bill proposes the collection of tax at
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source (TCS) by the seller at the rate of one per cent of the sale

amount from the buyer for all cash transactions exceeding Rs. 2 lakhs.
Responding to the representations made by the jewellery industry,
that this would cause undue hardship, | propose to raise the threshold
limit for TCS on cash purchases of jewellery from Rs. 2 lakhs to Rs. 5
lakhs. The threshold limit for TCS on cash purchase of bullion shall be
retained at Rs. 2 lakhs. However, it is being clarified that bullion will
not include any coin or other articles weighing ten grams or less. As
far as Customs and Central Excise is concerned, a related proposal
was the imposition of Central Excise duty on unbranded precious
metal jewellery at the rate of one per cent. In view of the outpouring of
sentiment, both within and outside the House, the Government has
decided to withdraw the levy on all precious metal jewellery, branded
or unbranded, with effect from 17" March, 2012.

(Contd. by NBR/2A)

-SSS/NBR-SC/2A/1.00
SHRI PRANAB MUKHERJEE (CONTD.): The House would recall that
certain amendments were proposed to the Customs and Central

Excise Law in respect of the classification of offences as cognizable
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and non-bailable. In response to concerns expressed by hon.

Members that the proposal regarding grant of bail only after hearing
the public prosecutor is too harsh, | have proposed omission of this
provision. In addition, only serious offences under the customs law
invoking prohibited goods or duty evasion exceeding Rs. 50 lakhs
shall now be cognizable. However, all these offences shall be
bailable.

As hon. Members are aware, taxation of services has undergone
a paradigm shift with the introduction of a Negative List. This initiative
has been widely welcomed.

The Negative List has been drawn keeping in view the federal
nature of the policy. Some of the States, through the Empowered
Committee of State Finance Ministers, have expressed their concerns.
| have decided to address their concerns by making changes in the
definition of "service" which will exclude the activities specified in the
Constitution as "'deemed sale of goods." The definition of "works

contract' has also been enlarged to include movable properties.



155
Uncorrected/Not for Publication — 15.05.2012
Exemption for specified services relating to agriculture in the

Negative List has also been extended to agricultural produce enlarging
the scope of the entry.

There are some other minor changes in the definitions based on
the feedback and suggestions that we have received from various
stakeholders and are specified in the revised draft.

| look forward to the views of my distinguished colleagues from
this august House on the proposals in the Finance Bill.

Sir, with these words, | commend these two Bills for
consideration of the House simultaneously. Thank you.

(Ends)
The questions were proposed.
THE VICE-CHAIRMAN (PROF. P.J. KURIEN): The House is

adjourned for lunch for one hour.

Hokskoksk

The House then adjourned for lunch at
two minutes past one of the clock.
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2b/2.0/ks

The House re-assembled after lunch at four minutes past two of the
clock, THE VICE-CHAIRMAN (PROF. P.J. KURIEN) in the Chair.

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Discussion on

Appropriation Bill and the Finance Bill. Shri Piyush Goyal.

SHRI PIYUSH GOYAL (MAHARASHTRA): Thank you very much,
hon. Vice-Chairman, Sir.

| rise to speak on the Finance Bill and the Appropriation Bill.
Though they have already been approved by the Lok Sabha, we are
still concerned and pained about many issues, especially those that
have arisen from this Finance Bill. And, | thank you, Sir, for giving us
this opportunity to discuss this Bill and bring our issues to the kind

attention of the hon. Finance Minister.
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Sir, it is a sad day to have this debate listed in this House,

because the first thing we do when we get up early in the morning is to
read the Economic Times, and right from page 1 to the last page all
you read is Economic gloom to deepen: India Inc.’, 'No Confidence
on Business and the Political Economy', 'Foreign investments
expected to slow down', Populism to worsen', Low on confidence;
low on certainty', A Wake-up call for UPA'. There is nothing in this
newspaper, Sir, which would give some confidence to me or, bring
some enthusiasm to a young man like me, who is looking to investing
in India and looking to the future of India.

(cd. by 2¢/kgg)

Kgg/2c/2.05

SHRI PIYUSH GOYAL (contd.): As they rightly say, Moody's add
insult to injury. The rating of three of our best banks is downgraded
and brought at par with the sovereign rating which, in the first place, is
not something to be proud of. The rupee stays in a hole at Rs.53.97 to
a dollar. There is nothing to enthuse the world. There is nothing to
enthuse the Indian investor. There is nothing to enthuse even the

middle-class, the poor people, and the corporate world. Nobody is
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enthused in the present economic climate in the country. The Finance

Minister mentioned in his Budget that he had to be cruel to be kind.
Cruel he was and kind only in certain parts. | am glad that he was kind
enough to correct some of the mistakes that | hoped were inadvertent
when he presented his Budget. But, | hope, he will repair them, rectify
them and bring them in a better form. | think, we have put in a lot of
efforts in the Standing Committee recommmendations on the Direct Tax
Code, which he has very kindly said he would take into consideration.
| can only appeal to the Finance Minister to look at those
recommendations in the true letter and spirit. Do not let them get
bogged down in bureaucratic hurdle which typically happens when
good ideas or good recommendations come to the political leadership
of the day.

Sir, we have just celebrated 60 years of the Indian Parliament.
This is also a time to reflect, as we did on Sunday, on the state of the
Indian economy. After Independence, we have gone through six
decades of distinct characteristics in the India growth story. In the
'50s, we had the pain of partition; the planned model, the socialist

model where State investments in core manufacturing and heavy
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industries with technologies largely from the Western block gave us

the GDP growth of about 4 per cent. In the '60s, we had the pain of
three wars. But, we also had the Green Revolution initiative in 1963
and the nationalization of many sectors such as banking. We got a
growth of about 3 per cent during that period. In the '70s, there was a
pain of political instability. In the Emergency, many of the colleagues,
sitting in this House, were imprisoned. We went through a period of
turmoil in the country. A Government which had come on the slogan
of garibi hatao in 1971, which | personally believe sowed the seeds of
vote-bank-politics in this country, was absolutely unable to manage
the political environment and we had a situation of turmoil. Despite
that, the GDP grew by 4.5 per cent. In the '80s, there was hope. A
young man was elected as the Prime Minister for addressing some of
the security issues that were prevailing in certain parts of the country.
We had a great hope at that point of time. | was a young man; | was in
my teens at that time. Unfortunately, Sir, despite averments to say
that he would stop leakages in the Government system--which had
gone as high as 85 per cent, as quoted by the hon. Finance Minister

at that time--the country was saddled with major corruption scandals.
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And, once again, we saw a period of uncertainty. We saw the rise of

sectarian politics and the GDP growth remained at about 5 per cent.
As my colleague was saying, we saw for three decades the 'Hindu
rate of growth'.

Sir, '90s was a decade of extraordinary challenges and
extraordinary changes with the collapse of the Centrally-planned
economies. It started with the Gulf War which led to a sharp increase
in oil prices. The payment crisis of 1991 the country faced, the hon.
Finance Minister referred to it in his speech in the other House, was
not simply due to deterioration of the trade account. It was
accompanied by other adverse developments on the capital account
reflecting the loss of confidence in the Government's ability to manage
the situation. | am quoting this from a statement of the Government of
India titled, 'The Payment Crisis of 1991'. The cost of credit rose
sharply. There was an outflow of NRI deposits. The IIP, Sir, fell during
August 1990 to November 1991, from 10.9 per cent to minus 1.5 per
cent.

(Contd. by tdb/2d)
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TDB/2D/2.10

SHRI PIYUSH GOYAL (CONTD.): There was also evidence of expectation
of default; therefore, of devaluation also. And these were creating
significant imbalances in the economy. All this happened in a short span of
nine months, Sir. | am saying all this to highlight that when we see the
situation today, we are coming very close to a situation like that. The hon.
Finance Minister has used some statistics, in the other House, while
replying to the debate, where he said that we still have seven months of
foreign exchange to cover our imports. Our short-term debt to the GDP has
reduced significantly. Our external position is not as bad as it was. But, Sir,
| beg to differ with the hon. Finance Minister. Today’s situation shows that
the foreign exchange reserves are at 16.9 per cent of the GDP, as the hon.
Finance Minister himself said. The import cover has come down to 7.3
months from 14 months. External debt is still 20 per cent as proportion
of the GDP, and the short-term debt is now 26.3 per cent. Sir, the
situation may look quite cozy in terms of numbers to the Finance
Minister, but when you juxtapose it to the high level of 130 billion

dollars of repayment in the next 12 months with the FIl investment for

200 billion dollars, in the Indian market, and large NRI deposits, all of
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which, Sir, is hot money, in all of which, Sir, there can be a flight of

capital in the climate that the country is in today, the negative mood,
the negative sentiment prevailing. All of these, Sir, are worrying
whether in the next six to nine months, the hon. Finance Minister,
often quoting coalition trouble, will be able to handle the situation and
improve the fiscal position. Of course, | don’t subscribe to this theory
of coalition compulsion because we have run a coalition also, Sir. We
have had almost the same allies that this Government has. While Mr.
Vajpayee ran the Government, | think, he ran it very credibly; he ran it
taking the coalition partners into confidence; he respected the
sentiments of the coalition partners, and he respected State-Centre
relations and federalism. | am sure, if this Government was to look at
these issues more seriously with an open heart and an open mind,
they would also not have such serious problems with their partners.
Sir, apart from the new Government which came up in 1991,
there was a period of economic liberalisation and substantial reforms.
Some structural reforms on trade and industry, and the policy
framework was improved, and certainly, there was some fiscal

correction, some fiscal discipline, which was necessary to restore the
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macro-economic balance in the economy. But, then, we cannot deny

that the economy came back on track for a few years. But what did
they leave behind for the NDA to inherit in 19987 There was inflation at
9.3 per cent; the growth was at five per cent of the GDP; agricultural
growth was negative; industrial production down; export performance
less than three per cent of the growth last year; fiscal deficit at 6.1 per
cent of the GDP; capital market in the doldrums; and huge
infrastructure bottlenecks. The NDA was given a Government with all
these problems. Apart from that, the NDA Government also had to
face an unprecedented financial turmoil, the East-Asian Financial
Crisis in 1998; followed quickly by economic sanctions, after the
famous Pokhran Nuclear Tests, which finally brought India into the
league of nuclear nations and made us a proud country. We also had
to face the Kargil War. Despite all that, in the decade of 2000, the
NDA Government focussed on fiscal consolidation, business and
trade liberalisation. We had insurance, banking, telecom, power,
land-ceiling laws, political reforms, the FRBM Act, huge road

development and airport privatization programmme, a very successful
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disinvestment programme, and over all, we strengthened the macro-

economic parameters.

Sir, the UPA Government came back to power in 2004, and |
quote from the Economic Survey of 2004-05, prepared by the UPA
Government. They say that the Economy had registered a growth of
8.5 per cent in 1903-04; Agriculture grew at 9.6 per cent; industry, 6.6
per cent; services maintained 9.1; inflation was down to 5.5 per cent;
the Consumer Price Index in April, 2004 was at 2.2 per cent. The
external debt position, thanks to prepayment of costly debt and
rationalization of interest rates, had improved significantly.

(Contd. by 2e-kls)

KLS/2E-2.15

SHRI PIYUSH GOYAL (CONTD): We had low interest rate. The Forex
reserves had gone up to 113 billion dollars which showed almost 40
per cent growth. The current account surplus was there for the last
three years of the NDA rule. The best sustainability indicators were in
the positive. The external debt as a proportion of the GDP was at 17.8

per cent and the share of short-term debt, which the hon. Finance
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Minister was very happy to report at 20 per cent, was only 4.3 per

cent when we laid down office. Fiscal deficit was at 4.6 per cent. This
is what we gave them in inheritance, Sir. And look at what they have
done in the last eight years of UPA rule. Every economic parameter
has deteriorated. Look at the current year, 2011-12, figures. GDP
growth has been revised to 6.9 per cent. | humbly submit that figure
is not going to be achieved. Look at the last quarter's number as they
are coming out. Every number is showing less than projected. |
suspect the GDP will be at 6.5 per cent last year. We had double-
digit inflation. Forex reserves have fallen in the last year to 293 billion
dollars. The fiscal deficit is at 5.9 per cent and again the last quarter
results can make that deteriorates further. Sir, S&P's downgrade
says it all. They have projected a negative outlook on long-term credit
servicing capability of India.  This could lead to a possible
downgrading of the sovereign rating within the next 24 months. There
is little progress in economic reforms they say. The GDP growth rate
will decline further. Fiscal deficit is unmanageable and will shoot up as
subsidies will rise. Sir, when the NDA was in power, we are proud to

say, the ratings had improved. It was from a negative to a positive
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outlook when the NDA Government ran. Even the Fitch ratings had

improved during the NDA Government. But what has happened
now? Sir, please do not take the ratings likely. This decline in the
Sensex following the ratings, this rush of Fll flowing out of the country,
the stoppage of any new proposals, no Fll no FDI coming into the
country, well the Government may claim that in March eight billion
dollars came out. But as an investment banker, | would like to submit
that the 8.1 billion dollars included a deal which was consummated six
months before, over 6 billion dollar of that was only from that deal.
Right now there is absolutely no business in the market. All new
investments have stopped, Sir. There is impetus for outflow of funds
rather than inflow of funds. Indian businessmen, the Economic Times
report says that the Indian businessmen are looking to invest outside
the country. They have no confidence in my country any more. This
is despite the fact that we have one of the most learned, one of the
most experienced Finance Ministers at the helm of affairs. Well, the
FM will say that it is a timely warning and there is no need to panic. |
suspect, Sir, he did not need the S&P to be given this timely

warning. In this very House, when | spoke on 11th August, 2011 on the



167
Uncorrected/Not for Publication — 15.05.2012
Appropriation Bill No.3, | had said and | quote: "India could get into a

situation of downgrade similar to the USA situation now and the
country cannot afford any downgrade at this stage which will result in
an increase in the cost of our international borrowings." A common
man can tell you what is happening in the economy, Sir. Of course,
the Economic Advisor has revealed all when he said this in the IMF in
Washington about the state of affairs of this Government. Sir, please
do not blame every thing on global factors alone. We have a huge
domestic economy, a huge domestic consumption demand. We have
a huge demographic dividend to benefit from. The business
environment is today shattered. The business environment wants
confidence. The Indian entrepreneur, the investor is more than
enough to overcome all these difficulties. Only the Government of the
day would give an impetus to their efforts. But in the aftermath of this
series of scandals, governance issues which have come to fore, have
left this Government paralysed. Licences get cancelled. There is no
clear policy on spectrum allocation. We do not know what will happen
to the arbitration that global companies had initiated against India, and

many of them are talking of withdrawing from India. Sir, the message
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has gone out that the Government of India no longer cares about

attracting investment.

(Contd by 2F/Pk)
-KLS/PK/2.20/2F
SHRI PIYUSH GOYAL (CONTD.): I, very respectfully, submit that the
hon. Finance Minister did not do justice when he said in the other
House that India can live without ‘foreign investment.’ Certainly,
India can live without “foreign investment.” | will be the last fellow to
say we need only ‘foreign investment’. | have tonnes and tonnes of
cuttings here of the hon. Finance Minister, of the hon. Prime Minister,
of the hon. Commerce Minister going all over the world, almost
begging for foreign investment, coming to this House and almost
pleading with this House to support multi-brand retail FDI. |s that the
only form of the FDI to attract investment? FDI is permitted in a
hundred other sectors. Why is that FDI not coming? What makes you
to believe that multi-brand FDI will come? But FDI will not come in
setting up cold storages, infrastructure, roads, and airports. That is
because of the policy paralysis that this Government has gone into.

The benchmark indices have declined drastically since March 16, the
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date of presentation of the Budget. As we all know, the rupee is

depreciating. FDI investments have dried up in the last two months.
Sir, this Budget was an opportunity to change all this negative
perception about India. We had no elections round the corner. |t
could have made a road map for the future. However, all sections of
the society were let down, as | will explain a little further. There is
total policy paralysis, non-movement of reforms, no focus on energy
security, no focus on investment in infrastructure, no focus on health
and education, and no focus on farmers on whose sweat and toil this
country runs. What is this Government giving to the people of India?
The power sector is starved of coal and raw materials. They are lying
idle. There is no coal; there is no oil; there is no gas. Infrastructure
development is stagnating, because Ministries within the Government
don’t see eye to eye. The Ministry of Environment is out to stymie all
the projects. The Ministry of Finance and the Reserve Bank together
have made investments so expensive that it is unviable today. In
health and education, there is an incremental increase in spending,
that the Budget shows. But there is no focus on quality. We have

huge NRHM scams and we have also huge MNREGA scams. Social
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spending is good, Sir; we are not against it. But social spending

should be directed; social spending should result in creation of
infrastructure and in the well-being of the people. There are no
concrete measures to promote agriculture in this Budget, as | will
show later.

Sir, the disinvestment targets are not met. Disinvestment is not
a year-end phenomenon. You didn’t do disinvestment of the ONGC
in the last quarter of the year. Then, when you do it, you mess it up.
Your bureaucrats are advising you to keep the share price over and
above the market price of that day. | am amazed that this
Government has such Advisers. They should be sacked forthwith, if
that is the level of advise that they give to this Government. When
only five per cent of the disinvestment programme is subscribed on
that crucial day, what does the Government do? The Finance Ministry
steps in.  They put pressure on a PSU like LIC, and make the LIC
subscribe to 95 per cent of the issue, after closing hours. | demand
that an investigation should be done on this and a White Paper
should come out. Is that the cause of the LIC being downgraded in

the current Moody’s round? We must know where the truth lies, Sir.
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There are residual stakes of Hindustan Zinc Ltd. and BALCO, which

are low-hanging fruits this Government can encash. | don’t know why
they can’t take decisions on anything. | don’t think they need coalition
partners’ approvals for day-to-day decision making. | think, Sir,
India’s finances are held hostage to political whims. We need to
move out of vote-bank politics. We need to see fiscal prudence, we
need to see cost of borrowing going down, capital investment being
encouraged; we need to respect investors’ sentiments and domestic
consumption. Sir, in the last few years, tax revenue has only been
used to fund short-term political gains. Investment activities have
been given only lip service. As | had mentioned in this House earlier,
in the last eight years of this Government, revenue expenditure has
gone up by over 300 per cent at an average, Plan and Non-Plan,
whereas capital expenditure has not even gone up by 100 per cent.
Sir, the future generations are going to hold all of us responsible for
the situation we are leading this country to and for what we will leave
behind for them to suffer.

(Contd. by PB/2G)
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PB/2g/2.25

SHRI PIYUSH GOYAL (CONTD.): Sir, there is this policy flip-flop. The
Finance Bill, not this year but the last year, provided for MAT and TDT
on Special Economic Zones. Now, ‘Special Economic Zones’ was a
visionary policy introduced by the NDA. We had expected them to be
large format zones in rural hinterland, largely on wastelands with
independent and new infrastructure, tax benefits and easier operating
laws to reduce the pressure on existing villages. We wanted to create
jobs, we wanted exports to grow, and we wanted Indian
competitiveness in manufacturing to be there. But, Sir, what did this
Government do? In UPA-I, they approved over 700 SEZs. Against the
two that were approved by the NDA, they approved over 700 SEZs, as
small as 20 acre SEZ in the heart of Mumbai -- and | don’t know how
many SEZs are there in Gurgaon, outside Delhi. They messed up a
beautiful law and then when they realized that it has gone out of hand,
they bring in MAT and TDT without any grandfathering provisions. This
uncertainty has led to a complete loss of confidence in the ability of

this Government to attract foreign investment.
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Sir, investments in saving rates are falling. The monetary policy,

which is being used to arrest inflation, is only causing more pain. In
this climate of policy flip-flop, they bring in a large number of
retrospective amendments. Nobody is against taxing foreign incomes
which relate to assets in India. | think, this whole House can
unanimously support such a Resolution. But not make it retroactive in
nature and don’t make the people lose confidence in the judicial
system of India when the Supreme Court of India gives a certain
ruling. When the Supreme Court could not understand and interpret
the law -- anyway, it was the Congress Government which was in
power when the IT Act came -- when all of us, the Chartered
Accountants, could not interpret it, when the lawyers could not
interpret it, the bureaucrats — | am not blaming the Finance Minister
because, | am sure, he has been misfed with information -- say, ‘no’,
the law has to be clarified. In 1961, we meant it as follows. Now, if
they had to bring a clarification to just attack one Company, they
should have done it in 2007, in 2008, as the United Kingdom has
done, as China has done. The hon. Finance Minister has quoted.

Sir, | have all the details here. There is not much time. | could have
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dealt on each of the retrospective amendments that took place in

USA, China and the UK. All of them, Sir, grandfathered the past. The
UK amendment, Sir, that you talked about, grandfathered the
decisions of the Court when they brought in retrospective
amendments. And, | spoke to the hon. Finance Minister of UK. He
said, ‘It was brought within two months of the event occurring and it
was to tax ‘a particular transaction.” It was discussed with that
Corporate and it was settled that ‘yes, this is how it is; this is how we
are clarifying it.” There is a complete absence of consistent and
coherent decision-making in this Government.

Sir, the oil and gas sector is suffering. Inequalities in the country
are increasing and overall, there is a sense of doom and gloom which
is stated in the newspapers every day.

Sir, | want to make a few suggestions. Let us focus on
agriculture with 15 per cent of the GDP, but 55 per cent of population
dependant on it. | think, the Plan target of 4 per cent is not enough.
We need to look at incremental growth.

THE VICE-CHAIRMAN (PRO. P.J. KURIEN): Mr. Goyal, please

conclude.
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SHRI PIYUSH GOYAL: Sir, | have talked to my leaders. We have

only one speaker. He needs two-three minutes. So, don’t worry.

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): But even then, please
stick to the time.

SHRI PIYUSH GOYAL: Don’t worry. We will stick to the time unless
the hon. FM tells me to sit down.

Sir, the Plan target of four per cent is not enough. We need to
look for incremental gains in productivity. We need massive
requirements to meet the Food Security Bill that the extra
constitutional bodies are now forming, and, possibly, we will see it in
this House. That additional requirement will have to be met by imports
and that level of imports will make international prices of foodgrains
rise exponentially and the Forex strain on the country will be huge.
Not to say, Sir, | am against food security. Ensure food security, but
not by imports; food security by encouraging my farmer to produce
more, by giving him low-cost credit, by giving him money when he
needs it most, by giving him low-cost high quality seeds, by not
making fertilizer prices increase by 250 per cent in one year between

2010 and 2011, by giving storage facilities and warehouse chains so
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that his foodgrains are not allowed to rot, and, if | may just add, by

giving him jute bags in time, so that he doesn’t have to suffer an
ignominious loss of his produce.
(Contd. by 2h/SKC)

2h/2.30/skc

SHRI PIYUSH GOYAL (CONTD.): Sir, that is what we need to
address. The way forward would be to infuse technology in our
farms. The way forward would be to invest in infrastructure in the
farms, make prices commensurate with the cost of production,
incentivize private sector participation in farm infrastructure by giving
viability gap funding, because by itself, it is not viable and work closely
with the States, this being a State Subject, to bring in uniform laws all
over the country.

Sir, there is a risk of food insecurity in the coming years, and the
problem of water shortages is looming large. There is a risk to
ecology in Punjab and Haryana due to deterioration of soil and fall in
the Water Table. We need to encourage crop rotation and stop grain
mono-cropping there. Overall, Sir, | think, agriculture needs a focus,

which is, sadly, lacking in this Government.
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Health, Sir, is the other sector which | would like to talk about.

Outlays have been increased, but there is no strategy to address the
lack of infrastructure in the public healthcare delivery mechanism.
Primary Health Centres are in a mess. There is a huge shortage of
doctors and nurses. There is no effort in capacity building. It is so
difficult to get a medical college from this Government, because they
can’t even have appointments and elections to the Medical Council of
India.

Sir, the Budget is all about asha, but | think, it has left all of us
with nirasha! The NRHM corruption and misuse of funds needs to be
stopped. | think, the Government should seriously look at investing
more of the GDP in health, and increase the health linkages in the
sector with the private sector, something like the UK model, where
doctors set up their Primary Health Centres and the Government
funds their budgets, or the Vatsalya Hospitals or the Narayanan
Hridayalaya experiment in  Andhra Pradesh, with their own
Government there.

Sir, in education, the less said, the better. They can keep tom-

tomming any figures of literacy but they don’t mean anything. Their
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own esteemed colleagues in the Treasury Benches point out to us that

a IX Standard student can’t read a Ill Standard textoook! We need
500 more skilled people in this country in the next ten years. And what
kind of capacity building do we have? We can, at best, make five
million people developed in skills in this country. We have a very
illustrious person in Mr. Ramadurai to head the Skill Development
Corporation, but | think, unless we dovetail some more projects,
unless we dovetail education, skill development — and | would also
suggest MNERGA — into one, we wil never achieve sKill
development, because the poor man is not going to come for skill
development, losing wages. | was going to recommend that
MNERGA should be dovetailed with skill development and people
given money to develop their skills over a period of time. That way,
we can actually invest, not just Rs.3000 crores in skill development,
which they have provided, but possibly, even Rs.40,000 crores.

Sir, job creation is the need of the hour. Jobs can come in
manufacturing, jobs can come in tourism and jobs can come in
housing. And, what have we done? We have just announced some

manufacturing policy, but have dismally failed to create new jobs. The
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share of manufacturing has fallen to 16 per cent. None of the issues

relating to availability of land, connectivity, infrastructure, skills and
finance at a reasonable cost have been addressed. There are multiple
levels of taxation. Labour laws need to be rationalized. There is a
shortage of power and water. About the Environment Ministry, the
less said, the better. Manufacturing is at a standstill in this country.

Sir, talking of tourism, this Budget allocates Rs.1282 crores for
tourism, which is just one per cent of the Budget. Malaysia allocates
5.1 per cent, China, 3.8 per cent and Singapore, 9.1 per cent of the
Budget. We had 6.27 million international tourists last year. We can
only hang our heads in shame; even China and Dubai, which are one-
city States, have more international tourists than the whole of India.
The USA had 62 million international tourists last year.

(contd. at 2j/hk)

HK/2j/2.35

SHRI PIYUSH GOYAL (CONTD.): And what do we do? We
increased the burden of service tax on tourism. We don't create any
infrastructure in tourist locations. We don't provide any incentives to

the private enterprises. We don't give any tax holiday from Civic,



180
Uncorrected/Not for Publication — 15.05.2012
State and Central taxes because tourism is like export and there is

adequate possibility to earn forex revenues out of tourism to help the
hon. Finance Minister manage debts. ...(Interruptions)...

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Mr. Goyal, you have
taken 31 minutes. Only 12 minutes are left for your colleague.

SHRI PIYUSH GOYAL: He is my colleague. He is right here. You can
ask him. ...(Interruptions)... On housing, Sir, the Budget is silent,
except providing 150 per cent Weighted Deduction. There is nothing
else to give push to affordable housing and to give an encouragement
and an impetus to the housing sector. We need an easier regulatory
and environmental approach and low interest cost to make houses
available to all in this country. Infrastructure, Sir, which is the most
important sector is begging for this Government's mercy. We need to
give an impetus to infrastructure projects through effectively using the
viability-gap funding mechanism.  Environmental and regulatory
approvals should be obtained by the Government before they allocate
projects to the private sector, rather than private sector running from
pillar to posts and failing to get any approvals in time. The high cost of

interests again and unavailability of long-term capital make



181
Uncorrected/Not for Publication — 15.05.2012
infrastructure projects unviable. In fact, Sir, in another scheme for

MNREGA ...(Interruptions)...

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Now, please
conclude. ...(Interruptions)...

SHRI PIYUSH GOYAL: You could possibly dovetail MNREGA with
viability-gap funding and promote Rs.1 lakh crore worth of projects.
Using that, it would still put Rs.40,000 crore into the people's hands
because labour cost is 40 to 50 per cent of infrastructure projects.
Sir, the Roads Programme is at a complete standstill. Hardly, four or
five kilometers of roads a day are coming up. The telecom industry,
which was the blue-eyed boy and which was a show-case industry, is
in a complete mess. They are in a state of flux with uncertainty. The
regulatory regime is completely messed up. Owing to scandals and
policy paralysis, costs to the consumers are increasing rapidly. Some
recommendations have come out, which will take the country back to
pre-NTP-99 days and you will be in a situation where we will again
start paying Rs.2 or Rs.3 per call from mobile phones that we are so
liberally using now. Overall, the telecom sector has plunged into

uncertainty and a total policy failure. We need to create 200 new
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airports in this country to connect the length and breadth of this

country through low-cost airports. Please also make the taxes
competitive. Don't kill the whole industry. Look at Goa. They halved
the ATF and are encouraging the airlines industry to come in a bigger
way. Your major airports in the country are so costly that nobody in
the world wants to come there. Our Indian airports are ten times the
cost of the Dubai International Airport. How are we going to
encourage the airport sector? ...(Interruptions)...

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Please conclude.
...(Interruptions)...

SHRI PIYUSH GOYAL: We need to bring in new ports in the country.
Expand the rail network. In the power sector, there is complete policy
paralysis. We have been hearing that the Government will address
these issues. But so far we don't see any light at the end of the
tunnel. | wish there would be focus on the renewal energy, solar,
wing and bio, which can remove the shortages of power.

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Now, please conclude.
...(Interruptions)...

SHRI PIYUSH GOYAL: | have been unwell for the last two-three days.
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THE VICE-CHAIRMAN (PROF. P.J. KURIEN): For the sake of your

health, you should conclude now...(Interruptions)...

SHRI PIYUSH GOYAL: Sir, in the Finance Bill, | am going to highlight
one or two things. Well, it is very good that section 35AD provides
Weighted Deduction for investment in various sectors. It should be
allowed to be set off against the other business income of the
company. Otherwise, it is a failed section. You allow it to be set off
against income of that same project, which will come over ten years.
That benefit doesn't accrue to the business and it doesn't have any
impact on making infrastructure easier.

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Now, you have to
conclude. ...(Interruptions)...

SHRI PIYUSH GOYAL: Also, Sir, they have withdrawn GAAR.
...(Interruptions)...

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Now, you have to
conclude. ...(Interruptions)...

SHRI PIYUSH GOYAL: Sir, in the indirect taxes, in the taxes which

are applicable on indirect transfers, they have not yet clarified the
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position regarding FIl investment and for up-stream investors.

...(Interruptions)...

(Contd. by 2k/KSK)

KSK/2.40/2K

SHRI PIYUSH GOYAL (CONTD.): | think the Government needs to
address various issues in the Finance Bill and bring in a sense of
confidence in the economy.

(Ends)
DR. BHALCHANDRA MUNGEKAR (NOMINATED): Mr. Vice-
Chairman, Sir, | thank you for allowing me to express my views on the
Appropriation (No.3) Bill, 2012, and the Finance Bill, 2012, as passed
by Lok Sabha, which | strongly support.

Sir, | begin by congratulating the hon. Finance Minister because
under the prevailing domestic and global financial conditions,
probably, nobody would have presented a better Budget and a better
Finance Bill than the ones presented by the hon. Finance Minister,
Shri Pranab Mukherjee, for 2012-13. Sir, taking into account the entire

structure of the Budget and the Finance Bill, there is no doubt in my
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mind that he is more kind and less cruel, if at all ‘cruelty’ is defined in

that way. Sir, it is ridiculous to judge the performance of the economy
of Indian size on the basis of what happened during the last two
months, three months, or, last one quarter.

Before | proceed to analyse the Finance Bill and the
Appropriation (No.3) Bill and the provisions of the Budget, | must
make two broad observations in the beginning.  Sir, in the entire
history of Parliamentary democracy, probably, an opposition party is
yet to be born which will find any merit at a point of time in any of the
policy formulated by the ruling party. Second qualification is that there
is difference between the political economy and abundantly mixing
politics with economies. In my presentation, whatever time is
available to me, | shall be speaking about more of economics of the
Budget and the Finance Bill rather than mixing more politics with
economics.

Sir, under what condition the Finance Bill and the Budget have
been prepared? The world economy is limping under the global
financial crisis of September, 2008. International prices of crude oil

have been rising and hovering around between $100 and $120 per
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barrel. Some countries have been manipulating the exchange value of

their currencies which have been distorting the world commodity
prices which have been showing upward trend. The EURO Zone is
still in deep sovereign debt crisis, so much so that the credit ratings of
Portugal and Greece, during 2007 and 2012, have fallen by 32.79 and
74.52 per cent respectively. Once upon a time, the EURO was itself
on the verge of collapse. The entire Arab world is in turmoil. The
world economy continues to be volatile. As a result, the economies of
developed countries could barely grow at the annual average rates
between two to three per cent during 2011. During the first three
quarters of 2011, even the Brazil and Russia registered growth rates of
3.2 and 4.2 per cent respectively. Only China and Argentina, of all
the countries in the world, could register growth rates of 9.2 and 10
per cent respectively. Sir, Indian economy’s performance of 6.9 per
cent growth for the last year is to be viewed in this context of
international background.

Sir, as against the targeted growth rate of 7.5 per cent for 2011-
12, the growth rate, as | mentioned, was 6.9 per cent. One reason for

this was 13 times increase in the repo rate in 19 months by the Reserve
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Bank of India to control inflation that raised the cost of credit to the

industry. The objective of the Reserve Bank of India is very noble, but
it could not be fairly achieved because propelling of Indian inflation is
essentially a structured problem. But, Sir, let me compare the growth
scenario during the NDA and the UPA rules. Under the UPA rules,
between 2005-06 and 2010-11, the rate of growth ranged between 6.7
per cent in 2008-09, which was the lowest, and 9.6 per cent in 2006~
07, which was the highest. This means, even the lowest growth of 6.7
per cent in 2008-09 during the UPA rule was higher than that for the
four years of BJP-led NDA Government, ranging between barely 4 per
cent in 2003-04 to 6.7 per cent in 1998-99.

(continued by 21 — gsp)

GSP-KLG-2L-2.45

DR. BHALCHANDRA MUNGEKAR (CONTD.): All said and done, the
BJP-led NDA must gracefully accept that the UPA has outpaced them
so far as the growth scenario is concerned. (Interruptions)

SHRI PRAKASH JAVADEKAR: This is not politics!  This is

economics! (Interruptions)
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DR. BHALCHANDRA MUNGEKAR: These are the figures.

(Interruptions)

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Mr. Javadekar, please.
Please take your seat. (Interruptions) This is his view.
(Interruptions)

DR. BHALCHANDRA MUNGEKAR: Sir, throughout my professional
career, | have always argued that higher rate of growth is necessary
but not sufficient condition for raising the levels of living of the people.
Equally important, it depends upon the pattern and structure of the
distribution of the benefits of economic growth. But it would be
absolutely absurd to under-estimate the importance of higher rate of
growth because in the absence of higher rate of growth, we shall have
job only of distribution of poverty. Sir, there is wide variety of views,
criticism and evaluation of Budget, 2012-13. Some have found it
reasonable, pragmatic, routed in the ground, cautious, balanced and
broadly acceptable to all sections of the population. Some have
described it as second worst since 1970-71, and, some have, as

usual, described it as anti-people.
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Sir, in a highly in-egalitarian society like India, Budget is an

exercise to balance, not only different but conflicting claims of different
sections of the population. This is what is, in classical sense, political
economy of the Budget.

Sir, Budget is not merely a mechanism of allocation of
resources. It is also the mechanism of distribution of income among
different sections of the society. Sir, with what is known in economic
theory as the Budget constraint, the Finance Minister, according to
me, has tried to the best of his ability to address major concerns of the
economy. Personally, | would have liked him to do many more things,
and, also to do, whatever he has done, on a larger scale, but | know
his constraints.

Sir, first and the foremost, all the critics have failed to miserably
understand that the Finance Minister has emphasized on the domestic
demand-driven growth recovery. Sir, it is common knowledge in
economic that there is difference between the size of population and
the size of domestic market. The latter comprises only that section of
the population that is relevant from the viewpoint of demand for

consumption goods and services, and, investment goods, what Lord
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Keynes had described as ‘Aggregate Demand’, which, at a given

point of time, through famous Keynesian principles of multiplier and
acceleration, determines the level of income and employment, and,
speeds up the process of economic growth. The size of potential
market of Indian economy is just huge, the point which was all along
emphasized by prominent Indian economists such as Nirmal Kumar
Chandra, Ashok Mitra, Sukhamoy Chakravarty, and, K.N. Raj. |,
therefore, compliment the Finance Minister for explicitly underlining
the procedural importance of domestic demand driven growth for
accelerating the process of economic development in the country.

Sir, the Finance Minister has tried to address the concerns with
respect to supply-bottlenecks, again within the Budget constraints, in
agriculture, energy, coal, transport, and, other infrastructure areas.
Other steps include, stimulating private sector investment, tackling
malnutrition through effective intervention 200 affected districts,
ensuring improvement in the delivery system through transparent
governance, addressing the question of corruption in public life, and,

bringing out a ‘White Paper’ on black money.



191
Uncorrected/Not for Publication — 15.05.2012
Sir, the Eleventh Five Year Plan, during the UPA rule, under the

able-leadership of hon. Prime Minister, Dr. Manmohan Singh, is a
turning point in India’s post-Independence economic planning. Not
only was the Plan committed to securing faster and more inclusive
growth but for the first time since Independence, it was the Eleventh
Plan, which ushered an era of rights-based approach to development.
It brought Right to Free and Compulsory Education to Children, Tribal
Forest Land Rights Act, the Right to Information, and, most
importantly, the Mahatma Gandhi National Rural Employment
Guarantee Scheme. Let me now briefly deal with some important
proposals and programmes initiated by the hon. Finance Minister,
and, while mentioning this, | shall take note of certain points, | think,
important, raised by hon. Member from the Opposition. Firstly, let me
take agriculture. Sir, despite two decades of economic reforms
concentrating mainly on services sector to be followed by industry,
agriculture still provides 55 per cent of country’s total employment and
more than two-thirds of the people depend upon it for their livelihood
but its share of agriculture in GDP has declined to 13.9 per cent in last

year. (Contd. by 2M-SK)
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SK/2M/2.50

DR. BHALCHANDRA MUNGEKAR (contd.): This is a disproportionate
crisis. Agriculture is a State subject and the States must invest more
in this sector without giving any excuse. In my first speech in the
Rajya Sabha, Sir, | had suggested to the Government that let there be
exclusive meeting of the National Development Council to deal with
the problems of agriculture. The Finance Minister has allocated Rs.
20,208 crore to the Department of Agriculture and Cooperation, Rs.
9,217 crore to the Rashtriya Krishi Vikas Yojna and Rs. 14,242 crore to
the Accelerated Irrigation Benefit Programme. Most importantly,
agricultural credit is enhanced by rupees One lakh crore — from Rs.
4.75 lakh crore in 2011-12 to Rs. 5.75 lakh crore this year. | hope the
small and marginal farmers who constitute about 70 per cent of the
total farmers in the country shall get their due share from this

substantial enhancement of farm credit.
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Sir we saw a furore in the country, including the Parliament, over

the poverty estimates recently released by the Planning Commission.
| don’t want to enter into the controversies relating to the methods of
poverty estimation. But | must pay my tribute to my friend, late Prof.
Suresh Tendulkar, who brought poverty estimates in this country out
of calorie norms, and for the first time included expenditure on
education and health. But, Sir, whatever method one may use, the
extent of poverty in India has undoubtedly declined, though the rate of
reduction has slowed down due to growing inequality in the
distribution of benefits of economic growth. Sir, in this context, unlike
what my earlier colleague said, | compliment Shrimati Sonia Gandhi ji
for championing the National Food Security Scheme which is a very
important scheme because at least 60 years after declaring this
country as a sovereign, democratic republic, poor people in this
country have a legitimate right to adequate food entitlements. Sir, the
National Food Security Scheme has also an ethical dimension; it is not
merely an economic programme because economics minus ethics

would lead us to a jungle of figures and statistics.
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The allocation to the Integrated Child Development Scheme has

been enhanced by 58 per cent. The Mid Day Meal Scheme, among
other things, may have played an important role in reducing the drop-
out rates at the primary school level and has been given approximately
12,000 crore.

Sir, contrary to severe criticism in some corners, | am proud of
the achievements of the Nehruvian model of socio-economic
development that laid down the foundation of an emerging Indian
nation state, and that too, against all odds. Therefore, | discount the
discovery of some professional economists and social scientists,
some of them being even Lords, that the Nehruvian period was a
wastage of time. There is a growing fashion of dismissing everything
that happened before 1991. But, Sir, as Prof. Michael Lipton argued
in 1981 in his celebrated book, Urban Bias in World Development, | am
constrained to say that even the Indian economic planning in the initial
years was not totally free from urban bias. This was particularly true
with respect to access of rural people to good quality education and
health facilities, drinking water, sanitation, roads, housing, electricity,

entertainment and so on. It will be absolutely unfair to say that this
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was intentional. In fact, several schemes and programmes were

initiated during the intervening period by different Governments, and
all of them happened to be the Congress Governments. One such
revolutionary intervention was made by Shrimati Indira Gandhi ji when
in 1969, she nationalized major commercial banks and brought
agricultural credit under priority lending. Sir, | distinctly remember, as
a student of Economics, that the then Bharatiya Jana Sangh and
Swatantra Party vehemently opposed nationalization of banks, and as
far as my understanding goes, left the House when the decision was
taken in the Parliament. Napoleon once said, “Had there not been
Rousseau, there would not have been French Revolution”. | say with
a sense of pride, had Shrimati Indira Gandhi ji not nationalised the
banks and brought the agriculture credit under priority lending, there
would not have been Green Revolution.

The second revolution was brought in the area of
communications and information technology for which the country
shall permanently remain grateful to late Shri Rajiv Gandhi ji who knew
the pulse of the 21 century. He was also the architect of the 73 and

74" amendments to the Constitution that gave a new life to the
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Panchayati Raj institutions, that empowered the rural people in

general and women in particular through 33 per cent reservation for
them in these institutions.

Thereafter, only the Congress-led UPA Government has made a
decisive intervention through initiating the rights-based approach to
development.

(Contd. by 2N-ysr)

-SK/YSR/2.55/2N

DR. BHALCHANDRA MUNGEKAR (CONTD.): Sir, the Finance
Minister has provided Rs.14,000 crore for rural drinking water and
sanitation and Rs.24,000 crore for the Pradhan Mantri Gram Sadak
Yojana. According to an important study by the International Food
Price Research Institute, access to good quality all-weather roads is
shown to have a stronger poverty-reduction impact than even
irrigation, due to the former’s multi-dimensional linkages.

Widening inter-State and intra-State economic disparities have
a crucial bearing on our federal polity. |, therefore, appreciate that the
Finance Minister has allocated Rs.12,000 to the Backward Region

Grant Fund and Rs.20,000 crore to the Rural Infrastructure Fund.



197
Uncorrected/Not for Publication — 15.05.2012
The Eleventh Plan had allocated 20 per cent of its total

resources to education sector. That had made the Hon. Prime
Minister describe the Eleventh Plan as the ‘Education Plan’. This time
too, the Finance Minister has provided adequate amount for the Sarva
Shiksha Abhiyan and the Right to Education.

Sir, during the last several years, due to growing privatisation of
health facilities, the relatively poor people are forced to spend much of
their income on medication than before. |, therefore, compliment the
Finance Minister for providing Rs.20,822 crore under the Rural Health
Mission. | am happy to know that the Government shall be soon
launching the Urban Health Mission also.

Sir, creation of productive skills in the labour force is one of the
key and critical requirements for accelerating the process of economic
growth, as was argued by Professor Theodore Schultz. Sir, we all
know that in our labour-abundant country, barely 8-9 per cent of the
workforce is endowed with training; three per cent for education and
about seven per cent on job training. | am sorry to say that our entire
university education system is largely irrelevant to induce employability

in our youth. We have to seriously deal with this syndrome by totally
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restructuring our higher education system. In view of this, |

congratulate hon. Prime Minister on initiating the National Skill
Development Mission during the Eleventh Plan followed by the
formation of the National Skill Development Corporation, which is
working satisfactorily with adequate financial provision.

Sir, the Mahatma Gandhi National Rural Employment Guarantee
Scheme has become a toy in the hands of politicians and mainstream
economists. According to me, the Mahatma Gandhi National Rural
Employment Guarantee Scheme is the most novel programme that the
UPA Government gave to the nation. Sir, nowhere in the world such
scheme is thought of, let alone implemented. | gratefully mention the
contribution of the Congress President, Smt. Sonia Gandhi, in
initiating this scheme and Shri Rahul Gandhiji’s initiative in making it
nationwide. Sir, the successive Economic Surveys have shown that
about 50-60 million poor rural unskilled households are annually given
assured jobs with varying number of days and with minimum wages.
And who are these people who are working under it? The share of the
Scheduled Castes and the Scheduled Tribes in the total persondays of

employment in the country was 61 per cent in 200 districts in 2006-07;
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about 56 per cent in 330 districts in 2007-08; and about 52-54 per

cent in all districts during 2008-09 to 2010-11. The remaining are from
the most backward classes and the poor in general. | am sure the
Mahatma Gandhi National Rural Employment Guarantee Scheme has
played a crucial role in reducing the rural poverty.

Sir, | am closely aware of the shortcomings of the
implementation of this scheme. There is enough scope for
improvement. But | am also aware that the pressures are being
developed from some corners to dilute the scheme in one way or the
other, or, for one reason or the other. | strongly disagree with such
views.

Sir, some influential mainstream economists in this country
spend a lot of their intellectual energy like some politicians in
condemning all schemes meant for the poor as sops, doles and
electoral gimmicks. They distressingly fail to take into account the fact
that at the aggregate level, such extraneous schemes become
extremely important because the mainstream growth process by itself

IS not able to address the concerns of the poor in the country,



200
Uncorrected/Not for Publication — 15.05.2012
particularly when the employment elasticity of growth is declining and

due to market imperfections.

(Contd. by VKK/20)
-YSR/VKK/20/3.00
DR. BHALCHANDRA MUNGEKAR (CONTD.): Sir, in this context, |
would like to quote the Economic Survey, 2011-12. It says, “The
critical task of inclusion, that is, inclusive growth, cannot be left to the
free market. The untrammelled laws of the market play an important
role in growth and efficiency but, they do not have a natural propensity
to reach out to the poor and vulnerable. That has to be the
responsibility of the Government”.

Sir, some have criticised the Finance Minister heavily for not
containing the fiscal deficit to the promised level of 4.6 per cent of the
GDP, which is revised to be 5.9 per cent of the GDP for 2011-12,
which we heard just now. What surprises me is that the criticism is so
harsh as if the fiscal consolidation is the only objective of economic
policy. Sir, not much knowledge of economics is required to criticise
the Finance Minister or any one for increase in the fiscal deficit. But, in

view of the constraints that the Finance Minister explained in his
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Budget speech, the criticism is fully unfounded and misplaced. Sir, |

cannot afford to be naive to even remotely justify the profligacy on the
part of the Government. | am convinced that more expenditure does
not automatically mean more welfare. It also depends upon the quality
of expenditure, transparency, speed of governance, weeding out of
vested interests and elimination of leakages in the system. And, yet,
since day one, from my days in the Planning Commission, when the
FRBM Act was in the making, | have always been surprised as to how
in a growing and emerging economy like India with wide poverty,
hunger, malnutrition, illiteracy and pervasive inequalities, fiscal deficit
could be rigidly controlled by legislation, through preparation of annual
time table. One could imagine as to what would have happened to the
Indian economy had the Government, ten years ago, strictly followed
the time table given by the Tarapore Committee for introducing full
convertibility of the Indian rupee, particularly today, when the global
financial market is so uncertain, so unstable and so volatile in an
unprecedented manner and scale. | am addressing to all the
mainstream economists, who have spent disproportionately huge

energies in criticising the Finance Minister for not containing the fiscal
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deficit. Sir, if | am not wrong, the Indian economy is still not fully

equipped to go for full convertibility, particularly post-2008 global
financial crisis.

Sir, | congratulate the Finance Minister for intending to amend
the FRBM Act. | am also happy to know that in the area of expenditure
reforms, he has rightly introduced the concept of ‘Effective Revenue
Deficit’. Some people have criticised that as a gimmick to which |
disagree. That would reduce the consumptive component of revenue
deficit and create space for increased capital spending.

Sir, let me come back to fiscal deficit. For 2011-12, the revised
fiscal deficit is estimated to be Rs.5,21,980 crore, that is, 5.9 per cent
of the GDP. Let us remember that. | repeat again, it is 5.9 per cent of
the GDP. But, the critics have distressingly failed to know the
accompanying facts. What are the accompanying facts? Sir, available
information shows that the total tax revenue forgone due to
exemptions, deductions and incentives by the Central Government, as
estimated by the Union Finance Ministry, in the year 2011-12 was
about Rs.5,29,432 crore, that is, six per cent of the GDP, which was

0.1 percentage point higher than the fiscal deficit. Let alone politicians,
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not a single serious economist can ignore the fact that the total tax

revenue forgone was 0.1 percentage higher than the total fiscal deficit.
This is not all. Of this, the revenue of Rs.57,063 crore was forgone
only due to tax exemption given for the import of diamond and gold.
And some political parties and some sections were demanding that
the exemption should be restored. In 2010-11, this amount was
Rs.49,164 crore.

(Contd. by TMV/2p)

-VKK-TMV-GS/2P/3.05
DR. BHALCHANDRA MUNGEKAR (CONTD.): | am unable to
reconcile to the Finance Minister’s decision of giving exemption on the
import of gold and diamond in the preceding two years knowing fully
well that exemption once given is hundred times difficult to withdraw.
Besides forgoing revenue, what are the other economic
consequences of tax exemptions given for import of gold and
diamond? First, the most valuable foreign exchange of the equivalent
value was spent, or rather misspent, for this purpose, that would have

been used for other productive use. Second, to that extent the
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current account deficit was widened. The Finance Minister in his

Budget Speech had categorically mentioned this, and | quote:
* One of the primary drivers of the current account deficit has
been the growth of almost 50 per cent in imports of gold and
other precious metals in the first three quarters of this year, that
is, 2011-12”.
Third, due to the progressive weakening of the rupee, the better off
sections consider gold as a substitute to financial investment that has
been pushing its price to the sky level. Sir, looking at the gold price
today, nearly Rs.28,000 crores, sometimes, | take pleasure that | got
married before this gold crisis because | could not have bought even
the mangal sutra according to the Hindu tradition. It is no more true
that the demand for gold is insatiable mainly for the ornamental
purposes as in the olden days. Fourth, this has also affected the
rates of savings and investment. For instance, the rate of gross
domestic saving and that of investment, in 2007-08, was 36.8 per and
38.1 per cent respectively. These rates declined to 32.3 per cent and
35.1 per cent respectively in 2010-11. Let us not forget the fact, and |

want to emphasise this in the presence of the hon. Finance Minister,
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that whatever the rate of growth during the last four or five years, say,

8.5 per cent plus, was achieved mainly consumption-driven and not
investment-driven. For an emerging economy like India, this is
certainly not a happy situation. What is most disturbing in this regard
was that the Finance Minister was forced to roll back rationalisation of
some tax measures with respect to the import of gold and other
precious metals despite the adverse consequences that | mentioned
above, which he also knows.

Sir, | am also disturbed over the fact that the Finance Minister
has postponed to the next year the review of the Double Taxation
Avoidance Agreement Treaty with Mauritius.  Sir, Indian economy
can’t depend permanently, as the people argue with some sense of
leisure, on Foreign Institutional Investment. By definition it can imply
that it is intertwined. It is not the characteristic of any stable economy
in the changing global financial situation. According to the
Department of Industrial Policy and Promotion, cumulative Foreign
Institutional Investment inflows from Mauritius into India -- we all
know the size of Mauritius -- amounted to 55.20 billion US dollars

accounting 42 per cent of the total Foreign Institution Investment
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inflows into the country, making Mauritius the single largest Fll source.

The foreign investors having presence in Mauritius are legally
exempted from the capital gains tax. According to Government’s own
admission, India is losing annually over 600 million dollars annually, for
the 12 year period the amount is being estimated to be about 7.2
billion dollars.

Of late, the subsidies have rightly emerged as a major
contestable issue which the people are not discussing. In 2011-12, of
the Revised Estimates of total non-Plan expenditure of Rs.8,92,116
crore, subsidies alone accounted to Rs.2,16,297 crore and
constituted 24 per cent of the total non-Plan expenditure. Of this, the
subsidy on food, fertilizers and petroleum products amounted to
about Rs.1.42 lakh crore and constituted 65 per cent of the total
subsidy. This invariably contributed to the increase in fiscal deficit.
Food subsidy comprises four components: support prices to the
farmers, transport, storage and distribution charges. All these
constitute economic costs and the difference between the economic
costs and issue prices of foodgrains constitute foodgrain subsidy.

The rising food subsidy bill is largely due to the continuous increase in
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the support prices. | want to ask in this House: Which political party -

- people are talking about widening fiscal deficit and rising inflation
rate -- can dare say that support prices would not increase when the
cost of production in agriculture is increasing and when productivity is
virtually stagnant and lakhs of farmers are committing suicide for the
last seven or eight years?

(Contd. by 2Q/VK)

VK-ASC/2Q/3.10

DR. BHALCHANDRA MUNGEKAR (CONTD): The farming

community has been under distress, that makes rise in support prices

imminent. | support the initiatives of the Government to rationalize

the prices of fertilizers and petroleum products. The former shall help

correct the distortions in the use of fertilizer-mix resulting into over

use or rather misuse of urea.

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Please conclude.

DR. BHALCHANDRA MUNGEKAR: | will take only five minutes more.
The same is true about the prices of petroleum products -- this

is the crucial point on which the Government is being criticized --

particularly in view of the facts that about 80 per cent of the country’s
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crude oil requirement is imported and the prices are rising. Second,

relatively cheaper kerosene is used for adulteration of the diesel. The
inflationary effect of the rise in petrol prices can partly be moderated
by rationalizing the tax structure. Diesel should be partly decontrolled
in course of time, and be subsidized strictly for public purposes such
as transporting food grains. The prices of LPG cylinders should not
be raised, but its supply should be strictly regulated to ensure that
better off sections are not subsidized. Kerosene should be made
available only on kerosene coupons and its potential misuse should be
severely punished. | hope, the issue, as usual, is not politicized.

Sir, sound, realistic and rational taxation policy is a major
instrument to mobilize resources for economic development and also
for distributive justice, that could also help contain fiscal deficit.
What is the scenario in the country? Let me quote the figures from
the “IMF - Revenue Mobilization in Developing Countries, 2011”. The
Tax-GDP ratio in the developed countries like Sweden was 50.1 per
cent; Denmark — 49.1 per cent; France — 44.7 per cent; Netherlands
— 39.5 per cent; the UK — 37.4 per cent and the USA — 27.3 per

cent. Developing countries: Brazil — 34.2 per cent; Ghana — 22.4
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per cent and China — 16.6 per cent.  What is the situation in India?

In India, according to the Economic Survey, 2011-12, the Centre’s
Tax-GDP ratio in 2011-12 stood at 10.5 per cent and our aim is 13 per
cent by the end of the 12" Five Year Plan, thatis, 31% March, 2017.
Thus India is probably the lowest taxed country in the world. |,
therefore, fully support raising the service tax from 10 per cent to 12
per cent, that is expected to yield around Rs. 18,660 crores and | find
no reason for any fuss on that front. Even its potential inflationary
impact and regressive character cannot be used as an excuse for not
raising the service tax. The share of services sector in GDP in 2011-
12 was 59 per cent, while the proportion of the services tax in the GDP
was abysmally low at 0.9 per cent and it has continued to remain so
almost since 2006-07.
THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Please conclude.
DR. BHALCHANDRA MUNGEKAR: Sir, just one minute more.

If we do not adopt some of the urgent economic measures, |
apprehend that we are awaiting a bigger economic crisis. In order to
bring food inflation under control, we have to urgently manage the

structural imbalance. Having said this, | must say that if inflation has
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to be permanently controlled, we have to adjust ourselves to about

six-seven per cent inflation.

With questionable relevance of the recommendations of the
Bretton wood twins, the World Bank and the International Monetary
Fund, from the viewpoint of the emerging economies, | appreciate the
BRICS countries’ recent decision to establish World Bank like
organization for financing their infrastructure development. | also
congratulate the Government for taking firm stand with respect to
import of oil from Iran disregarding the contrary suggestion of Mrs.
Hilary Clinton, Secretary of the State. Our total annual trade with Iran
amounts to about dollar 14 billion.

Mr. Vice-Chairman, Sir, securing faster and sustainable growth
in the fast changing and complex world environment is indeed a great
challenge. But still greater challenge is to make growth truly inclusive
in a highly differentiated, in-egalitarian and exclusive society like India.
The ultimate aim of our socio-economic policies must be to
increasingly share the benefits of economic growth with the toiling

masses. Sir, America is presently facing a dilemma of one per cent
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vs. 90 per cent. Let us avoid the dilemma between 25 per cent and

75 per cent. Thank you. (Ends)

2t IR fig (STR 989 : SUGYIIE HBIGY, 37U q3 ggold qHTS

q1et B AR A AT 48996 2012-13 UR Glel b1 AGER a1, § 39D

{1y arueT g=gdare <l g1 fhdl 9 39 & B 819 &1 yHr

I S P goic I &l AT 81 WIRA BT SAlhad gl § Joigd gal

&, TR 891 60 99 QX B 1R 60dT WIS & w4 H J9171 B
(2r/1t TR STRY)

LP/3.15/2r
st AR RE (PUrE) : dfh, YRT GRBR BT g9 3T I Bl
GRIETC! g TR o 9 UR of ST H 31\ o I8 &1 2012-13 & 314
goIc DI UG & 1G5 VAT oIl & fh Ig goie <2 & goiuicri,
SYNTURHAT & BTIS & [Ty 917 171 2 921 9 990 H & dlel IR
ST AT SIS ST & ST & o 9 gofC I 3T+ I ST gl
TEGd P T T

AR, ARAY HIY Y& S 21 T2 b 70 URIed AN HIY i)
¥R B g, WAl ST B b1, SH.SLYL F A= 14 Uikied &1
IS I8 1 &, D Heledwy I8 e daT 8l I8l g 3115 70
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TfCreTel & SATET ST UTHIUT &5 9§ Yed & TUT HiY IR 4R ol €1 piy

3ITST STeT-HRUT BT U9 I AT &1 AT hael A8 T &b TATl,
HERTSE o [AGH &3 & &l 7181, dicth AR 99 & [HH R g 98T
gl Bel g@I IS T T, dl Bl g &l &l & 3R Bel 91¢ bl
UbIT &, ATy fHATl Bl S ST dTell NI WeTdd] 9gH] arey g
ITd! HGE Bl Ay, Y d UIhfde suers 4 Fye Jb 9
U el SIg=-Iqa B Heb| [hAMI DI YD PN I,
IS 11 g FaReb |1 T STHI UR F FHY IR Iy BT SATY|
eIy, [HAT G20 BT FIGIAT B &l I8 HSl 3US, gU 3IR
IR H YEBR 37T UGT Bl 2, [ SHDI U B DI dTfoTd
S 81 AT &1 519 fhar 3= 311 Bl Jadl & Ol Sqdh] oo
98 A1 B B, olfh1 SId g8 3T HIfche H, ATYRI & YT Tl
ST & 1 ST &TH 96 ST © 31X fh¥r 8121 7erdl Y8 STl &
HIeR, H 3ATYP AIEGH H I I ATG [ <2 &b & Hidl d
T BT el BT 8, b Y S H [BH DI T &7 1ioTd H1g T8
ArerdT 21 Rt TR Uce |, 98T HIST UIST &1 IS 1Y 7], SR
Uael Bl U q&F H31 U4 §9 ol Dl =il 7 T Bl &1 250 DY Yl
ferreer foram 21, Sl fHAl bl [T AT 11 B 39 961 g3 HHd o
IR Uae & [HAM & d8X IR JIhT g GRIBTAl AT Ty ol 37y
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geell H T D1 91d g8 HH € 3R S S Dl T BT aTiord o

eI A R8T 8, SHY SR USRS Bl ARE, B8R Uael H Sdh! T+ Bl
ENE CRALERIRCI Y

AR, S1d BT G ISl 8 AT ¢ 30l &, A1 fhArl &l 78d
FerdT et g1 feami & a1 ied \erdr e Sl &, fog St
YfER A9IgR 81 &, Sl Wil 9 IS B 8, D! HH Bls FErIdl
T2 frercht 21 59 ft &t U1 BIS WIS Ty 31Tar § 1 Ha AR
STl &, o Sl Wier #oigR 8Id 8, Sh! W1 I YR F ATl
e =nfey, T TR & fami &1 et o

AR, H YD HETH I A1 HAT ST D ST BRI AT
foh 3TTST EAR T2 H 3MMATH B TG TSI FHRT 21 31T S & folg
RIST, BUS & A1H-A1Y A W 95 MMaLID 81 AT 81 AT X Q9
Y I8 U 9gd Jel JAYd AT &l RISl U AN §, Sl -
SEGKIT & BRI GBIl |, 1Al I TR B TRb, T$-T3 ASTHRI DI
TR YT DR Y &1 AT BRIST AN, T9-T HSTRI H PHal el Dl
SIS BR V8 Bl hg IRBR o 391 b Sdh] b bl &
1 f&am &1 | A9l g =T o 3rexviy qfes Argrae) Sff
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37T R BTt H S TR & forg, S o=l 3 ¥8d €, U faey

ST TATHR ARTEI B fha Bl

(2s/akg TR STNY)
AKG/2S/3.20
£ IR g (FARTa) : ATaR, 31 Hiell IR el TR AR AT
AT DR HEIRI, BRI H & el 8 a9 b IRIG ARHAN BT DT
1 R a1 T 9 S HA-SNYST H I8 ared, s ATel & BN
& dTel, el &I Ul & fhTR Y8+ arel IRl b, Sl ANl Bl 8
T & AfH DI ABM HedT BT T, AT I T8N TR | &R 31
TS, it ITd! 41 T ©d el § e B arg & ol IR
gael H ATl AN DI, Rl H X8 arel IRIg RN Bl HDbH ol
HRIAT AT 2, AT TRE P75 DR & UG H V! AT A1 B,
T AR § S-S # Xg d1el ANl ®l 7ard et ||

AN, g IRBR B dRB J FINT ATH9D U JISTT IS

S RE Bl 39 IR HRIBH & SHUR AXBR §RT FHI-HHY TR BT
d3T-TST B 91 Bl &1 I8 B8 BR §TD! dRI%B Bl S & fb 59
AT & d8d 9 & TRIGI BT 98 9ll gl 81 ATGAR, | 3MIh
I A B AT [ 3H FAR AT H Blg ST BIAST el gl
g1 I8 AISHT QX RS A FeAl0 8 bl 81 2010-11 b goic H F &
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forT Blg 39 B9 HRIS €9 &1 3de fhar AT o1, STafeh SHd)

2011-12 H TC] BY 37 BOIR BRIS B AT T I 14 & g d]
e a1 1l S9! 99T AU AT, oifdh s g a3 Tl
SAB] Tdold TR & A9 IR Aol {hAT ST X8T 8, ASITdh g7 Sff
el B

qgay, $9d ATA-91Y § 3T 9109 I A9 G347 S 6l
I TG b e WRBR - AR & q8d 1 H I8+ dTel TR
FSIGRI BT 100 3T & ISR ®F 91 Bal g1 U aTal 7 365 T 81
g, Sidfd ISR R 100 & @11 265 & et SRISMIR T2,
IhI it 100 faeT FoTgRT el g1 Aderd I8 - §8R &I I8, 7
IR BT BT T 100 f&=1 H 97 feber=il Ao1gRl? S SR Ja<l | 2010~

113 g 100 BUYT 2T 3R 2011-12 H 39T d¢T B 130 BIU Uy foT B

ST TTAT1 RIT 130 BUY H 98 ST JOTRT BR UTQ1? a8 41 99 71d &

XYY I UL & YAIDIA UR gl Sl Y&l IHDh! JRud IT U &
TG | I <l 2, 4T Bl 7oigs] Aerh 81 ... (Faer) ... Jg Tral
H g & IRT &1 {31 SIar 21 39D J81 ARud Hel 9dl &, TAN
el YT HET STl §1 I8 I & TEHIHIH TR 21 Sl dlT S dle
QB AU IT Y4 91 Il &, SID] DA el ST &, dreb! ANl Dl
ST T8 (e Urell 81 H I8 e o b Sl 130 BUQ HSIGRT T Sff
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T2l 8 100 o5 & foru, 39! 100 fo & 99T 365 o fohaT W10 3iR

SIBT 130 YU J §¢1 B HH-T-HH 250 YU {HIT S|

HIeR, IN 92 H A0 &l FHRIT 81 9T & H1egd d W
A ot ffed fova Sirar 81 QR <97 7 ot oft 9gd 9 e AT W
ST U A0S BT BT 81 51 B ISe W FHI-FAI TR AR I
T8l & [ SHBT [d BT S 3R [ HRAT DB U0 BT Dhls 1T
SIQl afe FET ST A YIS DI DTS I, Il BIB] 8Q A THRIT B
HHTET BT SITQT|

(2S1/d¢Td TR SR

-SCH/VNK-NBR/21/3:25

it IR g (FATTa): AR, AT AN I [d RUIS Bl G B
dl U1 ol B b 9% & IR &A1Y SUSN fa1 S W8T g1 94
RUIC § 79 § I8 91T 26 BUY H AR B H I5 drefl 32 By H
39T G2l T Fhell §1 FHBT AAAd Al IT AT 8 b W I H DIy
TRIg B 8] g91l Y 130 BUY U &7 Bl ASIgR] § I8 @, Sl [ BH
q DY g 31X 250 BV g8 BHHAT Vel &, [t 3T BHE 8 & fob g8 26 3UY

T 32 BYU ¥ YT AT Il Ahdl 2l I8 Hdl RUe 87 39 TR Il

el I AT ST V8T 87 WRGR 7 39 R S99 Rl Tl Sta1g T b
Ig Har R 87
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ATIAR, 31151 AN Q91 H HEWTs Udh 9gd 991 el 8, 98d do
GHRIT B, BY &1F § Hedlg - ATe!-F18] 791 ¥l &1 JUIY WRBR &
ERI Sotd, UgId, 14 3R BRI B B IR BId 9318 T3, o
RIS IR 81§11 B 9T 75 8 b TRIe &1 gevl eI 81 AT E,
IHD! ATell ¥ §F ARBR o AT B ol

HIIER, AN ST 4 31 g BT TG BT &, ST A1 Bl
ITE BT 2 fh 98 TAR <9 &1 377aTEl A del 3ffdds SareT &, fhyg
STd ARBR &b §RT I WIGT ST 8 3R WRIG B HER H & Dl
Y 3T &, AT SHE oIy HeROT o5 @yaver € Suae T8 gl g,
T HROT AT TS ST 8, Tl STl 21 2011-12 B GRBRI R
& TR 5,500 HRIG BUY BT TS T AT ALY I AT
BT STH TG AT UST 3R el Il fdh 31T S S Je] 38 8,
DI RIS H R 8] gic od 21 R 1 IR T8 =l (F9g Bl
€)1 314l A1 T fAeTe J1at B
SyqHTegel (. RoLHRI=): &, 3D s e = 2l
it AR fg: 8y U e & a1 St 91 o L. (FagT)... . AR,
Ife g TS RG] B ST ST 1 T A I Y, o 399 fha-
&1 RGBT 4l 81 Geball &1 I8 YUIY DI ARDR g A b forg af
dIR B, foreg IFB! TRI] BT 31 & oy JIR T2l 51 U TR I I8
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HRBR RG] DT I BT & MR GAN AR IRIE] b A1 =TT B!

2l

ATdR, 31TST BHAN <27 H A& &1 9971 31W1a 21 1Tl 89R <20 A
1T BT STE< YUl 81 Uh R R4l b ged ARBRI Wped H U]
g, FoTd®T Haq W1 |el 1 BIdT &, 90+ &I SHIe 4l ¥e! 78] 8l ©
31X TeATaeh W IUTE -TE1 Bl & 3R GA TR JHR] b e Dld<
el H Ugd &l I Alh] B d1d AT &, Al dield & b Tb oY 37
31 ATMBYI 3R Yeh S b DI I1l DR &, ol ATTh] STh! UG bl
GILRAT I Ueh Sl Bl ARGl 3P oIy ugH &I Ffaer a1 g 12,
AT ST FoldRT= & 91d Bl §, 9 Bad & (&b Ud oIl 8IFT A1 T
RS & it 91 Bkt 8, IFD! W q=1 T2 o S 21 SS R
I3 H backlog TRT &1 2, TS BRI B 9T # T919 U R U9
&, IS9P A1 TE1 9=7 =1 51 H =1 {6 S ST Dl B HH E, AT
DI BHI B, ISP YRT b Y|

SADh HIY-HI, H 3MMYh] g1 A b Special Component

Plan & T8d SC, ST & folU S 750 RIS BYU AT, IADBT HIATde>f 9
H wd B oI T o9 Ig 919 gERI Ul | Sars oY, 99 A

w31 Sft = sreqra 9 e o1 fd Sc, ST & foy St ¥4 o1, St
T HRIAT ST H A1 30 S A g8 qo-1 =gl fb SC, ST
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BT S U7 BTETde T F gd fHIT 177 21, 98 9199 fhar Tar a1

81 fepam T ?

UG -1, 31T TR < H R Bl 9gd To! TR B
TR ST ¥ SR ®f HAI gl TTal H o1F AeH IR g1 &, a9
ER T S-S IHD! Jog &1 Sl 81 I&T b [ 2R Teb Sl -
ST BHT-HHT fh Afgar BT fSefla’t i I | &1 81 Sl & 3R U
H B¥I-pHl SHD! Fg Wl &1 Sl 81 e RUYIE & YR TR e IR
DI JAEET IR Y Slaex BIA1 Iy, [ &1 B9R B 3fEra] UR 41
Udh Sldex T8l §, RiTd SIaei B HIh! HHI &1 H e & {6
HRBR P TR I TR Ygel DR ATy MR Tidi H I8 arel Al
DI TR® W T ST ARy (FHG B &)

AeR, H I8! (a8 Ho 1 6 39 991 4 srygfaa i ud
TG STESAT & Sl IRIG AT 8, S WRY & qiR H, I
R1eT & IR H, TP AMA™H & IN H, ITh AHINIDB, IST1iTd T
3P I & IR H goic | Yrae = [Har Syl g=yarg, S i,
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2u/3.30/ks

SHRI TAPAN KUMAR SEN (WEST BENGAL): Sir, | rise to make my
observations on the Finance Bill and the Appropriation Bill, though
with a little bit of frustration. | believe and, probably, the Government
would also believe, that the need of the hour is to plug the loopholes
and rein in tax theft, tax evasion and black money generation. |
believe, when the Budget and the Finance Bill was prepared initially,
they did try to build in an architecture to deter such kinds of tax theft
and tax avoidance, but, unfortunately, as the Finance Bill was being
considered in Parliament, one by one, all parts of that deterrent
architecture got dismantled, sending a message to a bunch of thieves
to have a go at the public exchequer, and to go on evading tax. That
was the message being given to the speculators and manipulators,
and both international and domestic corporate players. That is how
the Bill was taken up with the introductory announcement of the hon.
Finance Minister. It is abjectly frustrating.

Sir, the gist is that amendments were proposed when the
Budget was placed to dilute the general anti-avoidance rules, for

modification in the retrospective Income-tax amendment, diluting
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many provisions, cut in long-term capital gains tax on private equity,

cut in withholding tax on foreign borrowings and withdrawal of tax on
property transactions, and all these are to make the Foreign
Institutional Investor, merger-acquisition brokers, stock-market
manipulators and real estate players happy. s there any reason for
the Parliament or the people of the country to be happy over this kind
of indulgence in financial crime? | must say, no other word can
describe it absolutely because these are all financial crimes. Tax
evasion is a financial crime. You have dismantled all the deterence;
you have made a non-bailable offence a bailable one. And you are
giving the message, 'go on committing the crime on the country's
economy'. That is the most frustrating thing and | strongly oppose
that.

Sir, the entire concern is to make the manipulators happy. That
is the hallmark of the entire economic policy regime and that is the
message the Finance Bill gives. The whole concern is to bow down to
the pressure from the Flls, speculators and manipulators. There is no
concern for the people of this country. Only out of that concern, you

have dismantled all restrictions on tax evasion. But, on the contrary,
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when from within your own Government, a request is made to reduce

the excise duty on petroleum by six rupees per litre, which, at present
is Rs.14 per litre, in a situation where for every one rupee petroleum
price, fifty paise is the tax burden, in that situation, when a request
comes, not from the Left, not from the Opposition, but from within
your Government, to make the common people happy, you ignore
that, and while ignoring that, you put further burden on them. You
add an increased cess to the crude oil produce in the domestic
market, that is, ONGC and Oil India. From Rs. 2500, you increase it
to Rs.4500 and finally, that burden gets passed on to the consumer.
It puts an additional burden of Rs.5000 crores on the common people.
You are lessening the burden on the Flls, the manipulators and the
speculators and you are increasing the burden on the people by
refusing the request of the Petroleum Ministry to reduce excise duty
on petrol and also, by adding an additional burden of Rs.2000 per ton
on crude oil, which would ultimately be borne by the consumer.

(contd. at 2w/kgg)
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Kgg/2w/3.35

SHRI TAPAN KUMAR SEN (contd.): What is this cess for oil industry
development? In 1974, this cess was imposed for the development of
the oil industry, through the Oil Industry Development Board. Till
December, 2011, Mr. Vice-Chairman, Sir, the cess collected was
Rs.99,428 crores. Out of this Rs.99,000-plus crores, how much has
gone to the OIDB? Only Rs.902 crores. The rest is consumed by the
revenue expenditure. Is that fair? Will that speak of financial
prudence? Sir, it is absolutely shameful. The manner in which the
common man's issues are treated and tackled by the Government is
shameful. Their entire concern is for the business lobby, for the
investors' lobby, the manipulators' lobby, by taking 99 per cent of the
country to hell. | seriously disagree with my friend, Shri Mungekar, on
that side. Not an iota of trickling down is possible through this Finance
Bill. Rather, you may find that infamous Milton Friedman with this
infamous theory of trickling down, "'Bumps for the haves but don't
bother about the have-nots; it will trickle down to the have-nots." Sir,
| seriously oppose this with all the might at my command. These roll

backs were not asked by your coalition partners. These roll backs
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were not asked by the opposition partners. What is the compulsion? It is

the corporate compulsion. It is the business compulsion. Otherwise, you
have an alternate route--by reducing the petroleum price, you can tax
on the windfall profits gained by the stand-alone refineries in the private
sector who are earning crores of rupees by selling in the international
markets. They are not catering to the internal market. If Australia can
impose export duty on coal for its own resource mobilization, why not we
impose duty on exports of petroleum and iron ore for our resource
mobilization? Why can we not? If Brazil and South Korea can impose
similar tax on derivatives, impose tax on Fll transactions, why can we
not? What is our compulsion to make a non-bailable offence a bailable
one, to make a financial crime legitimate, which cut into our own
economy ? Why? Precisely, the same approach is reflected everywhere.

Sir, let me talk about 5 crore productive workers. You have
reduced their PF interest rate from 9.5 to 8.25 per cent, unilaterally. The
workers do not have business to plead their case. They do not have Flls
or corporates to plead their case. They have to plead their case
themselves. Why should you not consider raising the rate to the earlier
level, at least, above the GPF rate of interest? At the time of my

Budget intervention, | had demanded a consideration on this without
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ignoring it. | seek a reply to this question. | am ready to hear even a

'no'. But, do not skirt the question. What are you going to do on the
employees' pension scheme? The Parliamentary Standing Committee
on Labour made a unanimous recommendation to the Government to
contribute at least half of the employee's contribution, at 4 per cent. It
was a unanimous recommendation; it is a political consensus. You are
talking so much for the same political consensus on reforms. | think,
the hon. Finance Minister, while replying to the debate, will again
appeal to the Opposition, "Please, let there be a consensus for
reforms.” But, for the pro-worker reforms, when there is already
unanimity, why are you not implementing it? What is the monetary
implication of Government's contribution towards the pension fund? It
is just Rs.4,000 crores. Is it heavier than the direct tax concession you
have given to the tune of Rs.4,500 crores to a handful of corporates?
The relief under direct tax relief is given to a maximum of 50,000 or
70,000 persons. But, by giving this just Rs.4,000 crores relief on the
pension fund, you will benefit & crore workers, who are actually
making your GDP grow; it is not those 50,000 people who are taking

your direct tax concession. Whom do you give priority? Is it for the
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50,000 people or 5 crores? Please make it clear. Please reply to this

question and debate on it. With whom are you standing? With the
50,000 people or the 5 crore workers who are making the GDP grow ?

(Contd. by tdb/2x)

TDB/2X/3.40

SHRI TAPAN KUMAR SEN (CONTD.): Sir, | demand that the
Government must enhance its contribution to the Pension Fund; the
Government must ensure that the Rural Bank employees get the same
pension as the sponsor bank. They are the part of it. They are
agitating over this issue. You must reply to this question. Sir, there is
precisely the same bias against the 99 per cent. In favour of just one
per cent of the population, this approach is reflected in every line and
in the entire body of your Finance Bill. That is why you give a relief of
Rs.4,500 cores in Direct Taxes to 50,000 persons, and you suck
billions of persons by putting ten times more burden on them on
account of Indirect Taxes to the tune of Rs.45,940 crores. In this way,
you are burdening billions by ten times more, and you are giving a

relief of Rs.4,500 crores to a handful of corporates. The same bias is
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reflected in your entire tax management. You are giving concessions

to only those who are already indulging in tax default and tax theft,
which is a financial crime. As per your CAG Report, from 2005 to 2010,
tax default has increased by 135 per cent. From 2009-10 to 2010-11,
there is another tax default of 38 per cent. You are allowing deliberate
tax default to these communities by not collecting the tax, and you
have allowed to accumulate the tax default to the tune of rupees three
lakh crores. Whose money is it? Is it anybody’s personal money? You
are here to govern the country. This is the business of your
governance. Instead of that, you are patronizing tax thefts, sitting in
the seat of governance. You are dismantling the deterrence to tax
thefts and financial crimes. From this seat, | accuse the Government
of this. Why are you allowing tax thefts? Why are you patronizing
deliberate tax defaults, and, then lamenting on resource crunch, and,
then opening the floodgates of the country’s economy to the
manipulators of foreign investors, Flls. In this way, you are provoking
a similar situation which the entire Western economy is facing today.

This is the market fundamentalism, as against orientation towards the
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people, that this Government is suffering. | demand that they need to

be changed.

Sir, the Government has set a target to prune the subsidy to
1.75 per cent on the billions of common people. What is your target to
cut the tax thefts? What is your target for that rupees three lakh
crores’ accumulation? What is the target for your collection? Come
out with a clear reply. Because they are one per cent, because they
are closer to your power corridors, how long will you allow them to
commit this financial offence”? You must come out with a clear reply.
At the same time, my humble suggestion is this. Why should we not
tackle them in the same line with the common people? When the
common people pay tax, what do they do? They pay first, according
to the...
THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Now, please conclude.
SHRI TAPAN KUMAR SEN: | am concluding, Sir. According to the tax
authority, they pay first; then, they lodge a claim for refund. You treat
them on the same path. They are all citizens of the country. That is the

constitutional mandate. You make the same system applicable for
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them also. That is the only way to tackle deliberate tax default. There

is no other way than this.

Sir, at the end, | would like to say this. When the demand of the
situation is to address the grave employment situation in the country,
my friend, Dr. Mungekar, who is not here, was talking loud about the
Eleventh Plan achievements. What have you achieved in the Eleventh
Plan”? Yes, you have achieved a respectable GDP growth of 8.6 per
cent per annum. But, on employment front, from 2000 to 2005,
employment generation growth was 2.7 per cent. During the Eleventh
Plan period, despite having 8.6 per cent annual average growth, your
employment generation has gone down to 0.8 per cent. Any
Keynesianism, Mr. Mungekar,...

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): No, no; you don’t have

to address Mr. Mungekar. You address the Chair.

SHRI TAPAN KUMAR SEN: Sir, this is my last point. | have finished.
(Contd. by 2y-kis)

KLS/2Y-3.45

SHRI TAPAN KUMAR SEN (CONTD): | missed many points.
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THE VICE-CHAIRMAN (PROF. P.J. KURIEN): You have said many

points. ...(Interruptions)...

SHRI TAPAN KUMAR SEN: There is a need for reversal of this pro-
gambler policy in favour of pro-employment generation. Do not
consider your ¥ , the manipulators in the foreign and domestic
money market. Please do the employment generation. You need to
take the call from the Left...(Interruptions)..

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): You have taken extra
five minutes. ...(Interruptions)...

SHRI TAPAN KUMAR SEN: Just allow me for two minutes, Sir.
Please do not take the call from the Left; you take the call from within
your party, within your Government. You take the call, however feeble
it may be than your Fll lobby, for cutting down the petroleum tax and
not go in for FDI in retail. You must tell me that by playing on our
national resources, oil and gas fields, by Reliance, British Petroleum
Bill and Kerala Vedanta deal 15 billion dollars were earned.

* Expunged as ordered by the Chair.
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How much has come to your exchequer, please come out. Please

see that FDI in retail is not allowed. Please see the contractors are not
allowed to extract illegitimate premium from the natural and national
resources of the country. (Time-bell) And they should not be allowed
to cheat the country through the loopholes of Double Tax Avoidance
Agreement which is nothing but an instrument of recycling the black
money in the country. Please do not allow that to happen. Please do
not take the call from us, but take the call from within in order to save
the country. ...(Interruptions)... With this, | want a total reversal of
the policy and conclude. Thank you.

(Ends)
SHRI N.K. SINGH (BIHAR): Thank you very much, Mr. Vice-
Chairman, Sir. It is now 60 days that the Budget-2012 was presented.
The economic outlook even during the short period of 60 days has
deteriorated further. Since the Finance Minister is so fond personally
of reading Shakespeare with some amount of interest, one cannot but
recall in Hamlet itself in which Horatio utters his utter desperation but
with imagination. Of course, the Finance Minister has come up with

very imaginative solutions but would perhaps be suffering from
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desperation that none of these suggestions have so far fructified. In

fact, they are continuing in the same strain of Hamlet speaking of the
moral decline and corruption in the State of Denmark. Marcellus had
remarked that there is something rotten in the State of Denmark.
Perhaps the analogy is clear enough to be understood. While we are
still on the continuing strain of the Shakespeare, one cannot but recall
what in Julius Caesar, Shakespeare had said, ''Men are at some time
masters of their own fate. The fault dear Brutus is not in our stars, but
in ourselves that we are so helpless." The helplessness of the
Finance Minister to craft a strategy which is credible enough to
address the deteriorating micro economic environment is a telling
story of a line which | have just quoted from Julius Caesar of
Shakespeare. In fact, if you look at the last 60 days, look at the broad
facts and perspective, ook at the key micro economic parameters,
first and foremost, long-term saving rates have declined, from 36.8
per cent to just 31 per cent, according to the annual statistics of the
Central Statistical Office which has just been released. This is indeed
lower, therefore, the investment gearing ratio, which will make a climb

back with a high growth trajectory, if not impossible, but, certainly
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very, very difficult. The fiscal deficit remains uncorrected with little

twilight in the sky because given the deceleration in growth, given the
lower rate of expected realisation from declining tax buoyancy, given
the likelihood of lower disinvestments and given the fact of hesitation,
Mr. Finance Minister, your colleagues prompt you not to bite the
bullet, the chances of the fiscal deficit being corrected remain very
grim.

(Contd by 2Z/PK)

-KLS/PK/27/3.50

SHRI N.K. SINGH (CONTD.): To compound this problem, Sir, the
borrowing programme of the Government this year, which is entailing
a borrowing of Rs.5.6 lakh crores for this fiscal year, which is 1.52 lakh
crores higher than the borrowing target for the last year, completely
cramps the room for financing of credible private investment. The
other deficit, Sir, remains equally problematic, namely, the Current
Account Deficit, which has now crossed four per cent of the GDP.
Given the fact that exports, year on year, fell from a credible 11.5 per
cent to -5 per cent in the figures of March released last year and given

the fact that imports continue to remain very robust and the import
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penetration continues to be very high and given the fact, Sir, that, as

opposed to last year, the decline in the reserves has been 7.1 billion
during April-December, 2011, financing, Sir, of this Current Account
Deficit remains problematic. In fact, the Finance Minister, your very
good friend, and also a good friend of mine, only last week in Mexico,
while attending a Think Tank, Larry Summers and Pascal Lamy told
me that India’s problem is not the high Current Account Deficit;
India’s problem would be the mode of financing this Current Account
Deficit and the either of the two options, of lowering its reserves which
could become vulnerable or financing this Current Account Deficit
through volatile Fll flows, is, something, which can further compound
the problem. To add to the worries, Sir, inflation has begun to show
its ugly heads, which circumscribes the flexibility of the Central Bank
to further moderate its monetary policy.

The manufacturing sector, Sir, as you know, remains in
doldrums, the services sector remains subdued and hopes on
agriculture are tenuously pinned on the fact that the ElI Nino is not
replaced by La Nina in the last year’s Monsoon phase, which will,

then, make, therefore, agricultural growth some more problematic.
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To make matters worse, Sir, the successive lowering of the

investment rating by Standard & Poor increased the cost of
borrowing and increased access to external funds even more difficult.
This will further deepen investors’ skepticism and continue to give
negative signals to investors’ community, both in India and abroad.
These, Sir, are the configurations, broadly, of the macro-economic
scenario.

| am not a prophet of doom; | have continued to be an optimist.
| continue to have immense faith on your ability to craft the magic, pull
out a rabbit from your hat, since Finance Ministers are known to pull
out rabbits from their hats. Let me, at this point, therefore, make
eight suggestions for your consideration.  First and foremost, Sir,
yes, the postponing of GAAR was positive, but the world is yet to
reconcile itself with the fact that not necessarily legal, but moral,
retrospective taxes to rectify judgements of the Supreme Court have
queered the pitch and lent uncertainty in the minds of the investors’
community. Sir, | do not know your experience in Washington with
Tim Geithner and others, but my experience with Larry Summers,

Pascal Lamy and a host of other investors suggests that their
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sentiments remain frail and they remain anxious. | would suggest for

your consideration, Sir, the constitution of an Investment Commission
with domain experts to actively engage in a dialogue with the investor
community to allay their fears and to encourage their tangible
investments.  Whenever | travel abroad, Sir, | am also asked the
question: what will happen if the Government were to change? Is
there likely to be a continuity of Economic Policy? | would, therefore,
suggest this for your consideration. Just like many other countries
have done, you could also consider setting up a Bipartisan Committee
of Parliamentarians to allay investors’ concerns, since the India’s
growth story is too important and the India’s growth story must go
beyond partisan politics. So, an Investment Commission and a
Bipartisan Growth Commission to hold dialogue with investors could
be a credible step forward.
Secondly, Sir, no words can substitute action.
(Contd. by 3A/PB)

PB/3A/3.55

SHRI N.K. SINGH (CONTD.): You must begin to bite the bullet. | leave

the timing to you, | leave the choice to you, | leave the sequencing to
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you, but not biting the bullet is not an option or a luxury, Mr. Finance

Minister, which you have at this moment.

My third suggestion, Sir, is this. You promised in Washington, in
April, 2012, of the impending legislations on banking, insurance and
pension reforms. In fact, just to remind you, Mr. Finance Minister, the
Prime Minister had made this promise exactly seven years ago, again
in April, 2005. The fact that the Cabinet postponed the decision and
did not bring these legislations forward during the current Session of
Parliament in spite of a strong bipartisan support, which you have on
these legislations, is a matter which cannot fill any of the investor
community with comfort.

My fourth suggestion is this. You must not delay the constitution
of a Debt Management Office and you must not further delay the
implementation of the Rangarajan Committee Report on the
classification of Government accounts.

Then, Sir, | come to my fifth suggestion. Just to remind you, you
had very kindly agreed to a suggestion made in this House by some
hon. Members, including myself, when | ventured to make this

suggestion. | am grateful that you accepted the constitution of a Chief
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Ministers” Committee for Eastern India on Agriculture. This

Committee, Sir, is yet to be constituted, and, perhaps, it would be a
fulfilment of an assurance given by you during the Budget speech. |
will be grateful if this could be done.

Also, Sir, since the Central Government has happily crossed the
FRBM limits prescribed, this degree of flexibility, during difficult
transition period, could be given to some States, including poor
disadvantaged States like Bihar.

Coming to my sixth point, Sir, you know very well that at the end
of it, all expenditure must result in credible implementation. The time
and cost overruns and the efficacy in Government expenditure, when
in over 300 projects, costing over Rs. 100 crores, is facing huge time
and cost overruns; they are not easy problems to solve. There are
problems of coordination. There are problems of inter-departmental
coordination. There are problems of coordination with federal
Governments. Consider, Sir, the constitution of a Chief Ministers’
Economic Council -- since the Centre-State Council remains a dead

letter -- to be headed by you, which could look into some of these
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problems of difficult project implementation, and also of a coordinated

framework in a federal polity.

Now, | go on to my seventh suggestion. With regret, | have to
say that this has been an era of jobless growth, an era in which high
rates of economic growth have not been matched by a growth in
employment coefficients to take care of the backlog in employment,
much less, the accretion of people to the new labour force.
Consider, Sir, the constitution of a Cabinet Committee on
Employment to really take care of employment trends, to monitor
employment creation, to monitor job creation and to periodically
report to Parliament.

Eighth, and my final suggestion, Sir, is that policy paradigms of
a Central Banker are always riddled with a difficulty in fulfilling the
impossible trinity, the impossible trinity of a free monetary policy, a
free exchange rate regime and a moderating inflation. You, Mr.
Finance Minister, face a different kind of an impossible trinity, the
impossible trinity of reconciling austerity with growth, fiscal rectitude

with  populist expenditure and moderating subsidies while
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benchmarking with best global practices. Sir, you need to reconcile

these in a manner that the ‘India Growth Story” can be reinvigorated.
Finally, Sir, if | may say so, media is flooded, with stories -- and
you must be undergoing this yourself -- of your impending elevation. |
see, Sir, that you are caught up in the miasma of yet another
Shakespearean saying “to be or not to be”. If you are to be, Sir, leave
behind a legacy, even over the next two months, which addresses the
serious macro economic concerns and puts India back on the high
growth trajectory by taking actions which are credible and decisive. If
you are not to be, then the task is even more rigorous of consolidation
and true reckoning of what are immediate economic measures
necessary to restore the investor confidence and revive the magic of
India. Thank you, Sir.
(Ends)

(Followed by 3b/SKC)

3b/4.00/skc
SHRI D. BANDYOPADHYAY (WEST BENGAL): Sir, it is always very
difficult to follow Nandu Singh. | can call him by his hame as he has

been a friend for the last, perhaps, 40-45 years.
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Sir, my point is slightly different. | rise to support the

Appropriation Bill and the Finance Bill. | do so, not because | happen
to be an ally of the UPA, but because | think it is ethically necessary to
do so.

Sir, | must congratulate the hon. Finance Minister, at the outset,
for having shown the human face in the Ministry of Finance. A Minister
of Finance, as he said, is basically cruel; he hardly ever has a kind
face. But the Minister has shown that in withdrawing the duties on
gold ornaments, by ensuring one-and-a-half crore employment for
them, and today, you have given some waivers, which is likely, or not

likely, give impetus to the investment climate.

(THE VICE-CHAIRMAN (DR. E.M. SUDARSANA NATCHIAPPAN)
in the Chair)
Sir, | do congratulate him for believing in a focus on domestic
demand-driven growth, and not on foreign exports growth. We have
such a huge market and such a huge population. If we could only

activate that and make their latent demands effective, we could do
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miracles. | am very happy that the Finance Minister has chosen that

route.

Sir, it is well-known that the growth does not immediately trickle
down if positive and affirmative actions are not taken to cure the ills
that the growth process in a free market economy itself creates. We
have, therefore, today, huge and unacceptable levels of inequality and
very low levels of employment. As my friend, hon. Shri N.K. Singh,
has said, we expected that the average growth rate of eight per cent
would result in, at least, some increase in employment. On the other
hand, employment in the organized sector has decelerated to even
below one per cent. lItis, if my memory is correct, 0.8 per cent. This
is not the way we could have an inclusive growth. We have growth,
certainly, but is it inclusive or is it exclusive? That is where we have to
put our minds.

Sir, one unsavoury feature is the continuing poverty ratio. | am
not going into figures. There is the Tendulkar Committee figure of 37
per cent; there is the Arjun Sengupta Committee-figure of 77 per cent;
there is a new figure, which | saw in the 7imes of India, of 68 per cent.

| couldn't care less, but the broad figure is, roughly between 300 and
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330 million men, women and children are below the Poverty Line and,

at least, 200-220 million men, women and children go to bed hungry
every night. This is not an acceptable situation in the growth
trajectory that he has brought in. Things may be beyond his control. |
never suspected his honesty or his desire to do something, but things
are happening in a way which may be beyond his control.

Sir, | would just illustrate what poverty means. | do not have
many questions, | have just got some figures. | got them from the very
senior hon. Member, Dr. Pilania, who, in fact, made a short notice
mention here that according to the International Food Policy Research
Institute, we are 67" in a list of 80 hunger-ridden countries with 21 per
cent of the population being under-nourished, nearly 44 per cent
below-5 years children underweight and seven per cent of them dying
before reaching the age of five years.

(contd. at 3c/hk)

Hk/3C/4.05
SHRI D. BANDYOPADHYAY (CONTD.): This is a situation which no
civiized country can accept. | do admit that neither the UPA

Government, nor our friends in the opposition will accept that
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situation. But | must say one thing that we have been able to

withstand a lot of vicissitudes in the international affairs because we
still have, however badly we criticize it, the Nehruvian structure. We
still have the residue of socialist pattern with not-so-dominant our
public sector undertakings with some controls, particularly in the
capital account. Otherwise, we might have gone the Indonesian or
Philippines' way. That is where | salute the vision of Pandit Jawaharlal
Nehru, Mrs. Indira Gandhi and, to some extent, Shri Rajiv Gandhi.
Though he started the liberalization in a different way, yet foundations
are so strong that in spite of the tsunami of marketism, we can
survive, and we have survived it. | request the hon. Finance Minister
that be in the same tradition of the socialist Congress, and please do
not dismantle everything which is protecting us from international
marketism. Sir, while we are discussing about this poverty scenario,
there is something else which is highly disturbing. At the same time,
vulgar, ostentatious and conspicuous consumption goes on unabated
and unashamedly. Gross competitive demonstration of wealth and
opulence among the rich, verging on obscenity, is causing

discomfort. It loudly proclaims the existence of a parallel economy
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about which all of us know, but hardly anyone does anything. | very

earnestly request our hon. Finance Minister, he knows all about it; he
has the White Paper on this subject, to initiate such an action so that
some excesses of this parallel economy could be curbed. Sir, here, |
would just quote, with your permission Prof. Amartya Sen.
...(Interruptions)...

THE VICE-CHAIRMAN (DR. E.M. SUDARSANA NATCHIAPPAN):
Time is over. ...(Interruptions)...

SHRI D. BANDYOPADHYAY: He says, 'There is probably no other
example in the history of world development of an economy growing
so fast for so long with such limited results in terms of broad-based
social progress.” Naturally, it raises an important question, "Whose
growth is it anyway ?" Sir, | congratulate the hon. Finance Minister for
increasing the allotment for agriculture by 18 per cent. But, Sir, our
agriculture is in such a bad state because of continuous deceleration
of public investment that 18 per cent increase may not be sufficient
unless you have a long-term plan to sustain public investment in
agriculture. | know that he knows everything as to what is to be done.

Sir, crisis in agriculture -- in spite of the fact that we have the best
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output this year, but for the past 7 or 8 years we have been in the

crisis -- has led to secular decline in per capita availability of cereals.
Five year average per capita availability between 1991 to 1995 was 440
grams.

(Contd. by 3d/KSK)

KSK/ASC/4.10/3D

SHRI D. BANDYOPADHYAY (CONTD.): Between 2001 and 2005, it
came down to 413. And, between 2006 and 2010, it came down to
4.03. Sir, the 37-point programme...

THE VICE-CHAIRMAN (DR. E.M. SUDARSANA NATCHIAPPAN):
The time allotted to you is over.

SHRI D. BANDYOPADHYAY: | will conclude by saying that | have a
small agenda for West Bengal, and that is very
simple...(Interruptions). It is for the hon. Minister to accept it or not
to accept it. My point is very simple and it is known to him. West
Bengal Government has inherited a huge burden of debt, and our tax

revenue is almost equal to our debt service amount. Therefore, we
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require moratorium and restructuring of debt. That is what we want.

Sir, through you, | implore him to bail us out from this predicament.
(Ends)
#t ANl AT (SR WS ¢ SYAWEIE HEIed, UPA & HahT
Arad, H HE [ Ga9 A0 3R #341 IRYg § A9 IR #3471, 8l
Fohdl 2 b 1 7 918 HSMIeH Il 81 S, & fa9rT o) 431
i &1 AT fel 21 STaT, 31 a1 & # A1 29 81 T &,
SffeheT | 391 & 3 9 STl dHa1 ST 8T § 1% 3179 SATAIT Dl A=A
& wY H 94 AT, dfcth g & w9 H Al HY 9+ TSI
B ¥ Sl ATST g5 AT &, SHD] AT HMH I &l
STH, 9 2000 A Ut S H S g9 UK 81T AT, I8 B
28 AT I UL BIdT AT IR 37757 Al BIdT 21 Tab UfehaT of1,ueh g\
o7 foh Uoh ATl & oY 98 goic ftha BIMI gofc | ST |l So vl
g1 ge &1 Sl &Y, 1 9 g9l Bl YRT 9% JAT o7 AR Al W)
QT o T BN B &1 Ud ATd HI Joic a1 BR7? <97 U AT &
foTU fohg I UR TT SO, <97 bl 9 1 8RN? § I8 S8l 99l
a7 fob 2000 & dTE DI 1 T ShITHI BT G 3ATs b AT Foie UL
R Dl Dls A& X8 &I 6] TITl 3T AN goic IR feary T8l Hrd
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USIferad o1 Hifdhe W R I &1 WTO ¥ SIH & 918 31T ShI-TH] Bl

1 R I2 & TH Ul &1 T8I o7 Y81 & b SHRT 8 HEIH BT T Foic
ERM? AN &1 goie ¥ -4 fIeara Saar 1 <81 g1 &9 °91¢ &l
goIc U R &l TA 91 BT gorc YT fhdT o, 91 Ush dRidh o I8
HHIFRT SHIH! A, lfhT TS Wi IHITH! H 8H 1 &I goic a1
U PN VT 22 JMRIX 8H TADBT BRI ¥ FHT IMRU| 3R 8H THD]
PRI 2] AR, T ST 8] BT 3TTST $7ex9Td hise X Uoid)
= BRI ST THRIHAS D 2, Al S T dlchlield TR Bl
S, g &1 ST THRIHAS 8 & 918 3115 FART BT
SavcHe de T, I §9R d FARTge 3 7, faosh favrmet &t
fparell 81 7S, BRT TdATSl BH 37 o1 3R 89N dhel &bl [RAf,
R qeg H Al & WU H WI §g| B 8% RIS Bad © 1o s9RI GDP
¢ 81 8, el W B VB! 81 Afh 3R 3fihe! UR SIU, SRR B
3l BT U SR &, I8 T2 DI AREDI DI AR TSI o ST FAehell|
B4 YS! WR 3IFT US| IRgaRI  forar &6 <=1 1 Rk, gar
31T R & BRI 3RS IcTe § /el FRT9< 3Mg | A4 H gig
SR Y 9 AN IRYC |1 el g, S fUwel gy 9.4 IRYC il R

JMYHT AF WIF BT Gl 9 8T 8, W &I Gdi g &l gl 9




249

Uncorrected/Not for Publication — 15.05.2012
RIS A B 3T & [ clcd RAg &1 dIg 22-23 WIT IAD

RIS H, IHDh TSl H ST RET &1 Ueb FHleres o Sl e fordl 2, 4
IAB] Y dX -l T‘g\'r, “Between 2007-08 and 2011-12, the Union
Government revenue receipts galloped by 41.5 per cent. Total
expenditure galloped by a whopping 85 per cent from 2007-08 to
2011-12. Non-Plan expenditure rose by nearly 76 per cent largely due
to subsidies which increased by 298 per cent, and interest payment
and debt servicing up to 73 per cent.”

(continued by 3e — gsp)

GSP-LP-3E-4.15

it FRTT AT (HHANTS) : B9 S <9 ATl H 270 GR™E borrowing
®I 2l 3R TARI IE AT 99 715 8, I I8 &4 @1 I b o
3 aTel fael & gAY wrgHlrae R o grf oo &g e f
B U, S1.3115. B TG FfTy, I8 ol 59 G4l fauer & ol & Bl
IE Y. S1.37Ts. fORIY H &, olfdh 37 Uh.S1.3Ms. H o oIy,
M9 79 darer™Te & oI U, S1.31s. T I8d o, 9 did™Ie &l
HTAT T4 3MAR 421 3R SR gl 421 3RT B[R dletTe HT R
ATATT T AR &, STdfh BARI dol Bl 314 IRT SR % faesh
ST WK 8139l 93 &, I #Al St I8 98 &, 3R # Tad fR @
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<@l g, W TR Ted &, 1 31 &g S fos # 7rerd fvR 1 2,

A <1l |IaT 3Mg 8, 98 I8 © b 89R g™ &l Sl gaxl
Afdhe &, I8 35T, 39 F9T HYIF 500 IRT SIolN FTATT T 3R bl

g1 T JATHST 2020 TH 1250 IR Sl YR Ygd SIYI | MY 39 AN
DI BAR fE=g&IM H 3 & forg M o W 8, el e afer
984 SITGT &1 {9 @1 W.T.0. B BIGH, ST AR 3TaTS b T, wlfdh
319 ST 7 8T fob W.T.0. 30T &1 AR TET H31 Sff el &, §
Tl Tes TE1 hE Whdl, Hilfd d AT T8 T 31 3, 9 iR
Aice g srgqarferar Sit, T T &1 391 & 99 g3 fefeeT €,
ifeh=T it 819 & dTe If 3ref €1 81 X8 S, 1 89 2l &l
FT B ? 37 eherdT =ell ST X8l § 3R WARAT & Il Sl 72 B
3MRER &1 I AT U foh 3R 31ef TE1 38T IR oA o go A,
1 T BIIQT? W1 H Head T 2 3iR A1 &1 AR Ul &I, Al A1
T B, AT SHAD! G FHY Fhd Bl IS gel AT AR
SHEM! DI B BT Bl 3R T 39 NSRRI HI el IR, 39 W
SR T8 fean a1 (IR 9gd faepicsd 8RM| 3TS Slolk 44 ¥ 54 B0y
UR YEd AT 21 TS WY YT eI dHal Hl stability IR 81 gl SleR
DI g1 G H IMID] YaAYIC WA &I ST, R YaAYIC HR drel
T IRE 9 9¢) SielR &% W 7T 8, 39 SHIC dadT Ioll ST 87N
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arT S faeeht ga1 7, afe ag gt Foft 8, 3R EHRT WSl Wref!

I =l 1T 41 %R BART economic FRIT /T 81911, 31a |Hferg| #
1 e g f 59 IR faaR HIYI 3R 3177 59 IR fagR 81 Bl
I et 8, Hife AT Widx BIdl Ioll ST Y81 8 3R 39 Yy
AT BT T & folU 31U BIs 7 BIs T ORI AT B TS 3R
1ol 781 foran a1 <1 9 Bl 7 Bl [as18 8l

S, R §hH DIg HHAT 8, N dos H IUD] 30 IR¥C
Tl TR 81 S BT Teb X< @ b 30 IRYUC <o @ &l X JRIY H UIR
1 €1 B, T8I WRed F1 g1 B9 WX 30 UR¥C < o Ball &l
JMEHT 30 IRAC SRRTE ST o I 4T 8| hrdl &, Rl ISP 915
ITP] TTHH 70 URIT &1 TST, 319 ol ST 81 g ¢ oI ST R &
[ &9 |\t T8I UT S &1 H Phaar AT [ <27 4 S I ol S, 59
§ ghTerd U HRP, A AR & U IHhTad SR 7 Al =i
B g1 UR ga B fe@r g (b b | et gav1 137 fh ug oy

AT JATAT AT AR oW T ] §| 81 BTel I8l UR &1 1T 81100 BYY TR
3IHT BRI 130 BYY ST &I AT 81 MY AT SHRITA 5T 2,
39 D! 1Tt Y| My 1 S9! few@n W2 €, 99 deH # §
AT ATSdT g [ AT H §hH Cod [SUTCHE dTel, HIcH TaATS

Tl T FUTRYT F TSI ¢dd of ofd &l 319 Usdig ¢ad fagTehy
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et fewr g 1 39 USdig ST STHTRY & Ig faxgr fear fo

BHRT ST A=Y 96 T SHSD 914, BH IGH U DY 25 RIS Rbs
HRA &l WO S, 379 g1 ST b 89 ST BT 5491 DR &, SHD]
X 9Tl hH ¢ 3R HcH TTsol | fha-r Ribs 21aT 21 3mu+
a1 S9! o faam 3R g8 9T Yd=Y | 31 T, offhT &g 31U
IGH] 25 WRAT Rbe B &A1, q9 SIcdd goic H AU Sl g=hH
foQrs 8, SS9 5~hA | 99 25 IR Ioll AT, 99 °TeT al gl Il
TAT| JATY HET BH AISIHBIA H 40,000 BRIS BUY o1l B o, MY
IE AT SITTI BH T MMRIR I8 Aebfod Y Y o] 901 39 Ae |
A <d I 3MY BH F BH I HBIOH DI 9 g4 g1 gl
(AT .87, 31 T I T B

THE VICE-CHAIRMAN (DR. E.M. SUDARSANA NATCHIAPPAN):

Agrawal ji, your allotted time is over. Please conclude.
1t TR AT : IYHHTEGE 1, AT ol I3 HUT &

(3f/akg TR STRT)
AKG-SK/3F/4.20
87l R AT (SFHATTE) : STT, H 37U He I8T § [ MM e g
[ 59 g9 ATSIBIA Bl axell W ARI AN AT 40 BOIR PRIS
SYY BT AT Bl agell 3 B3 B2
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H JATYY HE-T TS § [ ATYDI -, JUIY BT ofley, JTexofim

T S A "o R RG] & b “Ts Bk 3ffal” 3R “Ubed ¢
3ffet”, 1 et 89 30 9 QA ... (Fau) ... S8 a1 fddt & forg
PHET ATl B BIR 3ffeA, I I I18d & (& B RId=l W9 81 1Y,
I DT &1 B <l DB V8 & b “Be BR 3ffel” 3R “Tb3H ¢
3ifer, = A &1 el oI &t 919 DI, e 519 9 9t 3y, a1 396
forT 41 HaT | MU, 3MI TIoic | S fo1v foha=T raer= fhar?
T MU Blg DI BIS], Udb BYAT TTel, Gl BUY STet, oIS H Bl
UR BN D17 IR AT YB3 81 DI, Al gD AoAd IS 8 [
319 g2 AT e ITed 81 3FR MY T ATEd & R MU o
T B 7, 1 fhR 31T STel A9 H el ardal| 3y &9 oAl @Y,
S DI AR N [ARTE R I8 87 Uh dR TAR(E DIY, S
BHEAT BI, T P A Uh IR B8 SS9, B9 AT U R H 999 <,
ATH 3R AST-UST UIfeldl Bl Bl $ER 94 B, Bl SUR 6o B
ST, 1 399 <91 BT 2 A81 819 S T S99 SHIAHG doid gl
BTl 3R 7Tdel] Il -8l g, ol MY =g 7T Hi2y fd &4
98 TS TIHE Il X8 §, ol SId ddb gHIae I1d Tl S,
39! SHDBT R Tl AT
# 980 IR PHEdl T8I, ol MM dbi bl HIeH 4l
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SUHHTIE (ST. 5.04. I ARIRITA) : 3T FHIE DI

7 AR ST : H WH PR BT ¢

G Hiom Sft, dobl & {7 I8 eeast o1 b 9 e &
STAYHE o oy et WRIAT T91G, 60:40 T RN ST THH ART 99
g, 97 &, JUl &, B8R &1 AR e | I RIAT BT SHT HR
T T, Gfedhel ¥ IHT 20 TRHT TAR W § WY ox Y&l 2l I8 80
TRIC IRIST FR VT 7, I Yolufrai o1, ST S77a! 41§ 328 81 3R
T W FHal T 8l I8 87 AHG 1T, A HIom Sif, | (0
Rt ST qo 1 ATedl g [ 3179 g1 1foTy 6 q3) el H 8% e A
dopi | fbaT BUT Uiy g9 ST 81 & 3R 974 9 fobern U9 99 &
& SAATHC & fely T BIAT 27 MY dh1 & ol I§ HHIAA DIFTY
fep & S BUY ST DY, IADI 60 TS IH W &b ST W
TG, 9 I8 T SdeTd |

31 # § Ryth a1 5T, 9N A1 95d $© Hel AT, a1aT, H R

ST &1 B 1 59 T AT SHRGFR R BV 9 el i, a9
dd dol Sqad el gFl qX fIed # <led 375H &I 35 TRAC
SIhRTFIN & SadIie R W fhaT SITdTm ©, 319 10 IRace O W
T8 PR B Bl 3R Dol 8l el Sacfq B, MY drel & forv Aferst
P HIETH F eI Yo il, SIUIUe-THIUe BT SRTST eldl Ig T, AR il
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1 SITST Teldl XS, <l el Hel keHl? Trar, # a1 el =g g &
31T 3 H T&! Pe [ “BH BIS dol © ABIhel DI, AT MY HHT AT A
R | S SAT 81 dHadl arsdl gl 1aT, 31 f[a%ar © & arads o
Y ofd Y, S9h] Hel FHA™INTT B Y, 39 Q91 B jegawey §
IR oI Y AR 9 & {499 9 S W= 9997 €, {999 9 a8
ST 781 eIl & 12T § JAYHT AR R<h Bl gl ggdIg|

(1)

SHRI T.M. SELVAGANAPATHI (TAMIL NADU): Thank you, Sir, for
giving me this opportunity. Sir, while | rise to support these two Bills,
The Appropriation (No.3) Bill, 2012 and the Finance Bill, 2012, | would
like to raise two important issues concerning the State of Tamil Nadu
before my time gets exhausted. Tamil Nadu is the hub of textile
business. It accounts for one-third of the textile business of this
country, employing nearly fifty lakh workers directly under this
industry. It is in a serious trouble, Sir. This industry is earning foreign
exchange of almost rupees fifty thousand crore, which have invested
over rupees one lakh crore during the last ten years. But, the

unfortunate, unprecedented and huge price fluctuation of all the fibres
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and the demand recession for all textile products globally rendered

these units incur a huge loss because of the serious draw back in the
domestic market.

(Contd. by 3G-ysr)

-SK/YSR/4.25/3G

SHRI T.M. SELVAGANAPATHI (CONTD.): Sir, out of 308 textile units
in the country, almost all the textile units are incurring a heavy loss;
only a few are making a marginal profit. Because of acute power
shortage in the southern region, the textile industry in Tamil Nadu is
the worst affected. It is not that the problem is company specific. All
these losses have resulted from external factors. Today, industrialists
are suffering for no fault of theirs. The present outstanding loans of
this sector are estimated to be around Rs.50,000 crore. The
industrialists” forum, namely the South India Millowners” Association
has already made their representation before the hon. Finance
Minister and the Textile Ministry. The Textile Ministry has also made a
favourable recommendation for a deferred payment of this loan.

Neither do they demand interest waiver, nor do they demand any
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other concession. They only want a deferred payment of two years

which will save this industry. The only concern is that the rules of the
Reserve Bank of India do not permit the second moratorium. The first
moratorium was announced by the Government in 2008-09 on the eve
of global recession and the restructuring facility was given to these
industries suo motu, not on the demand of industrialists. Now, this
cannot be considered as a second restructuring. It is not even a
restructuring. They want only a deferred payment. | think the Finance
Minister, who always stands for reason and prudence, would
sympathetically consider this. Otherwise, the industry will go to dogs
and we would not be in a position to reshape it in future.

The other issue is related to tapioca sago industry. It is known
as ‘sabudana’ in Hindi. It is consumed as a food item in the northern
India. During the festival season, sabudana is consumed mostly after
the fasting. It is a food item, which is widely consumed in almost
seven-eight States like Rajasthan, Gujarat, and Maharashtra during
the festival season. In the recent Budget of 2012-13, the excise duty
levied on sabudana has been increased from one per cent to two per

cent. Last year, it was one per cent. Prior to that, there was no
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excise duty on this particular product. Now it is being increased to

two per cent without CENVAT credit facility under the tariff heading
No.1903.

Sir, the problem is that tapioca is grown especially in the State
of Tamil Nadu in an area of 3.1 lakh hectares.  Almost 20 lakh
agricultural families mostly belonging to tribal sections of society are
working in it. It is a rainfed crop. It is not a waterfed crop. It is
cultivated on dry land. There is no intermediate product emerging in
producing sabudana. Even the Department of Industries has
recommended to waive this two per cent duty in order to help the
manufacturers and farmers. There are nearly 250 SSI units in the
State of Tamil Nadu which has an investment of less than Rs. five
crore. If this is not removed, both the farmers and the industrialists
will have a serious problem in the forthcoming year because of rising
input cost and the level of prices they will get which they already take
into consideration. Being an ally of the UPA Il, not an ally but a
trusted ally of the UPA Il, the people of our district and the State
expect this demand to be considered sympathetically in order to save

these two industries. (Contd. by VKK/3H)
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-YSR/VKK-DS/3h/4.30

SHRI T.M. SELVAGANAPATHI (CONTD.): Sir, coming to the core
issues, we are happy to note that the proposed amendments to the
General Anti Avoidance Rules in the Finance Bill would target the tax
avoidance of those who are not genuine investors and normally try to
take advantage of the low or zero tax countries which give them the
shelter. Sir, | compliment the Minister for initiating an amendment
against those who really do not pay the taxes. Though the amendment
is laudable, we would only like to know: Why is it that the hon.
Minister is planning to defer the implementation of the General Anti
Avoidance Rules for one year?

THE VICE-CHAIRMAN (DR. E.M. SUDARSANA NATCHIAPPAN):
Thank you. Please conclude quickly.

SHRI T.M. SELVAGANAPATHI: Sir, you are my custodian and | would
like you to grant me two more minutes to express my points on the
main issues of the Budget. Therefore, this one year could be utilised
by the hon. Minister to see that the Flls are not hampered which will
have a bearing on the growth of the economy. Therefore, this one

year could have been utilised to find out the reasons how this money
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could be garnered in order to benefit the economy. We also

compliment the amendment to the Income Tax Act which has been
proposed after the Supreme Court verdict on the Vodafone issue in
order to bring overseas mergers and acquisitions in tax net. Sir, my
apprehension is: Will it stand the test or the scrutiny of law, especially
when the courts have declared that the Income Tax Department
cannot tax such companies and there is no provision? The
retrospective effect that is given in the amendment would certainly
lead to protracted litigation in the courts. The Minister is anticipating
Rs.35000 crore to Rs.40000 crore but, what would happen in that
situation? Therefore, the anticipated protracted litigation must be
taken into consideration and see that how it could be compensated on
a different occasion.

Sir, the other important issue is relating to the increase in
indirect taxes, that is, excise duty and service tax from ten per cent to
twelve per cent. It is another area of concern. Our apprehension is:
Will it not indirectly result in raising prices of essential commodities,
especially when we have been already facing serious inflationary

pressure for the past two years?
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THE VICE-CHAIRMAN (DR. E.M. SUDARSANA NATCHIAPPAN):

Kindly conclude. We have to complete it.

SHRI T.M. SELVAGANAPATHI: Yes, Sir. | am coming to the end. Sir,
the increase in the service tax and the hike in excise duty would
adversely affect the growth prospects of the industry and result in
higher cost to the consumers which, in turn, will lead to inflation. Sir,
this is one point which we must take into account because with the
increase in service tax, we see a phase that we are turning to GST.
Sir, while introducing the GST, the hon. Minister must take the States
and the allied parties into confidence, otherwise, they would be the
sufferers because the States are already reeling under serious financial
crisis. Sir, in that situation, the oil subsidy and the fertiliser subsidy,
the non-food subsidy, will hit the agricultural sector.

THE VICE-CHAIRMAN (DR. E.M. SUDARSANA NATCHIAPPAN):
Okay. Thank you.

SHRI T.M. SELVAGANAPATHI: Sir, now, | am making the last point.
THE VICE-CHAIRMAN (DR. E.M. SUDARSANA NATCHIAPPAN): |

have to call the last next speaker.
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SHRI T.M. SELVAGANAPATHI: Sir, | would make a humble

submission. The petroleum subsidy is projected to fall from Rs.68000
crore to Rs.43000 crore. What is the cascading effect? Will it not
affect the inflationary pressure already felt?

THE VICE-CHAIRMAN (DR. E.M. SUDARSANA NATCHIAPPAN):
Thank you very much. Please conclude.

SHRI T.M. SELVAGANAPATHI: Sir, now, | come to the last point. In
respect of the Fertiliser Subsidy Bill, | am constrained to add that the
Minister for Chemicals and Fertilisers was opposed to the reduction or
removal of the subsidy for fertilisers.

(Contd. by TMV/3))

-VKK-TMV-MCM/3J/4.35

SHRI T. M. SELVAGANAPATHI (CONTD.): But still the Government
of India had gone ahead with the complete abolition of the subsidy on
the fertilizer front. In 2011-12, it was Rs.60,000 crores and now it is
estimated to be Rs.74,000 crores which would earn an additional
revenue of Rs.7/,199 crores.

THE VICE-CHAIRMAN (DR. E. M. SUDARSANA NATCHIAPPAN):

Okay, thank you. Dr. Yogendra P. Trivedi.
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SHRI T. M. SELVAGANAPATHI: This would definitely be passed on

to the farmers who are supposed to pay the fertilizer price.
THE VICE-CHAIRMAN (DR. E. M. SUDARSANA NATCHIAPPAN):
Please conclude.
SHRI T. M. SELVAGANAPATHI: Already the agricultural farmers
whose input cost is more and do not get the price, then, again, the
farmers are going to be affected because of this move.
THE VICE-CHAIRMAN (DR. E. M. SUDARSANA NATCHIAPPAN):
Okay. Thank you. Dr. Yogendra P. Trivedi.
SHRI T. M. SELVAGANAPATHI: Therefore, | urge upon the
Government to have a relook at this issue. These are cases in which
the farmers are affected, the common man is affected. So, it should
be relooked. Thank you.

(Ends)
DR. YOGENDRA P. TRIVEDI (MAHARASHTRA): Thank you, Sir. |
rise here to support the Appropriation Bill as well as the Finance Bill,
not merely because we are allies of the UPA-Il, but | also believe
sincerely that the Finance Minister was working under tremendous

constraints.  Under these circumstances, he has to bring out the
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finance proposals which would have satisfied some and dissatisfied

some.

At the opening of the Budget Session we were expecting four
important Finance Bills which should have tremendous effect on the
financial horizon of the country. One was the Direct Tax Code; the
second was Goods and Services Act; the third was the Companies
Act; and the fourth was the Insurance Bill and the FDI in retails. Out
of these, the Direct Tax Code, which should have changed the
Income-Tax Act, 1961, after 50 years, which was overdue, was most
eagerly awaited and was to come into effect from 1% April, 2012. The
Finance Minister promised that he would bring the Direct Tax Code
into operation from 1%t April, 2012, but he could not succeed. But he
brought some of the provisions of the Direct Tax Code in the Finance
Bill like General Anti-Avoidance Rules (GAAR). The GAAR is
prevalent in many countries in different forms. In some countries,
they have the Strategic Anti-Avoidance Rules (SAAR). In some
countries, they have the Targeted Anti-Avoidance Rules (TAAR). But
most of the countries have accepted that avoidance of tax by unfair

means can’t be tolerated. Now, the Finance Committee, when the
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proposals of Direct Tax Code came, gave certain suggestions. If

these suggestions had been incorporated in the Finance Act,
probably, there would have been a little opposition. One of our
suggestions was that there should not be unbridled power in the
hands of the officers and the Commissioners of Income-Tax. The
second thing that we have suggested was that the burden of proof
should not be put on the income-taxpayer. It should be considered to
be the primary duty of the officer to find out whether there is a desire
to avoid tax. Both these suggestions were not taken into
consideration and under the provisions with which they came up in the
Finance Bill, the burden of proof was on the assessee, but, at the
same time, unbridled powers were given to the officers. There was a
lot of opposition. As a result of that, the Finance Minister has
postponed the implementation of these provisions till 2014. | am
afraid, this is a retrograde step. This is like throwing the baby with
the bath water. These were good provisions, which are necessary
provisions, but they were to be abandoned because of the hasty way

in which they were brought.
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Then, | must admire the Finance Minister’s courage for taking a

firm stand on Vodafone. It is true that there was a Supreme Court
judgement. But most of the people forget that before the matter came
before the Supreme Court, on two occasions, the Bombay High Court

had to study the very same case.

(Contd. by 3K/VK)
VK/3K/4.40
DR. YOGENDRA P. TRIVEDI (CONTD): Justice Radhakrishnan, in an
interim application, came to the conclusion that this transaction was
taxable in India. That is why the notice which was issued by the TDS
authorities was correct. Thereafter, when the matter came for final
hearing before Justice Chandrachud and others, Justice
Chandrachud also took the view that it was taxable in India. You can’t
have provisions by which you do not pay tax anywhere in the world.
The matter then came to the Supreme Court. The Supreme Court
took a divergent view. There was considerable pressure on the
Finance Minister that the Supreme Court judgement should now be
followed and he should not go in for any amendment. But he had the

courage. He said, “The country can’t afford to lose such a large
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amount of money.” This is a transaction in which we must look at the

commercial substance. The assets were here; sixty-seven per cent of
the assets were in India. If you go outside and make a transaction and
say that there is no liability of capital gains tax, it is not permissible.
The Finance Minister stuck to his guns. | must say one thing that this
was a transaction which was also blesssed by the World Bank Chief,
Robert Zoellick. He also said that this was not correct. In any event,
a company which is entering into a transaction of this nature has to
ultimately pay tax somewhere. They cannot say that we are not liable
to pay tax anywhere. He has taken the right step. This has to be
taxed. The country cannot afford to lose such a large amount of
money. At the same time, | must also admit that he has been
gracious enough. He has said that all these retrospective
amendments, which he has made, by virtue of which Vodafone
becomes liable to pay tax here, will not be operative beyond six years,
which is the period for reopening the assessment. Probably, he is
also thinking that Vodafone should not be penalized. Otherwise also, |
think, if it is a view which is taken by the Supreme Court, there will be

no penalty for concealment. But he has said that he will go to the
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extent that there is no concealment on this transaction. | am not

against that. But at the same time | must also mention some of the
aspects which are very important. | was reading a lead article in a very
influential daily yesterday. | found therein that some of the things
stated about our economy require consideration. There was a
mention about Adidas, which has suffered a loss of Rs. 1,350 crores.
They have closed down their shops, 300 shops of Adidas and 200
shops of Reebok shoes, because there was a fraud by some of the
employees. This happens in this country because our legislative
machinery is so slow and our procedure so prolongated that as a
result thereof the criminals are not brought to justice. In this country,
unfortunately, what has happened is....

THE VICE-CHAIRMAN (DR. E.M. SUDARSANA NATCHIAPPAN):
Please conclude.

DR. YOGENDRA P. TRIVEDI: Earlier it used to be said, “Crime does
not pay”, but in our country, sometimes, we feel that crime pays.

This is something which has to be looked into.
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(THE VICE-CHAIRMAN (PROF. P.J. KURIEN) in the Chair)

Then there was this case of pharmaceutical products. There
was lack of quality audit, as a result of which a Japanese company,
Daiichi Sankyo suffered a loss of 3.8 billion dollars. They said that
there was absence of quality audit in the country. As a result of which
we find that the Standard and Poor’s has downgraded us
considerably. Institutions like LIC, ICICl, Axis Bank have been
downgraded. Now, the thing is, people forget. People are now
becoming despondent. They are saying that in this country there is
no future.

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Please conclude.

DR. YOGENDRA P. TRIVEDI: | am concluding. | am only giving
suggestions. When they are crying foul, they forget one thing which
is very important. Our country is first in the production of cotton in the
world. We are second in the production of sugar in the world. We
are first in the production of milk in the world. We forget one thing
which is very important. | found in an article that one-fifths of

Europe’s car-making capacity is idle, while sales in India are growing
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double-digit. | think people have to come to us. There is no hope;

there is no scope anywhere else.

(Contd. By 3L)

RG & SSS/4.45 & 4.50/3L & 3M

DR. YOGENDRA P. TRIVEDI (contd.): People will come; there will be
inflow of foreign capital. But we have to bear in mind two things which
are very important here. The Finance Minister has increased the duty
on gold to four per cent, as a result of which, | am afraid, there will be
a large amount of gold smuggling. | am making a suggestion here. In
this country, a large amount of gold is lying in private hands, in
temples and trusts. Why don’t you have Gold Bank so that people
can go and deposit their gold? The Gold Bank will be in possession of
gold worth trillions of dollars, and that will give some sort of support to
our economy.

Finally, Sir, the Government must consider about the large
amounts of money which have been stashed abroad. This is the
question of black money, and much has been said about it. And what

we have seen is that the Finance Minister had to bite the bullet. This
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money will not come in the automatic channel. By all these tax

treaties or these tax avoidance treaties, the money will not come.
There is a necessity for a voluntary scheme for payment of taxes by
those who have parked their money abroad. This can be done if the
Finance Minister takes courage in both hands and brings about this
legislation, before his elevation, by way of an ordinance. Then, | am
sure, trillions of dollars will come in as a result of this.

(Ends)
THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Hon. Members, we
have to have the reply today itself. So, | have to conclude the
discussion by 6 0" clock. Therefore, every hon. Member is requested
to stick to their allotted time. Whatever time is due to them, they will
get, but not more. So, accordingly, you plan your speech. Now, Shri
Shashi Bhusan Behera. You have six minutes.
SHRI SHASHI BHUSAN BEHERA (ODISHA): Sir, | thank you for

giving me this opportunity to express my views on the Finance Bill. |
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would like to speak in Oriya. The Members may face some constraint
because they have to listen to the interpretation. But, | think, this will
not be a constraint for the Finance Minister, Pranabda, who hails from
West Bengal. It is well-known to Members that Odisha and West
Bengal are neighbouring States, and the Oriya and Bengali languages
are quite similar. So, | want to speak in Oriya. | can all the more
touch the heart of Pranabda this way, and also, because this may be
his last stint as the Finance Minister, | want to get closer to him

through my language. **

** Pp 760-763 (English version of the original speech made in Odia will be issued as a
supplement.
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THE APPROPRIATION (NO.3) BILL, 2012

AND

THE FINANCE BILL, 2012 (contd.)

SHRI SHASHI BHUSAN BEHERA (ODISHA): * *At the outset | would
like to congratulate to Hon'ble Finance Minister for trying his best in
tackling the recession so bold and efficiently. But our economy is still
not fully free from the bad effects of recession. During my speech |
will certainly respond to the points raised by my colleague Dr.
Bhalchandra Mangekar who has tried to defend to government. It is
but natural that the budget of the Government shall face criticism on
the demerits found in the budget. But | would like to welcome the
step taken by Dada for rolling back the 1% duty on jewellery. This will
go a long way in providing relief to the craftman and small traders
dealing in gold jewellery. The craftman and small traders of Odisha

and West Bengal are deeply grateful to the Hon'ble Finance Minister.

** Pp 760-763 (English version of the original speech in Odia.)
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Sir, India has a population of 120 crores. | do not wish to

discuss again the problem of poverty of our country. It has been
discussed many times in this august House. But | wish to caution the
Hon'ble Finance Minister about the difficulties he will be facing in
tackling the acute problem of recession. A deficit budget will
contribute to create further inflation in the country.

Sir, this government has miserably failed in controlling inflation.
The steps taken by this Government have proved fruitless with regard
to the production of food grains. The government has failed to put a
check on the rising price of petrol and diesel, which has an adverse
impact on inflation in general as well as the price rise of essential
commodities. Government is a miserable failure in controlling price-
rise and this has badly affected the poor and down-trodden of the
country. It has became a habit with this Government for pre-budget
increase of the prices of petrol and diesel. The common man has
been facing problem in service sector due to an increase of a 2%
increase in excise duty. The interest of the common man has been

badly affected. States like Orissa and West are taking steps to
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provide infrastructure. But the 2% increase of duty on cement will

certainly affect the interest of these States.

Sir, the Government has failed to achieve the target of 7.9% of
growth rate of the GDP. You could just manage to achieve 6.9%. In
the field of agriculture also the target of 4% growth has not been
achieved. These are not adequate provision for providing irrigation
facilities to the farmers and also providing greater infrastructure in the
country. The worst sufferers are the small and medium farmers due to
rising prices of chemical fertilizers and seeds. | just hope the Hon'ble
Finance Minister will take steps for safeguarding the interest of small
and medium farmers.

Sir, there is an urgent need to take steps scientifically in order to
take care of the lakhs of tons of food grains which are rotting in the

godown, while people are starving in our country.

Sir, unless genuine efforts are made is providing health care,
education facilities by the government the economic condition of the

people will never improve.
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Sir, there are tremendous potential for tourism in Orissa. But

unfortunately there has been not even 1% financial allocation for
tourism. This fact has been raised by my colleague Shri Piyush Goyal.
There is no provision in the budget for encouraging tourism in States
like West Bengal and Odisha, where there is tremendous potential for
tourism. We need to take steps for utilizing coal and other mineral
resources for the development of our economy. There is also a need
for opening more ports in India. About 14 Ports are in the pipeline in
Odisha. So there is a need to give financial support for creating this
infrastructure. Sit, It is unfortunate that States are getting only Rs. 27
out of Rs. 250 of royalty in iron-ore. We feel that our State has
incurred a loss of one lakh crores of royalty. Hence there is a need to
review the royalty policy with regard to minerals. | also make the
demand for declaring Odisha as a special category State.
Thanking you. (Ends)

(Followed by 3N)
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-SSS/NBR-MP/3N/4.55.

SHRI A.W. RABI BERNARD (TAMIL NADU): Hon. Vice-Chairman,
Sir, | congratulate the hon. Finance Minister for the bold decision he
has taken in the case of amending the tax laws retrospectively. He
has categorically said that India cannot be a tax avoiding or tax
evading country for a few shrewd foreign companies. Sir, a question
on paying taxes to the Roman conquerors was asked to Jesus Christ.
Jesus, whom | consider as one of the greatest revolutionary of all
times, said, ''Render therefore unto Caesar the things which be
Caesar's, and unto God the things which be God's." Sir, who is
Caesar in a democracy like ours? s it not the people? Peraringar
Anna, in whose fond memory my party is named, said,
(Hon. Member may please fill Tamil portion)

It means, let us see God in the joy of the poor. Let us see God in the
smiles of the marginalised. When the hon. Finance Minster spoke so
patriotically in the other House and | quote, "We were not eating
lizards or cockroaches before the foreign investors came." | was
reminded of my own leader, another revolutionary whom | admire,

Puratchi Thalaivar M.G.R. He sang,
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(Hon. Member may please fill the Tamil portion).

It means, what is that this sacred country is lacking that you will
stretch a begging arm to foreign countries? Toil with all our strength
in the fields of the motherland and you will be respected in other
countries. This is what Dr. MGR was said in 1968. What FDI does
Cuba get? But, look at the medical miracles of Cuba. Sir, not only
Hugo Chavez and Fidel Castro but every single citizen of Cuba gets
cured and gets an excellent medical treatment. Hence, we, once
again, reiterate our support to all actions of patriotism and pro-poor
legislation.

Sir, | also suggest that retrospective amendments to clarify the
position of law should be done at the earliest point of time when the
issue stems up i.e., at the beginning of the controversy, rather than
allowing controversy to reach the highest court of the land.

We, in Tamil Nadu, are celebrating the first anniversary of
Madam Jayalalitha's Government. One of the marvelous
achievements of Madam Jayalalitha, which will have far-reaching
consequence for the young men and women of the country and the

economy in general, is the cost-free laptops given to the millions of
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students in my State. Only a visionary leader like Madam Jayalalitha,

who rules the State like a missionary, totally dedicated to the cause,
can think of such fantastic scheme.

Sir, in the Finance Bill, the hon. Finance Minister talks and |
quote, 'Additional surcharge, for the purposes of the Union, to be
called the 'Secondary and Higher Secondary Cess on income tax,'
calculated at the rate of one per cent of such income tax and
surcharge so as to fulfill the commitment of the Government to provide
and finance secondary and higher secondary education.”" Sir, the
Government of India might have collected huge sums through Higher
Education Cess w.e.f. 2008-09. We are asking for our dues. We
demand what is legitimately ours. The hon. Finance Minster promised
higher education subsidies and collected cess for it. Now, let him
keep his promise and give us our share. How much of educational
cess, both elementary and higher education, have the Government of
India collected so far? Please share this with the States generously.
In Tamil Nadu, we give everything free of cost to all students. We give
geometry boxes, colour pencils, atlas, dictionaries, bicycles, school

bags, text books, note books, hostel fee, enhanced food allowances,
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etc., to millions of students. So, please share the educational cess

with the States generously.
With these words, | support the Finance and Appropriation
Bills. Thank you.

(Ends)

(FOLLOWED BY KS "30")
30/5:00/ks
SHRI Y. S. CHOWDARY (ANDHRA PRADESH): Thank you very
much, Sir, for having given me this opportunity. To begin with, | may
be permitted to quote a few headlines -- from one of the financial
newspapers -- which show our country's economic situation today.
These headlines are, and | quote, 'Gloom to Deepen: India Inc',
'Moody's Adds Insult to Injury, Scissors Rating of 3 Banks', and
'Rupee Stays in a Hole, Sinks to 53.97 vs Dollar'.

Sir, today, every sector in India, whether it is steel, cement,
telecom, power or infrastructure, is facing huge financial imbalance,
mainly due to indecisions at various levels of the Government.
Unfortunately, for the past couple of years, the Government has been

reeling under scam after scam like 2G scam, Commonwealth scam,



281
Uncorrected/Not for Publication — 15.05.2012
iron ore scam and so on. Because of indecision at the highest levels

of the Government, the country has been losing its direction which is
reflecting very clearly in every economic activity and which is also
directly resulting in weakening of our rupee. Sir, corporates, because
of this indecision, are forced to refer their cases to CDR for financial
restructuring, which does not augur well for an economy that has seen
an unprecedented growth in the last couple of decades. |If this trend
continues, | am afraid, ultimately, all our banks and financial
institutions, which are the backbone not only of our industry but the
whole of our economy, may land in big trouble losing their credibility in
the international market. Ultimately, the country will lose its credit
rating. Sir, as we are all aware, yesterday, LIC's rating was
downgraded. A few months ago SBl's rating was also downgraded.
These are great institutions of trust and faith. They are the leaders in
their respective sectors. Downgrading of the leader in a sector is a
clear reflection as to what is happening in that sector. Sir, post-
Independence, all our Indian entrepreneurs have worked very hard
and created industrial growth which has helped all the banks in

developing their own networks.
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Sir, today, our farmers want support for sustainable farming but

not doles. But Government after Government has preferred to give
doles, for obvious reasons! Subsidies on fertilizers, oil, power, etc.
are nothing but doles. Instead of giving these doles, Government
should formulate good and balanced policies, have a level-playing
field in business, so that different sectors of our economy can improve
their financial health and, indirectly, will help the country's economy.
The Government has to come out with aggressive plans, particularly in
reducing imports which can go a long way in helping the farming
community in improving their technology, agricultural implements and
in yield-improvement technologies. The Government has been
continuously silent about any aggressive policy in regard to
production of renewable energy which can produce a lot of power,
whether hydel or solar.

Sir, today many banks and Government departments are not
taking any decision due to the 'fear of the unknown' which is a well-
known fact. Unfortunately, we all agree that there is a complete
breakdown and a paralysis of our decision-making process. It looks

as if the Government is surviving with the support of ventilator. The



283
Uncorrected/Not for Publication — 15.05.2012
country have had many scams and many problems like various by-

elections, demands for smaller States, etc. | strongly request that the
Government should deal with all these scams, etc. by appointing a
task force exclusively for this purpose, without affecting the growth of

the country.

(cd. by 3p/kgg)

Kgg/3p/5.05

SHRI Y.S. CHOWDARY (contd.): Sir, in every developing economy,
some systemic failures are bound to happen. But, we have to deal
with such kind of failures in a matured manner and not in haste.

Sir, in any case, the time has also come for all the political
parties to work with cooperation and coordination rather than
confrontation and competition in the interest of the country. In any
case, this Bill is a fait accompli approval. Thank you.

(Ends)
DR. ASHOK S. GANGULY (NOMINATED): Sir, | support both the Bills
that have been put forward by the hon. Finance Minister. | would not

repeat many of the points that have been made, but | compliment the
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hon. Finance Minister for having accepted some key

recommendations and for having acknowledged that, possibly, the
time-frame, it was supposed to have, needs to be moderated. Thank
you, hon. Finance Minister for the consideration. However, | wish to
share with the House and the Finance Minister a rather gloomy
prognosis. We can be critical, we can do anything. But, the point of
the fact is that the world is going through a very difficult phase. | am
not paranoid. | have worked internationally around; but, | sometimes
wondered whether the rating agencies are playing a role that they are
not supposed to play. | think, we need to question and challenge the
rating agencies rather than converting them into headlines in our
newspapers.

The second thing | want to warn is that the banking institutions
around the world are in very serious trouble. A major funding
institution has just lost 2-3 billion dollars due to trading mistakes.
Therefore, the crisis of the global financial system is far deeper and we
have to be very alert about the games the international financial
institutions also play. | think, it is the legitimate right of every country

to have a taxation system and bilateral taxation treaties. But, there
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cannot be any system which can be discovered where you do not pay

any tax anywhere in the world. Therefore, it is our legitimate right;
every country is doing it, to explore ways and means, to charge
people taxes that legitimately belong to the nation. | will never get on
to the defensive regarding some of the measures that the hon.
Finance Minister is proposing. However, let us not forget that we are
yet to come to the Monsoon Session of the House. The Finance
Minister is always there praying to the Rain God rather than depending
on the meteorologists because on that depends the bulk of our
economy.

| think, the allocation for the Green Revolution, particularly in the
five eastern States, is going to be critical, Mr. Finance Minister, and |
hope for the adequate funds as well. My worry is, there is going to be
a slowdown in investment, there is going to be a slowdown in growth.
But, the bigger worry is the slowdown in employment. | do not want
our demographic dividend to become a demographic burden. Very
little you can do about it, because you are yourself facing the
challenge of fiscal deficit which is a significant issue. | did not hear,

across the room, any suggestion that would be helpful for you to



286
Uncorrected/Not for Publication — 15.05.2012
tackle the fiscal deficit. However, | think, you are a great asset to the

nation because when you speak in this country, or in conferences at
international forum, you can change the mood of the world about the
Indian opportunities. However, | do not under-estimate the latest
threat that the world is facing and that is the slowdown of the Chinese
economy, the Chinese foreign trade. Just imagine, if China were to
quite selectively devalue the Yuan, the competitive threat to India

would not be insignificant.

(Contd. by tdb/3q)
TDB/3Q/5.10
DR. ASHOK S. GANGULY (CONTD.): And, therefore, Mr. Finance
Minister, while we talk, we can do everything we want; you have an
enviable task with your hon. Ministers of State as well. In order to
manage, possibly, one of the most difficult periods in the last 20 years
that is going to face this country, between now and the next Budget in
2013-14, | can only wish you well. | know that you rise above criticism;
you rise above the analysis, paralysis that travels through this House.
You have a long experience. And while | do not want to wish you

which way you will choose your own future, | can only selfishly hope
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that the nation can have some say in the decision about your

continuing to guide the future of this country, as you have done for so
many years. | wish you all the best. | thank you, Mr. Vice-Chairman,
Sir, for giving me the opportunity to speak on this subject. Sir, you
know that | never take extra time.
THE VICE-CHAIRMAN (PROF. P.K. KURIEN): | must specially thank
you for that.
DR. ASHOK S. GANGULY: Thank you, Sir. | wish the Finance
Minister all the best.

(Ends)
THE VICE-CHAIRMAN (PROF. P.K. KURIEN): Dr. Bharatkumar Raut,
you should emulate the example of Gangulyji with regard to timing.
DR. BHARATKUMAR RAUT (MAHARASHTRA): Mr. Vice-Chairman,
Sir, it so happens that whenever a discussion takes place, we forget
that we are Council of States; we are Rajya Sabha. All these parties
which are represented here are regional parties. We may be small in
number here, but we are giants in our States. And, this House is

meant for raising the voice of States.
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THE VICE-CHAIRMAN (PROF. P.K. KURIEN): Therefore, you take

five minutes.
DR. BHARATKUMAR RAUT: Okay, Sir.

Mr. Vice-Chairman, Sir, while talking on the Appropriation and
the Finance Bill, | would not be touching the macro issues, which my
other colleagues have already touched and deliberated. But | am
going into micro issues, which touch my State. | come from Mumbai,
which is called urbs prima. We want to make it the financial hub of the
world. So, | just want to highlight the plight of my city, the city of
Mumbai, in this House. Sir, | am only touching those points which
have financial implications, and in which, the Centre is supposed to
provide finance to the city for its benefit.

Sir, | am going into bullet points, and | will not speak more. Sir,
my first point is about Brihan Mumbai Storm Water Drainage Project,
which is popularly known as BRIMSTOWAD. Sir, on 26™ July, 2005,
the big floods affected Mumbai. Then, we decided to improve our
drainage and sewage system, for which we kept an amount of
Rs.1,200 crores. For that, the State was supposed to pay Rs.200

crores, and the Centre was supposed to provide Rs.1,000 crores. Sir,
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| want to remind the hon. Finance Minister as to how much has come.

Now, after seven years, the project cost has gone up to Rs.3,535
crores. So, it has gone up from Rs.1,200 crores to Rs.3,535 crores. It
is only because the finance did not come on time. Sir, the State has
already paid some amount. And, now, what is required is Rs.2,335
crores. That amount is required from the Centre. Sir, | would suggest
that this amount should come as fast as possible.

Sir, another thing is about the development of the Mithi River.
The world has heard about the Mithi River only after the worst floods
that hit the city. After that, MMRDA, the State Government body, and
the Mumbai Municipal Corporation, together, created a project.
Because six years have passed, the revised Budget for the Project is
Rs.1,657 crores; for which, the Centre is supposed to pay Rs.1,100
crores immediately. Sir, | am saying immediately because every day’s
delay is costing us something like Rs. 1 crore per day, apart from the

hazards to the city.

(Contd. by 3r-kls)
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KLS/3R-5.15

DR. BHARATKUMAR RAUT (CONTD): Sir, the third project that |
would like to bring to your notice is the heliport project that was also
developed with the help of the Central Government. Mumbai has only
length, we do not have breadth. Therefore, to decongest the traffic,
particularly, during the busy time, the proposal was that we have a
heliport one at Marine Drive or at Kolaba which is the centre tip of the
city and the other in northern tip and here it can be in Navi Mumbai.
Sir, the Environment Ministry has given clearance to the Navi Mumabi
heliport but it has not given clearance to the south tip. So, how does
it work? From where do the helicopters take off? Sir, here also we
need financial help from the Centre. This is because unless we get
finance from the Centre, this will not work. Sir, | am saying this
because Mumbai has population from all over the country. We have
more Hindi-speaking people than any city of Uttar Pradesh. We have
more Gujarati-speaking people than any city except Ahmedabad. |
am not going into the regionalism. | am saying that people from all
over the country come here and they do their business. In order to

help them to commute, at least, you should have heliports, otherwise,
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we cannot do anything. (Time-bell) Sir, | am coming to the last

point. There is another project of floating jetties. In order to
decongest the city, the project is to have floating jetties near Gateway
of India and near Andheri or near Chambur. Sir, that project is also
waiting for financial assistance for the last ten years. In ten years you
can imagine how much traffic has gone up. So, my suggestion to the
Centre is that, please look into these issues very urgently. There are
many issues of Maharashtra. | am not touching them because this
time | thought | should concentrate on the urbs prima. Thank you, Sir.

(Ends)
SHRI D. RAJA (TAMIL NADU): Thank you, Sir. The Finance Bill, 2012
is clearly biased towards the corporates and the rich. This is evident
from the fact that while the Direct Taxes being levied on the rich will
result in a loss of Rs.4500 crores, more after the concessions
announced by our hon. Finance Minister on 7th May, 2012. Increase
in Indirect Taxes and Service Tax and Excise Duties will yield additional
revenue of more than Rs. 45,940 crores. This is in line with
Government's policy of last several years where poor and common

people have been overburdened to subsidize the rich and the
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corporates. There is huge amount of Rs.5.3 lakh crores revenue

forgone in 2011-12, out of which over Rs.55,000 crore were tax
concessions to the corporates. This is the irony when the
Government claims it rules for aam adami, finally, this is what happens
in our country. At the same time, the Budget gives slew of
concessions to investment in the stock markets at a time when
developed countries are trying to control the volatility in stock markets
by tax regime against speculations. The Budget cuts security
transaction tax by 25 per cent and new tax exemption has been
announced to encourage retail stock market investors. Sir, India is
among the few countries with the lowest tax GDP ratio which has
been declining over the years.

(Contd by 33/PK)

-KLS/PK/3S/5.20

SHRI D. RAJA (CONTD.): The tax GDP ratio is the lowest not only
among the G-20 countries but also among the middle income
countries. On the other hand, the global community has been taking
all measures to tax the rich. The newly elected French Preisdent,

Francois Hollande, has proposed a 75 per cent tax rate for the rich.
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However, in our country, due to the sustained campaign by the

rich and corporates, the Government swiftly acted to reduce the tax
burden and tax compliance provisions even more to boost the stock
market.  The announcements made by our hon. Finance Minister
deferring the implementation of the General Anti-Avoidance Rules
(GAAR) by one year and diluting many of its provisions is a meek
surrender to finance capital, multi-national corporations and the US
Administration.

Sir, the GAAR are meant to strengthen India’s tax laws to
prevent foreign investors from avoiding paying taxes on capital gains in
India. This was also needed to plug the loopholes in the Double
Taxation Avoidance Agreements (DTAAs) with tax havens like
Mauritius. | don’t need to explain what Mauritius means to India. It
is noteworthy that over 40 per cent of FDI inflows into India are routed
through Mauritius, in order to facilitate crores of rupees of tax savings
by foreign companies at the cost of the Indian exchequer.  GAAR
have been implemented in countries across the world to crack down
on such tax avoidance which leads to a loss of revenue to the

sovereign governments. India is a sovereign Government. Even
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South Africa and China have GAAR in place. Dilution of GAAR in

India has, apparently, been done to please the corporate houses and
the rich who have been using the provisions of DTAA for siphoning
money out of the country. That is the source of black money, Sir.

Sir, the fact that the Government, the Finance Ministry, has
been acting in favour of corporate houses is evident from their
announcements such as cut in capital gains tax on private equity, cut
in withholding tax on foreign borrowings and withdrawal of tax on
property transactions. These are all meant to favour big financiers
and real estate players. A recent report by the Ministry of Finance’s
Intelligence Wing — if | am wrong, | stand to be corrected, Sir, -~ has
confirmed that the real estate sector is the biggest culprit as far as tax
and black money is concerned. The Government has also absolved
the corporates from proving their tax liabilities with the proposed
change, putting the onus on the Government. This is what is
happening. Here, many people referred to Vodafone. This is to give
benefits to companies such as Vodafone by proposing to exclude
from the proposed amendments those companies whose cases have

already been settled.
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THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Please conclude.

SHRI D. RAJA: Sir, | am coming to the end. This is a big concession
with huge losses to the Government.

While the Government has gone overboard in pleasing the
corporates, lack of resources has been used as an excuse to reduce
fertilizer subsidy, expenditure on MGNREGA and other social welfare
expenditures. It is obvious that the political economy of the Finance
Bill is clearly a reflection of the politics of the Congress-led UPA-II
Government of exploiting the common man to benefit the corporate
houses. (Time-bell)

Finally, Sir, Pranabda, at this age, with his rich experience,
need not be in a dilemma, to be or not to be. | want him to be
decisive. | want him to take a decisive step in correcting the neo-
liberal policies which have proved to be disastrous. | hope he leaves
an imprint in taking such a bold step. The macro-level economic and
financial policies need a thorough review, and cross-correction is
necessary at this point of time. With this request, | conclude my
intervention. Thank you.(Ends)

(Followed by 3T)
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VNK-PB/3t/5:25

#l IS Tl (AT YQ9): A SUAHIEIE Welad, JMexuiy
fereT #=iT Sft 1 § g1 |A1ed, A A1l qd & bl T H a9 of Sl
AT, G d g Holl, T SR, g M, 75 (G2 b 39 e

H 3T Y, TG ST 6 Jallg, 2009 DI 39 FHS P ATEGH F ST Bl
ST Bl Dy Wad AU I IBIA AU Teal H BT AT, “BF 59
g B HATS & o1y 37aei Fvqof |rved | yareTefier 231, <ifd &4
I8 3@ TR & [ IA® 9vg & o FRAOR 9¢ W2 g1 7g91Ts e ol
e B a1 B BT Bl ST B T8l, U & 91§ Tdh U9 "ieTd
G 37T T 2, T I8 U 89N A 4 301 & [ <21 [ &l 311R
ST 81 & A1 IR Bl AR 1 V8T 87 $9 HRU ¥ § I6h! I
PO TATIGATY RV (ST AT e 84 b farem 3 i1 =imed &

HqBIGY, 6 JalTg, 2009 Bl ST U A< H Hal AT fb A
H HH 9 YiTerd [9dbr S Ul ay §911¢ &, RI1 I8 Q@ Urg? 12
AT Y D1 STIER Goiv DR, T IS DR YIY? IRIGT @l & A1
SIS R dTel 3TUTd Bl 2014 TH MY H HH B <31, A4 dh
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ABIcYd, B, B9 I8 8 HY IR VT H SRIRY<S 3793 81 U &,

HIifPh BT ST & foY 1 AIss 99 {1 2, 9% 28 YT Y
fhar g1 9T Yo fh 37U Sitad [dig 28 BUY & IMMER TR R
Hhdl 87 TS AThel DY B9 37U JATID] ERATYE §7 o B
3R YTHI fch BT 91 BN, Al g8l Bl BTeld AR TR 8, IHD!
39+ 22 39T H 1 ]I U1 B, I81 Wl o (&1 §1 I8 U Ffh &
SaaTI & foly gaie 78] g

Hqerey, H o<t #3i Sft o1 &ar faet ™ =g o I8 2009 H &1
31U AT H DI Bl ATe fham A7 3R I8 del o1, “H Bifeey
DI T8 HTF HR SN =S &b Uh.AR.L.TH. &g Dl I: U1
R BT SRIGT AT EI” aY 2004-05 H IISTRIYII €T 1,25,794 BRIS

BUY 2T, ST 37T 5,25,000 RIS BUY T S UgAT & AR I8 IR AT
T ATH Bl U PR A Fhol TR KT 46,031 BRIS AT, I8
4,80,000 BRI Bl AT B, S &4 AT I 3((&b 81 AT Al Dol AT
T YIAT Bl 3,20,000 HIIS TIY I T B

e ASTHINI =TT TAT Frol Y D1 Fer f&ar sy,
8,33,349 RIS YUY BId &] §H THR 3T UTH 14,90,000 FHRIS H A
HId 6,57,576 BIIS BUY &1 9 o, ST [ IATYRT IR AT Y
&1 9,69,000 BRIE BT &l FHD! i b oY 3 AR BRIS BUYY 3 AfeDH




298
Uncorrected/Not for Publication — 15.05.2012

DI NS BRI IHDT Dlg U AN A e =€ <ar gl
3R AT IR FY DI q1df BRI, Al 98 Bal SMYN? SHDT 34 I8
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3] ST 1 WROT faATT 2|
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(3u/DS TR ST

-VNK/DS-SKC/5.30/3u

#i T~ M1 (HATT): H Ig Bl A b WIRA H 519 I B
€ I T4 D JATATST Io! B, I I I8 bial] g9 RI-RY Bx, fiR-efR
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Nl = 59 78T B FRIIT B B TSI 3T H 6 STl Bl BT
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AT Ui, TTH0T 3ol § 31ST TRIE] 3R [HefH1 o) S gTold

ATEHT SIHBAT DR & [oTY ATATYT V&l 8 3R 9P &R &b dll,
IUD BR B AR I 8, “FG FgIT T G &1 BHIT &, 785
STI @I ST 81 T8 e NI Bl W Y81 8 3R 31T SHDT b
b U &I PR UI Ve &1 oI Tl A1qH o vt yg fagerar fod
PR H T AR AT SN ARD O #2301 3! A H 3gAed i
feamdt < v €

3= fH=AT 1 AT URIRT TS IR 0T & @l 91d Hel & IR
I TR YA B dTel DI I URrerd &1 ge & 8, offdh #eg gaer
& I HAT F GBI IR o UITeTd R fRAm Bl 0T <1 R+ {631 5
3MRER T U< BT &I HAT U UHTeId IR 01 § V8T 2 3R 89 &%
H 3 B AT U2 D1 d1d DR ¥ & ! 377 [G=R o, fBdri ol o
TH I UHR H AT U1 SUALS Ta| BT Tl ?

ST TR, AT AR Frad &1 Al 1T 89N |F §1 3Ih
9 qY &b goic & AaH H H I8 I1d a1 a1g o 9= Faia | 23
gfcrerd 1 gig iR SmaTd @ 20 ufirerd &t gig g1 drard 7, U 31
SH&TT STET &1 Perere o sH oY fob T 20 ufererd siar 3R smard
# 23 gfcrerd &1 gig Bl AT & HuR T BT <99 g9 9411
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T AIRY, TE HIrel AT 71 H A €, <9 & B 7 59 foea @
JAMALIHAT 8, olfh B I a1 &1 9oy Il fqei &t 3R
S ol &, S9! IRV BT s A ol &l BIIC Bl AU Bl
f&am, 3ep @1 MU= Bis &, e IS &t 77 T §forer o
o1 A a IR AR T 3R oY YRR & N9 Sls U9, o
{1l 819 1 91 Ppedl 81 98 Hedl © fob el 81 Siref el g1
I TS I TS < DI FAT Bleld 81 T 87 8 SIS 81 T 3fR
BRI BBV FHT &1 AT I8 HOUIT FHIK Bl b BIRY AR AR
ST P! WG] FHTK B &b HIRY §H IR Bl I AT <1 AT&<d
9, I &I T UTY 3R &9 I91 Bl (A &1 ST faen <=7 9red o, a8
BRI

HEled, 29 | Nl DI Blold WIS &, ASh] bl gleld WY &,
fHAT BT BTeld EWRIG &, AoTGRI B W Ja I & 3l arut Aiasy
S R BH o1 B W AR BT UT P foranl ISl IR Q9T |
BIBIPR 9l §s ol I8 ol 3T A AN Bl G3N I Aaglg U<l HReh
WOHRT 3R T HRIERI BT B STSADBT TAT BT TAR IS
PR 31 8, I9P 1Y § AUD] g=iars S=1 A1 [ AT ST Bl
ST 1 1A BT FHE g1 ARIIRR 7 3Mua! () 89 & forg
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SRR BT, Al § FTEI 3T SR BT Y AR 3, oIl bl

JMY Y= AT I AR fpd) oY N 91 37, IRUmTAId &1 ArE-
R IR AT fhdt Bl A1, dl BaIR Bl Bf Y9 T G ofd, <l
MY T H BB ST Bl 3R BN & 5] H Y 8 IS+

BEINT 87T TR Bl hag 7 [T T,
Y] 1T b1 8T ¥ lig W¥H &1 STV

§ =1 b 3T HH A HH TRI] DI BRI Fd AT, TN DI
1 SIRTT, 291 & fJhrg & forv sed Sorsv ik Ut ot 9913 T,
T8 I8 <91 faeq | A1fere HeTeIh 99 B) SWR G| Igd-9gd

CREIEY

(1)

(3w/HK TR 311

HK/3w/5.35

SHRI RAMA CHANDRA KHUNTIA (ODISHA): Sir, | rise to support the
Appropriation (No.3) Bill, 2012 and the Finance Bill, 2012. Our hon.
Finance Minister has already accepted the suggestions given by the
Standing Committee. About the DTC, he has clearly mentioned, while
moving the Bill, that all partners will be consulted and their

suggestions will be taken and accommodated, and only then the
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decision will be taken. Sir, | do not want to go into the details of the

Bill, but | want to give some suggestions for the consideration of the
hon. Finance Minister. Sir, some days ago here in the Parliament, we
raised the issue of old-age pension, for which thousands of farmers
and people are agitating on the streets. This old-age pension was
implemented as per the recommendations of the Agriculture
Commission. It is Rs.200 only. But for people of 80 years of age, it is
Rs.500. In course of life, the life span has increased. But son,
daughters and family members are not taking proper care of old and
aging people, so these people are demanding Rs.2,000 per month.
However, Government can consider enhancing this amount so that
aging people can get the assurance and confidence of getting some
support of the Government. Secondly, | want to raise an issue about
agriculture insurance. Many farmers are committing suicide.
Everybody is concerned about the problems of farmers with respect to
crop and agriculture. But the irony of the fact is that, till today, we
have not been able to cover all the agriculture products and fields by
way of insurance. If full insurance coverage is there and if farmers get

compensation, | think, that will be one way to support the farmers.
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For that purpose, all the villages, not the blocks, should be taken as

one unit. Sir, | am very much grateful that this UPA Government has
taken a decision for skill-upgradation and skill-training. Hon. Finance
Minister has also made the Budget provision for it. The target is to get
500 million skill-upgraded people in our country by 2023. But we have
only Rs.1000 crore per annum for the Skill Upgradation Fund. Is it
possible, by giving Rs.1000 crore per year, to get 500 million skilled
people by 20237 | do suggest that these multi-nationals and industrial
houses, who are using the skill of this country, should also contribute
to the Skill Upgradation Fund so that this Fund can be increased. Sir,
my another suggestion is regarding contract labourers working in
Customs, Excise and Income Tax Departments, especially in the
Eastern Zone -- West Bengal, Odisha, Bihar, Assam and in the
North-East area. Almost in all areas, contract labourers have been
regularized. But these people are working as contract labourers. We
all know that Excise, Customs and Income Tax Departments are very
sensitive Departments. If these people will work there as contract
workers, how can they be able to dictate those people who are not

paying the tax, or, those who are involving themselves in all sorts of
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work? So, these workers, who are working as contract labourers in

Excise, Customs and Income Tax Departments in the Eastern Zone,
should be regularized. Sir, | am very much thankful to this UPA
Government for the State Bank Pension Scheme. The UPA
Government has taken a decision for giving pension to all nationalized
banks' workers and officers. The only bank which is left out is Gramin
Bank and its 65,000 officers and employees. | would like to remind the
hon. Finance Minister that it was only his creation when Mrs. Indira
Gandhi was the Prime Minister. At that time, on the suggestion of
hon. Finance Minister, Gramin Bank was created to provide cheap
credit. All these bank people are covered by the secured pension
scheme, but these Gramin Bank people are dependent only on
Provident Fund Scheme. When an officer retires, he gets Rs.1000 or
Rs.1200 as pension, whereas peons and Class-IV employees working
in Central Government and State Governments offices get pension
higher than those. | think, that is under the consideration of the
Government.

(Contd. by 3x/KSK)
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KSK/5.40/3X

SHRI RAMA CHANDRA KHUNTIA (CONTD.): And, that estimation is
there. The requirement for this purpose is Rs.7,000 crore. They have
around Rs.2,000 crore in Provident Fund and, | think, the Government
should also consider and find out a way. They are also prepared to
give their contribution so that the pension scheme could be developed
and finalised for the Grameen Bank officers and employees.

Sir, about education loans, we are thankful that the Government
has taken a decision to give interest-free loan to the students
belonging to income group of less than Rs.4.5 lakhs. But, above
Rs.4.5 lakh income group, the students have to pay interest rate of 11
to 14 per cent. When there are some commercial loans on cars and
other items with interest rates of 10 or 11 per cent, why should
students, even though they belong to income group of above Rs.4.5
lakh, have to pay more interest? | think, this is also not correct and |
appeal to the hon. Finance Minister to consider this point. They may

be asked to pay the interest, but it must be a minimum interest of 5 to
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6 per cent, so that it is reasonable. So, that should also be taken into

consideration by the Government.

Sir, | want to mention one thing regarding the expenditure on the
State Plan. When the Plan is being finalised for various States, the
Plan size is very big. We are very happy to know that in a Plan, so
many thousands of crores of rupees are sanctioned for a State
Government. But, is this Plan money being utilised properly? | want
to know the position in this regard from the hon. Finance Minister.
Some States are telling that the Central Government is not giving
adequate funds to them. But, has the total Plan allocation, given to
the States, been utilised? Are they able to raise internal sources to
utilise the Plan allocation? If that is not the case, then | think there is
no justification in saying that the Central Government is not giving
money. We are with the States. Our State, Odisha, should also get
more money. But, we must also try to spend the money which has
been given by the Central Government. Now, the other day, the hon.
Minister of Drinking Water and Sanitation, Shri Jairam Ramesh, was
telling here that in case of Bihar, Jharkhand and Odisha, the money

released for the drinking water and sanitation has not been properly
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utilised. If this is the fact, then the State Government would not be in

a position to ask for more money. The States must have the capacity
to utilise the funds.

Sir, | want to mention about MPLAD fund. There are allegations
that MPLAD fund is not utilised by the Members of Parliament and the
percentage of amount utilised is given in the media reports.  But, |
want to mention in this House the case of Odisha. We are getting
Rs.5 crore per annum per Member. We have 31 Members from
Odisha — 21 in Lok Sabha and 10 in Rajya Sabha. We get about
Rs.155 crore per annum. It is not a small amount. But, the fact
remains that the State Government and the district authorities are not
taking interest to utilise the MPLAD fund. It is irrespective of any party
politics. They are not taking any interest. For example, in the case of
Odisha, if the State Government will not take interest to utilise Rs.155
crore, which will be given by our hon. Members of Parliament, then
the developmental work will not happen. And, it is the case of all the
States all over the country. | want to draw the kind attention of this
House towards this fact. | am sorry to say that in 2008, when | was

elected to this House, | had given Rs.3,00,000 to Tarini Mahavidayala
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in Panikoili. This has not been utilised till date. In 2008-09, | gave

Rs.86,00,000 to Kodai Block for 36 projects. It has also not been
utilised till now. | have given a project for 84 tube wells in Kodai Block,
for which, around Rs.45,00,000 have been given. It was given two
years back and it has not been utilised till today. And, sometimes, it is
being said that Members are not giving the projects. Sir, | have given
the project for 2012. Even if full money is paid, my project is pending
in the district level court. If we have given the project, then we have
not committed any mistake.

(continued by 3y — gsp)

GSP-KLG-3Y-5.45

SHRI RAMA CHANDRA KHUNTIA (CONTD.): We are also not
changing our project. In that case, | think, it is high time that the
Central Government, the hon. Finance Minister talk to all the State
Governments, State Finance Ministers and the concerned
departments to take appropriate action for proper utilization of MPLAD
fund, instead of blaming the Members of Parliament for non-utilization

of these funds. We are trying to utilize the funds for the development
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of the State. We are also not recommending to do this and that.

(Interruptions)
THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Please conclude.
SHRI RAMA CHANDRA KHUNTIA: So, | urge upon the Government
to talk to the State Governments for proper utilization of the MPLAD
fund. Sir, as a disciplined Member, | obey your order to conclude my
speech. Once again, | support this Appropriation Bill and the Finance
Bill introduced by the hon. Finance Minister, and, | also expect that
the Finance Minister will consider my proposals. Thank you.

(Ends)
THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Thank you, Mr.
Khuntia, for being disciplined. Now, Shri Ram Kripal Yadav.
MY Y U™ e H @ AT Bl ... (GT).... T A TS
& &l ... (FIUH)...
Y T PuTer Area (AEr): W=, § smue el &f i g7 781 § 8l
gl DI Al 3@ & I L(JAIF).. W, MU Hel b A gi=
ffeTe iR #feRga g fieTe | 3= I8! Fe1 7, 717
SUFHTEIE (M0 G191 HRA): 7781, uie e
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it T T ATea: TR, T U1 U<l Il © [ AT H3] Sfl STare T8i

3 32 21 39fely 31 J3 it SIfoTg

SUGHTEde] Weled, § Ha¥ Ugel HAI-1g fa<i /3l Sff, St gAr
TS &, 11 2, S e rgwdl fad #41 8, faeiy aR o 39 ufi
§ MR =h HRAT TSl gl MM 39 I & TR H8dl & oy
dHaH ISTHY YRS ST Dl 9199 (o1 51 g <91 H 979 a8 9
WUBR Wy IR 9 3R YRT W& Tofleds AT, Wad $ Ifex 3R
e & g18Y Ul STP! oThx UGeH Bl Y87 AT, I ATI-R1 Bl FHs
BU Id IATHY, I WUGHR WSl & [Ty MY I§ Uh d9T Had
ISTIT 21 $D ol H -1 dR® ¥ 3R IR F&H Bl I 4 A Ul
3R gTh HRAT ATET B

WEISY, 39 Q¥ P ATSAE] (Ael A3 a9 3 e 8 1Y 8 3iR
3 B A BT ATl I W AT 21 SEHR MY AT § foh 921
&b BT TS Sl ol ol 9 DI 78 UILI JATETGT JATST ATH 20 BUYY
IR R Bl 81 9 91 B FHSIT ST b 20 397 WX S A9R e
a1 gfeh BRI, I8 MU SHa=aTa fhd a8 A ok & <& BRM?
AT H2l1 S 3HD! ST FHST & BT 3R 5 IRB & < Bl
BT B [ fhg a8 A YA AN Bl HUR IS DI B (6T S|
g 78 URUC 3METal Uch Igd Io! MMETal Bl &1 39 o, 39 o ¥
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RIS 95 SUTET 21 H I8i JAibs! IR HRAT A8l § b X S H S

T HT BTeld B, A4 3D T8RS UL H &, 981 98d U8l A &
e 8, TRId! §1 519 Y2 daayig Ioi=1 § M &7 3fde gafl,
S 9 ¥ & [98R DI TTelde a1 117 3iR AT dd 98 Teldc S
g1 § 3! 9T, b 53.3 IRUCT B8R H, IHP 918 BIRIIG 4 48.7
RYCT, AR H 47.1 TRYT, ARES H 39.1 GRAT, W H 37.9 IRHC
3R JTR U<e ¥ 37.7 GREUC AT IRIST X A1 [OR-GER B
qTell ! HEAT H 3 &1 WNHR &b Sl TRIF WTeR AOIGR &, ITb]
BTl A1 98d WR19 §l I8 50 IR¥T TRIT WeR A9 &, Sl ©d A
BT B &1 AT GA-URI F 37 UST PR BT B B & AR I
33§ §H 99 AN Bl RIeA™ BT BM R &, d IR @] ¥ A
TOR-GER B ITell DI HAT H M &1 I 4177P 9 &, § FHr §
f TR TgF & ANT &, ST HY BT WiIER Asigy 50 WRET, 40
RYC I8 HHE €, S I SoTh! H 990 & AR 47.1 TRUC IS
A TRIg 81 W AR R ST G~ BRI 3R 99719 8, 981 &
Wiy JoigRl &I fRIfa WY S 21 21 sRom # 55.9 AT AR
TSI H 35.6 URACT WTEY HoIgR NI B

(39TS/TE! IR SR
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NB/37/5.50

2 M PUT TS (HANT) : A BT &1 H qoerd g fb gq qw 4
TR X7 & A1 OR-G9R BRI dlell bl WRAT AR 9¢ Y8l ol
TR IGT & = Y@ dTel o Dl IS Hid 31 SIU a1 SATST 3197 8,
Fifs I &1 gh DI RICI T8l HHI YT VT &, AU g2al bl UQT- ol el
a7 3B &, 3P Ui I8 & foI7 'R 981 €, I el MBI & A1 I8 I8
21 I8 31919 fasaT 81 I=1g 921 S, § 399y forde & fob 31y
P! A T8 G BT BTH B | HE s oK 9¢ Ja & 3R g9+
G I A¥E HE 911 foliT 21 oRIAR HETTS 9¢ I8! &1 UG #it St 3
IR T foy 2t St 7 IR-9R PeT © 6 89 59! fRf3a & &1
HTH B, offeh= FRIFAVT &1 81 U7 R8T 5| § |HsId § 1 594 Sl gig
1 T8 T, M 39 W §B dhgld B & B DI, 396 oy §8
U BITY| SATY BTN DR & &, AfchT MBI HIRN AB Tl &
& 8l

IUFYTETET Sft, Ueiferad ugrdf & g™ oNdR §¢ 38 &l 84
SITHRT F7ell 2 T 31d 3170 SioTdl 3R BRINT 3iIel & ST Dl 319+
Hlhe TR Bl & R H A X8 &1 Ifa U1 81 771 A1 7 IR AThI
feri=ror 81 2| uE foar &1 fawy g1 afe ueifor uerent & sl
¢ STl &, A1 d 8¥ IS IR YR STl BT BT Bl 8 3R 8 I, 8%
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dIhT S99 THIfad BT 81 9o ! Il I8 & fb 29N I8 RIS RL

D FHRIT 9 I8! 81 AU TGS BT Ueh JAlbel AT &, AR T &
STarg § ARG /AT S T garar o1 fb 21 fSdar, 2009 & bl &
fZETe | 15 I 35 IY DI Y P 3.53 RIS AN ISR BRIl H
TS &1 39& 3rATdT ST {947 ue-ford o 8, o s RiRes &,
ITeh! AT S 4T b &1 AT 2 P AR I8 FHRT 6
SUGUTEGET Sfl, U o1 I8 4l 8 {6 1 89R BIc-BIC X
SN U, I R HORTEN 8l 81 5l 99 ¥ T 3HAMHD Yol 375
g, 3h HRUT 18N DI Sl AHUT §, I8 TAR <7 H 77 ¥8! © AR 394
BIC ITN TR PHIHI AR 81 V8T 2 3R TN IANT-8Y Fe 8 T o
319 A H ST SITGT AT 31T BT & - BIC-BIC R, 8 TN
DI BICI-BIC! Ao, W DI G, $HBT SHR TR IR AR TS &
g 3R SHd BRI SRISHIR] ¢ &l &1 BART economy ¥l S99 THIfAd
B8l Bl
SUFHTEIE (F. G191, RAA) : 379 39 FHTG BIT
t XM ST I1qd - T H 93 1S5 7
SUHHUTIE (1. G191, $RIAA) : 371281, 1Y Y He H FHI B
21l M HUT A1 : 81 W), H A9 [T 3R o7 W), I8 A Bl
T 2 3R AT I AT 5894 2 2




314

Uncorrected/Not for Publication — 15.05.2012
Suaareder o, 8§91 fded fear fo v avw @ TR, g

F9IGRI & foT MY subsidy BSM @1 91 X I8 8 3R I8 U Ul
UifoRit & T8 59 S P Sl g8 BN ©, DNURC B¥U &, I9-99
NI €, STd! TaTssl § Be < I8 8, S0 1 Jedb 4 BT @
<2 g, ! 9918 3 Ud 91e § AT W4T 88.26 BRIS BT &I BT
318l s B: gul § 21 G HRIS BYY Pl BT U &l 81 I8 YT A
TR, IR 3T 34 UH B RG] IR @d B, AT H FHSI § b 321 H
S TRIG TGh & AN &, ST A1 ST 1 37T Bl ST HHT T <,
Raett 2 &, S [HAMI BT eld &1 872 ...(F9T Bl ’eh)... I, H
U e 3R I S ge YW I8 IR &9 99 Al bl Raell 73 g,
319 I 177 P 3 IURI BT MY fhAM1 & oy 31T doic
SIS, AT Te] I & 2 FHT MR ¥ 3MUD! TR B BT BT
fepam| 3R T GRISTS IS, Tl <20 YeAETel 2|

3 H H fI8R &I qrd AT Fredl gl 9l {6 gAR A
AT -1 e, BARI fdeR agd fUos yer 81 98] TRIdl, hegrdl,
RIS 99 B gl 3777 9aiw I41 /Y § 2 8, R § 99sran g f&
9 deh R A 39 fu 1Y U uR (307 81 G .. (9 B €e))
.. TBR § 9R1 39 IR ¢ 81 e 21 R YR & 3163 H gl
B3N &1 AR b1 T, FR1eT &1 U, i€ &1 U1, S9! g YA W
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c a8l &I S <& 8, gdafey § a8 wear g fF oy 34 swex IR,
offp I R =T IRgyl Ffeed AR o) o1l f98R weale! 3iiR
RIS & BTATT W IOk Y81 &1 B9 d81 Bl ARBR Pl SR Pl fh &4
fapRIcT 81X QR <2 | M 971, AR I8R B & SIS Hi g,
D! AW 3T SR &I JIY| 3R [T8R fUesT I8, d <21 37
TEI 9T TB1 10 RIS 38 ARG DI MTa! Y& &, W 7, 3Afferd
gl 981 I 8] 8, 981 RISRI 8, IR 5l 918 AR GE&TS Bl IoTe
AN IR &, I Hiedd dik R ... (Faegr)...

SyHTEgE (. N5 $RI) : 39 91 W) 781 <& &, Je! HieeH B
1t XM HUTS I1qd : H GH B BT | am going to conclude. SHTY
AT HAT SN, H e fhan fdb od SeR fael 9 f98R &1 sffaiR

BT SR I &I gRT H U] g=ydig|

(FHT)

(4A/YSR-MP TR 3T)

-SK/YSR/5.55/4A
SHRI NARESH GUJRAL (PUNJAB): Sir, | would like to compliment
the hon. Finance Minister for showing flexibility with regard to certain

provisions of the Budget proposals. GAAR have been widely criticised
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by the investing community, both in India and abroad, and it was

sending wrong signals in a difficult year when we require more FDI.
Sir, | am glad that he has decided to postpone it for the time being. At
the same time, | appreciate the hon. Finance Minister’s very clear
signal to the world investing community that they should not consider
India as a tax haven. All companies and individuals that do business
in India must pay taxes either in India or in their own country. Also,
Sir, irrespective of the size of the company, nobody can twist India’s
arm. That is another message which the hon. Finance Minister has
sent very loud and clear. The Finance Minister would also listen to the
voice of reason as far as the small jewellery business is concerned. A
large section of our small traders and artisans would now benefit from
it. Sir, | understand the adverse economic situation that the country is
passing through and the hon. Minister’s difficult position to balance
the Budget and, at the same time, keep the fiscal deficit under
control. However, Sir, the rural sector on which 70 per cent of India
depends urgently requires some succour. | have a suggestion for the
hon. Finance Minister. Even though it may be morally incorrect for me

to suggest it and | would probably be criticised by the media for saying
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so, | would still venture to do so. It requires some out-of-the-box

thinking in these difficult times for our economy. The figures of black
money, both in the country and stashed abroad, which have been
coming in the public domain, are truly mind-boggling. Since the hon.
Finance Minister has made a lot of efforts to unearth black money, it
has certainly created a lot of scare amongst a lot of people who are
willing to come clean and declare their illegal hoardings both in India
and abroad. Sir, | would suggest that the hon. Finance Minister
should announce an amnesty scheme on the lines of 1997 Scheme
which mopped up more than Rs.20,000 crore. | am sure, today, he
would come up with such a scheme that the country will get over a
lakh crore of rupees for sure. | would only add one rider to it. The
entire amount that he collects should be earmarked for rural
development and especially for two schemes: clean drinking water
and sanitation. It is a matter of shame that after 65 years of
Independence, a large section of our rural population has no access
to safe drinking water. Similarly, a large section of our rural women
have no access to toilets. We must protect their honour and dignity.

Sir, | know it is not right to suggest that one should encourage tax
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evasion. But if you can collect over a lakh crore of rupees this way,

you must do so and inject it into the rural economy in one go. This
would certainly give a fillip to our economy. Sir, also it is high time
that the Government got rid of all the loss-making PSUs, especially
the ones like the Air India and the Hotel Corporation which have been
bleeding the Government for a long time. The Government has no
business to be in service industry. It is best left to the private sector.
Air India is expected to lose Rs.10,000 crore this year and the MTNL is

fast catching up. (Contd. by VKK/4B)

-YSR/VKK-SC/4b/6.00

SHRI NARESH GUJRAL (CONTD.): Besides, there are so many other
PSUs which are bleeding the economy very heavily. Kindly privatise

them as soon as possible and use this money for productive

purposes. (Interruptions) ﬂi?le, T IAD! IMUDB! TR sl %,
STV IS P o |
Finally, Sir, there is a lot of speculation that you are about to

declare a fiscal package for your home State, as was recommended
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by the Finance Commission. | welcome it. You must do so. But, kindly

do not forget Punjab and Kerala in the bargain.

Now, | am concluding. Sir, the hon. Finance Minister has been a
Member of this House or the other House now for almost 43 years and
is likely to move to a bigger house very soon. | only hope that the best
wishes of the entire House are with him. | do hope that before he
demits office, he will take care of his State and my State. Thank you.

(Ends)
THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Now, Shri Ram Vilas
Paswan. He is not here. So, the discussion is over. The hon. Finance
Minister will reply tomorrow. Now, we will take up Special Mentions.

SPECIAL MENTIONS — contd.

* DEMAND TO RESOLVE THE PROBLEM OF PROLIFERATION OF
SLUMS ALONG MUMBAI COAST POSING SECURITY THREATS TO
THE CITY
DR. ASHOK S. GANGULY (NOMINATED): | have been requesting the

Bombay Municipal Corporation and the Maharashtra State

* Laid on the Table.
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Government regarding proliferation of new slums on the Haji Ali sea

coast of Mumbai City. In response, the BMC has reported that
whenever these slums are removed, they are immediately rebuilt and
cannot be prevented from doing so because of lack of help from
Mumbai Police. This is a serious matter related to coastal security, as
was experienced on 26™ November, 2008, during the terrorist attacks
in Mumbai. In addition, these slums promoted by local slumlords are
in gross violation of the coastal zone regulations. Due to absence of
any response from the State Government, the BMC and Mumbai
Police Commissioner, | am forced to bring this major security risk to
the attention of the hon. Home Minister and the hon. Minister for
Environment and Forests. | have also made two successive requests
to raise this extremely important issue during the Zero Hour and have
not been permitted to do so. | now request protection to raise and
record this issue concerning National Security in the Rajya Sabha and
request that immediate measures are taken to clean and protect the
coastal areas off Mumbai coast from slums.

(Ends)

CONCERN OVER THE RIVERS IN GOA GETTING POLLUTED
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DUE TO MINING ACTIVITIES IN MAHARASHTRA

SHRI SHANTARAM NAIK (GOA): Sir, environmental experts in Goa
have expressed fears that increasing mining activities in Maharashtra,
a State bordering Goa, specially in its areas of Dodamarg and
Sawantwadi areas, is causing pollution of waters of two rivers in Goa.
Therefore, | would like to urge upon appropriate authorities in
Maharashtra to take steps under the Environment Protection Act,
Water Pollution Act and laws dealing with mining activities to curb the
menace.

Sindhudurg district of Maharashtra, according to these experts,
has the highest forest cover of 49 per cent in Maharashtra, but it has
49 mining leases, out of which, 32 mining permits have been given in
the Sawantwadi and Dodamarg zone, which has the highest forest
cover within Sindhudurg.

QOut of eleven rivers, two important rivers of Goa, Tiracol and
Colvale, originate in Maharashtra. Tiracol originates in Manohargad
area of Sawantwadi whereas Colvale originates in Tudiye of Changad

in Kolhapur district.
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Experts also contend that Tiracol and Colvale rivers are the

lifeline of Pernem, Bicholim and Bardez talukas, which are getting
polluted and permanent damage is caused to wildlife habitat.
Presently, mining activities have already begun in Kalane, Sateli-
Satarda, Redi areas of Maharashtra. Mining in Sateli has polluted the
River Tiracol whereas Kalane’s mine has posed a serious threat to the
River Kalane, the main feeder of the River Colvale. Rivers in Goa are
also getting polluted on account of mining in Goa itself. These issues
require joint attention of both the Governments.
(Ends)
* DEMAND TO TAKE MEASURES TO CONTAIN UNSUSTAINABLE
LEVELS OF CURRENT ACCOUNT DEFICIT
SHRI N.K. SINGH (BIHAR): India’s Current Account Deficit crossed
four per cent of the Gross Domestic Product (GDP) in the previous

quarter when three per cent is considered to be the proverbial

*Laid on the Table.
‘Lakshman Rekha’. The RBI has warned that this inflated level of

Current Account Deficit (CAD) is unsustainable and may widen further



323
Uncorrected/Not for Publication — 15.05.2012
given the global economic sentiment and lack of meaningful

Government action. During April to December 2011, the CAD widened
to US $ 53.7 billion from US $ 39.6 billion in April to December 2010,
largely reflecting a higher trade deficit. Even though net FDI inflows
were higher in the April-December quarter than in the comparable
period of the previous year, portfolio flows were lower resulting in a
decline in overall capital inflows. Consequently, there was a
drawdown of reserves to the extent of US $7.1 billion during the
aforementioned period. This is interpreted as a sign of structural
weakness in the economy. Higher CAD has been on the back of a

widening trade deficit. Indeed, India’s merchandise trade deficit came
in at a record high of US $160.4 billion in financial year 2011-12,
equivalent to 8.6 per cent of nominal GDP. Crucially, despite major
rupee weakness, no impact is being witnessed on exports. Export
growth has collapsed from 36.4 per cent year-on-year in September
to -5.7 per cent in March 2012. On the flip side, import penetration
has remained robust, expanding by a four-month high of 24.3 per
cent year-on-year in March. Additionally, the downside risks —

ranging from deep Eurozone recession to weaker capital inflows as a
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result of harsher taxes on foreign investors — are significant. These

times are eerily similar to the worst the country faced in more than two
decades economically. |, therefore, urge the Government to
immediately address this problem by increasing exports and avoid
implementing policies that are likely to hurt investor sentiment and
reduce capital inflows into the country.

(Ends)

THE VICE-CHAIRMAN (PROF. P.J. KURIEN): Now, Shri Mansukh

Mandaviya, not here. Now, Shri Nandi Yellaiah.

DEMAND TO EXPEDITE THE PROCESS OF SETTING UP A
THERMAL POWER PLANT OF NTPC AT SHANKARPALLI IN
ANDHRA PRADESH

2 A< ASAAT (MY Y9 : FEIS, dY 1999 H TTAcT ¥l UlaR
DHRUNYH (ISR 7 3% U< & Had ol H YhvYeel Mg d
650 FITETC &1 Udb UTaR Wic oM+ &1 URTHel & off, e garEg
RISt 1 fasTefl ot AT gRI B S Heb | FR THH fraran¥ Aol gl &

q1e Wl s HRUN I 59 YIoide TR 3d Th D Y6 ol 81 Il
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319 YT BEREIE B SHIIR @<l ST 8! [SSTell Bl 7T Dl gR1

PN P {0 39 UToTde Bl IR BT S8 STosl 81 T 81 39¢ foru
DN 5] A 9gd Ul Al Fhdl §l 3D FAdl ToRT-Jr=g
TR qlell - 149 4189 g Hl edxvcdl! H ok 2,
S 39 Holge A % U fhaiiler &l g3 1R gl 3 99 Bl 89
EINESEIRCHIE KA RINCENRCE TR

ST 3U®D! AThd A1 drs AR I FRY & b g8
TACIYIAT & 39 UldR WliC Dl M BT B 2fTE 3w B ifs 3
Aol FYSTST & 9T (U1 faSTell &l STovd QNI R+ & oy 37U+ giar

ofic g1 ggare|

(1)
1 ST HRDBN YT (31T UQWN) : HBIG Y, H Y S & qwhed

A W ! Hag Rl gl

(A=)
(4E1-SITTH R 371
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THE VICE-CHAIRMAN (PROF. P. J. KURIEN): Shrimati Renubala
Pradhan. She is not there. Shri Prabhat Jha. He is not there.

The House is adjourned to meet tomorrow at 11.00 a.m.

kosk sk sk sk sk

The House then adjourned at six minutes past six of the clock till
eleven of the clock on Wednesday, the 16™ May, 2012.



